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General 
Further Coverage of Asia Society Conference 


Qian Qichen Speaks 
HK1605090995 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1236 GMT 14 May 95 


{Article by reporter Yu Donghui (0151 2639 2547): 
"Qian Qichen Says That China and the United States 
Should Abandon Cold War Modes of Thinking and See 
Clearly Where Common Interests of the Two Countries 
Lie"} 

{[FBIS Translated Text] Beijing, 14 May (ZHONGGUO 
XINWEN SHE)— PRC State Council Vice Premier and 
Foreign Minister Qian Qichen said today that under 
the new situation, China and the United States should 
abandon Cold War modes of thinking [si wei fang 
shi 1835 4850 2455 1709], transcend the trammels of 
ideology, and see clearly where the major common 
interests of the two countries lie. 


The 1995 annual meeting of the U.S. Asia Society 
ended in Beijing today. In a speech at the meeting, Qian 
Qichen specifically talked about Sino-U.S. relations. 


Qian Qichen stressed: As two major powers having 
an influence on the world, China and the United 
States shoulder a great unshirkable responsibility for the 
future of the world and the destiny of mankind. They 
play important roles in handling and resolving major 
international issues. Particularly today when the world 
is experiencing profound changes, it ts all the more 
necessary for China and the United States to maintain 
healthy and stable [jian kang wen ding 0256 1660 4489 
1353] relations. 


Qian Qichen affirmed some positive progress made 
in Sino-U.S. relations over the pust year or more. 
He maintained: It is entirely possible to appropriately 
handle differences between the two countries on the 
basis of mutual respect, nonintervention in each other's 
internal affairs, equality and mutual benefit, and seeking 
common ground while reserving differences. The two 
countries should not allow differences to adversely 
affect [ying xiang 1758 0742] or interfere with the 
overall importance of improving and developing their 
relations. 


The annual meeting’s theme was China's economic 
relations with its neighboring countries. Qian Qichen 
said that the focuses of China's diplomatic work are to 
vigorously develop its good neighborly relations with 
neighboring countries and strive tor a peaceful and 
tranquil environment with its neighbors for its cetorm 
and opening up and modernization. 
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The toreign minister stressed: However complicated a 
problem may be, it ts always possible to find a practi- 
cal solution through patient and friendly negotiations as 
long as all parties concerned insist on proceeding from 
the overall importance of securing peace and stability 
and have in mind the long-term interests of peoples 
ot all countries. Some differences can be temporarily 
shelved if they cannot be resolved at the time. They 
should not let the differences adversely affect the devel- 
opment of their normal national relations, mutual ben- 
efit, and cooperation but should seek common ground 
while reserving differences. 


Regarding anxiety in the international community that 
China's economic development will pose a threat to 
other countries, Qian Qichen cited the Chinese philoso- 
pher Confucius as saying that "One should not do to 
others what he does not wish done to himself.” and 
gave the guarantee that China will never threaten or in- 
vade other countries. He said: China has always been a 
positive factor promoting world peace and development. 
This is determined by China’s national system, devel- 
opment strategy, and objectives and is the inevitable 
choice made in the fundamental interests of the Chi- 
nese people and people around the world. 


Singapore’s Goh Speaks 
BK 1605044895 Singapore THE SUNDAY TIMES 
in English 14 May 9S pl 


|Report by Bertha Henson in Beijing} 


[|EBIS Transcribed Text] Beijing — The international 
community should give China the time and space to 
work out its problems and help it integrate into the world 
political and economic system, said Mr Goh Chok Tong 
yesterday. 


Involving China in international groups such as the 
World Trade Organisation would commit China to 
playing by global rules, the Prime Minister told an 
international conference here. 


"A country that has a stake in global trade and economic 
growth will have an interest in upholding international 
laws and standards. 


“By giving China space and time, the world will 
accelerate, not delay, China's ability and willingness to 
play by global rules." 


He urged the international community to understand the 
huge economic and social challenges the country faced 
in transforming its economy including a rapidly aging 
population, inflation and the urban-rural wealth gap. 


But he also made it clear that China, too, had a role 
to play to increase the world stake in its growth. It 
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should open up its markets further to foreign exports and 
investments and enforce the rule of law in the business 
environment. 


The Prime Minister was speaking on the theme, The 
China Factor In The World Economy, during an Asia 
Society conference to discus the economic relations 
between China and its neighbours. The conference was 
attended by about 800 political and business leaders. 


He began his address by noting that Asian economies 
such as China, India and Vietnam, were embracing the 
free market and contributing to the bullish forecasts for 
the Asian region. 


But the world, he said viewed a rising China, which he 
described as “the drum-major in this parade of emerging 
economies", with ambivalence. 


"In some quarters, China is viewed as a threat, a 
destabilising force in world economics and politics. In 
others, it is seen as a land of opportunity, both as a ‘arge 
market for goods and services, and as a competitive 
production base.” 


In Asia, its arms build-up had stirred anxiety. Its 
dispute with several neighbours over the Spratlys and 
its southward thrust also raised international concerns 
about vital sea lanes in the South China Sea and the 
airspace over it. 


"It is important to bring into the open this underlying 
sense of discomfort, even insecurity about the political 
and military ambitions of China,” he said. 


But he pointed out that "the more the world sees China 
as a threat and takes action to block its economic 
progress, the more likely will that fear be realised”. 


On its part, China should "show through its attitude and 


actions” that it intended to be a responsible member of 


the international community 


Turning to the economic front, he said that the West 
feared that Chinese exports would flood their market 
while developing countries worried that investments 
would be diverted away from them to China. 


Yet there was acknowledgement that the China market 
offered enormous opportunities for the export of con 
sumer and capital goods and as a competitive manutac- 
turing base. 


This allure of the Chinese market, however, was being 
tarnished by the way business was sometimes done in 
China. 


He cited two issues: Inconsistent application of the law 
which led to uncertainty in the business environment 
and the piracy of copyrights, patents and trademarks. 
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To deal with China, the international community could 
choose to stifle us growth. But the better alternative, 
he argued, was to integrate China into the international 
system. 


"Give China time and space to initiate changes and to 
accept its international responsibilities,” he added. 


Asked by a conference participant what he meant by 
giving China time and space, he replied that China could 
not Open up its economy as quickly as others would 
wish it to as it would have to face political and social 
consequences. For example, tt would have to deal with 
those employed in state-owned enterprises, which might 
have to close down in the face of free competition. 


“China wants to integrate itself into the world economy. 
We should encourage it but recognise that it should do 
SO at a pace of its own choosing.” 


Mr Goh left for Chengdu in Sichuan province later in 
the day. In an interview with CCTV [Closed Circuit 
Television] earlier, he said that he was moving inland 
to see if Singapore's presence could be expanded from 
the coastal areas to the inner cities. 


Businessmen might find new opportunities there as they 
could produce for the domestic market, rather than for 
export. "I think the inland provinces offer opportunities 
for investments. So Singapore hopes to be among the 
front-runners. 


Goh Urges PRC’s WTO Entry 


BK1I60S02379S5 Singapore THE SUNDAY TIMES 
in English 14 May 95 pls 


|Report by Bertha Henson in Beijing] 


[EBIS Transcribed Text} China should be helped to join 
the World Trade Organisation [WTO] early — not have 
its application blocked or delayed, said Prime Minister 
Goh Chok Tong yesterday. 


“Membership at the WTO will commit China to observ- 
ing and enforcing international rules on trade. It will also 
help open up China's markets,” he told an international 
conterence here. 


“Involving China in the activities of international or- 
gantsations like Apec | Asia-Pacific Economic Coopera- 
tron! and the Asean Regional Forum, and later the Asia- 
Europe Meeting, would quicken its integration into the 
world economy.” 


Addressing an Asia Society conference to discuss eco- 
nomic relations between China and its neighbours, he 
urged the international community to opt for the course 
of helping China progress and grow, rather than seek to 
stifle its growth. 
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Talks on China’s entry into the WTO resumed last week 
in Geneva, five months after the first round of talks 
tailed following US opposition. 


The United States had insisted that China should not 
be allowed to enter the global trading body with 
developing-country status as this would entitle it to con- 
cessions which Washington claimed was incompatible 
with the size of its export economy. The US also wanted 
China to carry out more measures to Open up tts econ- 
omy first. 


While Mr Goh did not refer to US opposition in 
his speech, he noted that the two main objections to 
Chinese participation in the world economy were tts 
trade surplus and investment regime. 


“These complaints have substance but viewed from a 
difterent perspective, they take on a different hue,” he 
said. 


Although China was running up a trade surplus with 
the US, it was, in the context of China’s world trade, 
running a deficit with the rest of the world. Since 1978 
when its economic reforms started, it had deficits in U1 
of the 17 years, amounting to a total of US$30 billion 
(S$41.7 billion) [Singapore dollars]. 


Mr Goh also cited a study which showed that China, 
in which foreign firms accounted for *7 per cent of its 
total trade last year, was more open th Japan, South 
Korea and Taiwan ata similar stage of uevelopmeni. 


“Even its equity markets, though stall in their intaney, 
are more open to foreign ownership.” he said. adding 
that in contrast, the other three countries did not start 
opening up its equity markets until quite recently. 


In his speech at the same conference earlier, Chinese 
Vice-Premier Li Langing also touched on China's 
application to join the WTO. 


He said that China would adhere unswervingly to its 
reform policies and open up to the outside world no 
matter when it accedes to the WTO. 


Referring to the current Geneva talks, he said he hoped 
that all parties would take a practical and flexible 
approach to settle the matter. 


Ambassador Urges Strict Arms Export Controls 


OW1/605054695 Beijing XINHUA in English 
OS12 GMT 16 May 95 


[FBIS Transcribed Text] United Nations, May US (XIN- 
HUA) — A high-ranking Chinese diplomat today called 
upon countries to formulate strict arms export controls 
to prevent illicit international arms transfers. 
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Ambassador Sha Zukang, who ts un charge of disarma- 
ment affairs, made the appeal at a plenary meeting of 
the United Nations Disarmament Commission. 


“In recent years, illicit international arms transfers have 
become a widespread problem .. And posed a serous 
threat to the unity, tranquillity and security of some 
countries,” he said, adding that “it ts necessary ... To 
formulate strict arms export controls .. To stop such 
criminal activities.” 


Sha also said that China opposes the dumping of arms in 
regions of tension, since this ts detrimenty! to regional 
and international security. 


“In this connection,” he said, “the largest arms producers 
and exporters have special responsibilities. They should 
exercise self-restraint and halt irresponsible arms trans- 
fers ummediately.” 


Meanwhile, Sha noted that measures taken to restrict 
arms transfers should not prejudice the legitimate rights 
of self-defence to which sovereign states are entitled 
under the UN Charter and that the armament levels of 
each state should not exceed their legitimate defence 
needs. 


He said that China, abiding by these principles, has 
always been careful and responsible in arms transfers, 
the volume of which has been always low. 


The Disarmament Commission, a subsidiary organ of 
the General Assembly, is meeting from May 15-30. It 
will conclude its consideration of nuclear disarmament 
in the framework of international peace and security and 
its review of the Declaration of the 1990s as the Third 
Disarmament Decade. 


Wu Yi Interviewed on China’s GATT Position 


OWT/S05122495 Beijing Central Television Program 
One Network in Mandarin 1411 GMT 12 May 9S 


| Announcer-read reporter over video; from the “Night 
News” program | 


|EBIS Translated Text] At the invitation of Mr. Girard, 
chairman of the working party on China, Foreign 
Trade Vice Minister Long Yongtu recently left for 
Geneva to attend a new round of informal negotiations 
on restoring China's contracting status in the GATT. 
So, China's restoration of its GATT status has again 
become a hot question attracting everyone's attention, 
Yesterday, when Wu Yi, minister of foreign trade 
and economic cooperation, returned to Beijing after 
Visiting five countries in Europe, she was interviewed 
at the airport by this station's reporter. Please watch 
the tollowing report: |Video opens with a shot showing 
the announcer making the above remarks and cuts 
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to a closeup shot of an unidentihed CCTV reporter 
interviewing Wu Yi inside the airport terminal] Wu Yr 
indicated that China’s attitude toward the issue over the 
restoration of its contracting status in GATT os tiem 
and positive, but China will not ignore the economic 
development level and will not sacrifice its fundamental 
interests in exchange for returning to GATT. Wu Yr 
held that the fundamental obstacle to China's returning 
to GATT as a contracting party remains the other 
contracting parties’ attitudes. 


[Begin Wu Yi recording] They should show sincerity 
and flexibility. If they do, China will respond positively. 
They unilaterally demanded that China accept their 
exorbitant price. If they demand such a pree, it ts hard 
tor the negotiations to succeed. [end recording] 


Touching on the marter that some Western countries 
have charged China lacks sincerity in reyoming GATT, 
Wu Yt said: [Begin recording] Hf it ts sand that China 
lacks sincerity why did we submit an application in 
1YRG6? Second, if we lack sincenty, why did we take 
part in multilateral trade negotiations at the Uruguay 
round? Moreover, China signed the Uruguay round’s 
final document. If at as said we lack sincerity, why 
has China male so many Concessions un market access, 
service trades, and tariffs? (end recording} 


Song Jian Urges Strengthening of UNEP Role 
OWSOS23199S Beijing XINHUA in Englivh 
2007 GMT 1S May 9S 


[FBIS Transcribed Text} Natroty, May tS (XINHUA) 
— The Chinese Government today appeated to strenyth 
{word as received] the cole of the United Natiwns 
Environment Program (UNEP) 


The appeal was made here by State Councitlor Sony fran 
who is heading the Chinese Goverament Deleyation to 
the 18th Governing Couned of UNEP when he met the 
UNEP Executive Director Ms Elizabeth Dowdeswell 


Song Jian who is also Chairman of the Environmental 
Protection Committee of the State Council sand UNEP 
has for cong time in the past heen the spurt pillar of the 
people who are concerned with environment protection 
both in developing and developed countries 


They all hoped that under the new situation UNEP 
would be more creative for the forward, and UNEP 
would realize all ideas the people have wished 


Elizabeth Dowdeswell said she is deeply impressed 
by China's 21 century agenda for the environment 
protection, She also praised for China's contribution to 
the UNEP 
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The UNEP Executive Director appealed to member 
States fo Continue to support UNEP, and called on China 
to play more neko in UNEP’s Asia-Pacitic Regional 
Othee 


Song Jian amved im Kenya this moming and was 
received at the Jomo Kenyatta Intemational Airport by 
Kenyan Minister for Evironment and Natural resources 
John Sambu 


During the UNEP meeting, Song and his delegation will 
pay an official visit to the Republic of Kenya. 


Article Views U.S. Asian Strategy 


OWTSOS/43698 Shanghai JIEFANG RIBAO 
in Chinese 29 Apr 9S pad 


jArticle by Yang Tremian (2799 3381 OST7), deputy 
director an! associate research fellow of the Peace and 
Development Institute: “The United States Continually 
Readjusts Its East Asia Strategy” ] 


|FBIS Translated Text] The US. Defense Department 
issued a “Report on the Strategy for US. Secunty in 
east Asia and the Pacific” (called the “report” hereafter) 
on U8 Bebruary this vear. The background for this "re- 
port” was that dunag his visit to Japan and the ROK in 
July 1993, President Clinton set forth the strategic ob- 
jective of buikding “ec new Pacific community” with the 
three pillars of “security, prosperity, and democracy.” In 
July 1994. the Chaton administration formulated a new 
‘national security strategy.” under the guidance of which 
this “report” was issued, readjusting the US. strategy in 
Asia and the Pacific as follows: 


| The United States attaches preater importance to the 
status and Asia-Pacific region's role in tts global strat- 
epy. The “report” maintains that, in the past two cen- 
turres, the rnterests of the United States and those of 
Asia have been apparently identical and that "partic- 
ularly the importance of Asta’s increasing economic 
growth and the political and security instability of the 
region in the post-Cold War period clearly indicate U.S. 
imterests in the region. Recent developments have also 
prominently reflected the importance of US. presence 
in Asta to its global activities.” Tt can be seen from 
thes that the Asia-Pacthe region's vigorous economy and 
the maratenance of peace and stability in the region ac- 
cord with the global and regional interests of the United 
States 


2 Stopping the shrinking of and paying attention to 
the multilateral security system are two major turning 
ports im the US. strategy in Bast Asia. Che Bush 
ataestration deewed to reduce US. troops in Bast 
Asea un three phases over 10 years and, at the same 
time. asked tts allies to “assume more responsibilities 
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in jont defense.” Last year, the Clinton administration 
indicated that ut would no longer reduce US. troops in 
the Asia-Pacific region. The “report” once again clearly 
states that the United States will maintain 100,000 
troops fin the Asia-Pacific region] at least for the next 
10 years and further modernize them. Meanwhile, the 
Clinton administration has changed a policy all past 
U.S. Governments had followed: a “fan-shaped” security 
system based on bilateral treaties signed with Japan, 
the ROK, the Philippines, Thailand, and other countries 
and with the United States as the system's axis. The 
“report” ports out, “An important element of this 
administration's secunty policy in Asia ts constructively 
taking part in and supporting regronal dialogues on 
security.” This is a measure with which the United States 
continues to marntain its status and interests and restrict 
others in the Asia-Pacific region in the new situation 


4. The US-Japan alhiance’s role as the cornerstone 
becomes increasingly prominent, and the United States 
pays attention to strenpthening security cooperation with 
its allies and frrendly countries. The United States 
has all along attached importance to tts relations with 
Japan. In recent years, however, there have been more 
and more fretions between the two countries, with 
the intensification of contradictions, Japan's centrifugal 
tendency has enhanced. This is why the “report” stresses 
that “nothing ts more important than our bilateral 
relations with Japan.” Tt also expresses the hope that the 
United States will be able to develop tts relations with 
Japan in the three fields of strenptheniny their securty 
alhance, preventing trade fretions, and settling basi 
CCONOMIC ISSUES. 


The United States has also made efforts to improve and 
strengthen its relations with other allies and frendly 
countries in the Asia-Pacific region, with the stress on 
ASEAN countries. Last Fuly, the United States sup 
ported ASEAN in calling an “ASEAN forum” to spe 
cially discuss security issues, with the participation of 
18 countries. Last November, President Clinton visited 
the Philippines, partially repairing CU S.-Philippine rela 
tions weakened as a result of the closure of US) mil 
itary bases in the Philippines. US.-Tndonesian relations 
have also been considerably improved, and lndonesia 
has announced that it will participate for the first time 
in “Kangaroo 95,” a joint military exercise that ts con 
ducted every three years along with the United States, 
Australia, Britain, Malaysia, Singapore, and Papua New 
Guinea. Meanwhile, the United States has also strenpth 
ened of improved its relations with Thailand, Singapore, 
and Malaysia to varying deprees. 


4. The United States has adopted a double policy 
toward China [dui hua cat quo shuany chonp shenp 
ce 1417 S478 GR46 OG4R 77S ORSO 2K 45951 In 
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sa 


recent years, Sino- US. military contacts have developed 
considerably. Partrcularly, the exchange of visits by US 
Defense Secretary Perry and General Staff Deputy Chet 
Xu Huiai, of the Chinese People’s Liberation Anny, 
indicated that “the relations between the armed forces 
of China and the United States have been restored 
to a new level.” However, while the United States 
strengthened its dialogue and consultations with China 
on security issues, it kept raising such questions as 
nuclear weapons, transparency, and China's defense 
spending. The dual nature [hang chong xing 0357 6850 
1840] of the US. policy toward China ts also rather 
clearly displayed in the “report.” On the one hand, 
the “report” recognizes the important role played by 
China in global and regional affairs; on the other hand, 
however, the “report” claims that “China’s military 
posture and development have produced a tremendous 
influence on the expectations and behaviors of other 
countries in the repron” 


(David) Brown, director of the U.S. State Department 
bast Asia and Pacific Affairs "Ree who participated 
in drafting the “report.” told this writer a few days apo 
that in formulating the Asia-Pacific region strategy, the 
United States encountered two difficulties: one was how 
the United States should play its leading role in the 
region, and the other was that it was unable to come up 
with anew meaningful concept of a multilateral security 
mechanism. This shows that a number of strategies and 
concepts set forth in the “report” are but the increasingly 
declining United States’ wishful thinking 


Article Views Threat of Japan-U.S. Trade War 


HATSOSTSOO98S: Hone Kone WEN WET PO in Chinese 
Y May 9S pad 


| Special article” by Tokyo-based reporter Yu Ming- 
shan (O60 2494 1472) “Japan, US. Likely To Launch 
Trade War’| 


JE BIS: Transtated Text) Tokyo. 8 May (WEN WEI 
PO) 


If the United States Exerts Pressure, Then Japan 
Toes Not Want To Give the Impression of 
“ye kitess 


Because Japan has refused the United States’ demand 
that Japan buys more US-made auto spare parts, the 
two-vear Japanese US. auto negotiations have finally 
broken down. Ta lipht of this situation, the United 
States has already decided to teach Japan a lesson, it 
will soon announce some retaliatory measures totalling 
Si billon Responding to this situation, Japan has 
hot Shown any siya of weakness; it said that if the 
United States imposes the sanctions, tt will cease 
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carrying out Japanese-U S. comprehensive economic 
negotiations and will submit the case to the World Trade 
Organization for arbitration. That beige the case, the 
Japanese-U S. auto talks are very likely to develop into 
a trade war between the world’s largest and second. 
largest economic powers 


Objectively speaking, such a firm lapanese attitude dur- 
ing the Japanese-U S. auto negotiations went completely 
contrary to the Cnited States’ expectations. Up to now, 
Japan and the United States have resembled two cars 
racing toward one another at top speed, and, just as they 
were about to collide, it was always Japan who would 
pive way to the United States. During the Japanese-U 8S. 
semiconductor talks in 987, the United States wanted 
to IMpose EcoMOME sanctions against Japan, and in that 
time Japan wanted to submit the case to GATT for arb: 
tration. Eventually they abandoned this option for fear 
that such a move would anger the United States, there: 
fore, for vears during the trade talks between the two 
countries, Japan adjusted its behavior in response to the 
United States’ facial expression, and, as long as the 
United States exerted pressure, Japan would certainly 
yield in the end. This has already become a fixed pat- 
tern. Since this March, the United States has plaved the 
same old trick: as it conducted the auto talks with Japan, 
it was also beating the drum, saving that, if the talks 
were to fail, it would impose sanctions against Japan in 
an attempt to pressure Japan into making concessions in 
the end. This time, however, the United States did not 
pet what it wanted. During this nownd of Japanese US 
auto talks, Japan changed its past behavior of acting in 
response to a wink of the eve from the United States 
Regarding the United States’ demand that Japan buys 
more US-made auto spare parts, it sand that import 
ing cat parts is a matter for the enterprises thenrelves, 
and any promise by the povernment will contradict free 
trade. Tt upheld its firm position fhom the Sepimmiay to 
the end. 


Reasons Why Japan ts Not Vielding to the United 
States 


There are reasons why Japan has changed it usual 
readiness to make promises to the United States and has 


ceased making concessions. Piest, Japan thinks that, if 


the case is arbitrated by the Work! Trade Orpanization, 
it has a 1OO-percent chance of winning the case It 
the United States really imposes economic sanctions, 
Japan can file a case with the World Trade Organization, 
then, in the first 60 days, Japan and the United States 
will first nepotiate, and. Hf nepotiations fail to secure 
an agreement, Japan will request the establishment of 
ah examination committee, whieh will decide ina 
few months acconting to the actual comditions whether 
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the trade measures conform to the regulations of the 
World Trade Organization. Because the trade retaliatory 
measures to be unilaterally umposed by the United States 
will hurt not only Japan, but also European and Asian 
countrres, the final decision will certainly be favorable 
to Japan. Second, this vear os the SOth anniversary of 
the conclusion of Workd War TH and Japan thinks it 
is time for a change in its trade policy towant the 
United States. Over the past SO vears, Japan has been 
accustomed te following the United States’ eve sipnals, 
has practiced a trade policy towand the United States 
which was based on Japanese-US. relations, and kept 
quiet when humiliated by the United States. Although 
Japan's economic status has continued to rive alongside 
the decline of the United States, it is still difficult: to 
say that it ts on an equal footing with the United States 
The World Trade Orpanization, which was founded in 
January this year, provides Japan with an arena for 
changing its trade policy towands the United States, 
whereas the Japanese-U S. auto talks have provided 
Japan with an opportunity to cast off its dependence 
on the United States and become a self-standing and 
mature country in the international economic arena 


Have Yet To Give Up Talks To Solve the Dispute 


The United States wants to impose economic sanctions 
against Japan, and Japan, giving tt for tat, wants to 
submit the case to the World Trade Organization for 
arbitration, so the smell of punpowder between the two 
countries has become increasingly strong, but, according 
ty the analysis offered by the economic experts here, 
althouvh superficially Japan and the United States have 
fir attitudes and are refusing to yield, in fact they have 
mot piven up the effort to solve the dispute through talks, 
because a trade war is obviously not pood for anyone, 
and the result can only damage both parties 


In the first place, if the United States really imposes 
sanctions apainst Japan, the move would be equivalent 
ty cutting rtivelf off from the possibility. of making 
Japan buy more US. auto spare parts—which is the 
United States’ mayor poal, and the Republican Party 
will make use of such a move to attack the Clinton 
administration I Japan and the United States really 
dy bring the quarrel to the World Trade Organization, 
and if the final decision poes against the United States, 
then there will be a nepative impact on the presidential 
elections next vear The national economic meeting has 
already decided to impose economic sanctions apainst 
Japan, and a decision is expected from Clinton: whether 
Chiaton will eventually make up his mind to announce 
the saetions ts a focus of attention 


Althouph lapan wants to use the auto talks, which 
are within the Japanese US) comprehensive eoconornic 
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negotiations, as a breakthrough point to realive an equal 
footing with the United States, and it is also very likely 
to win the case if the case is arbitrated by the World 
Trade Organization, it is still frehtened To avoid the 
criticism from the international eo munity, the United 
States is likely to choose some areas which are beyond 
the jurisdiction of the World Trade Organization, to 
carry ov The sanctions, for example, imposing various 
restriction) om ‘he Japanese consortia which want to 
expand business in the United States. in this way, Japan 
can do nothing about the United States. In addition, if 
the United States really imposes the sanctions, Japan 
will suffer preat losses in its exports to the United 
States. What is more important is that Japan views 
Japanese-U_S_ tes as important relations in intermational 
polities, the world economy, the olobal environment, 
and so on, and, if a trade war erupts between lapai 
and the United States, the confrontation between the 
two countries will expand from the economic domain 
to a hostile sentiment between the peoples of the two 
countries, thus hurting Japanese US ties There is not 
much to gain from sacrificing the relationship between 
Japan and the United States, but the loss (s difficult to 
estimate. People are closely watching what choice Japan 
and the United States will make after they have weighed 
the advantages and disadvantages 


Egypt Prepares for deijing Women’s Conference 
OWI SOS222598 RBeyine NINHUA in Enetivh 
1784 GMT IS May OS 


[PRIS Transeribed Text] Cairo. May 1S (XINHU AS 
Egypt's first lady will preside over an important meeting 
here Wednesday [17 May] to prepare for bovpts 
participation in the fourth lntermational Conference on 
women in Beijing, the local press reported today 


The official MENA wire service sant Mrs Suzan 
Mubarak, wife of President Husm Mubarak. will chan 
4 joint meeting of the National Committee for Women 
ard the Technical Consultative Conmittee of the 
National Couneil for Childhood and Motherhood to 
discuss Egypt's participation in the Being conference. 
which is slated to ve held in Beijing in September 


Amina al-Gendi, Secretary General of the National 
Childhood and Motherhood Council, said the council's 
technical secretariat is following up preparations for par 
ticipation in the Beijing conference with a View of real 
iving a positive role for Egyptian women and securing 
coontination between povernmental and non povenn 
mental efforts during the conference s proceedings 
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*Articte on Regional Impact of APEC Meetings 


OSCMOI64A Reine SHITE JING YU ZHENGZRI 
in Chimeve 10 Feb 8S No 2. np 24-87 


{Article written in December 1994 by Geng Dianzhone 
(S1TOS FOU UR14), edited by Shao Pene (6740 1496) 
“Prom Seattle to lakarta’] 


{FBIS Transtated Text] In November 1994, the leaders 
of the Asia-Pacific Economic Cooperation [APEC] 
Organization nations held their first informal meeting in 
Seattle. A vear later, on 1S November 194. the leaders 
of that organization's member nations held their second 
informal meeting at Bogor in the vicinity of Jakarta 
Comparing the results of those two meetings will show 
ihe growth process of that organization 


1. A Comparison of the Results of the Two 
Meetings 1. Regional trade and investment 
liberalization: APEC moves from the “intentions 


stage” of © @ meeting to the substantive 
stage" © © € J ncs ta Meeting, 
Achievin wo) voade and investment liberalization 


was the cen... ihe ce of both the Seattle and Jakarta 
meetings. The 199% Seattle meeting issued the “Feo: 
nomic Prospects Declaration” The leaders attending that 
meeting clearly noted in that declaration on trade and 
iNvVestinent matters that, “We will continue to lower bar 
riers to trade and investment and to expand our trade 
both within the region and with the rest of the world, 
so) that poods, services, capital, and investment can flow 
freely among the economies of our countries.” So obvi 
vusty the “boonomic Prospects Declaration” was a en: 
clal APEC document of epoch-making sipnificamce. But 
Ws Substance and objectives still merely set forts “inten: 
Hons. AOL vel proposing and reaching any binding and 
lepal treaties oF apreements, not to speak of advancing 
any specific timetable for achieving those objectives 


Ather the Seattle meeting, APEC began to move from its 
INTENTIONS stape fo a substantive stage of prowth, hold: 
ny a series Of substantive meetings of finance, environ: 
ment. and trade ministers and small and medium-sized 
enterprise directors, as well as industrial and commer. 
chal forums and education planning meetings, setting up 
a standing Trade and Investment Commission” to spe- 
cally study the criteria fir trade talks within the region, 
and making full preparations for its Jakarta meeting 


The second informal meeting of APEC leaders at Jakarta 
isstred the “loimt- Resolution Declaration of APEC Lead. 
ers. our the “Bagor Declaration” That declaration set 
hth in detail long-range plans for repicaal trade and 
InvVestnent Hherdlivation. proclaiming “the objective of 
achieving free and open trade and fnvestinent in the 


Hs HOP ay contain copyrighted maternal € Wpyine aval issormiatien 
is prohiBited Without portission of The Cap Fight Ow Hers 


8 INTERNATIONAL AFFAIRS 


Asia-Pacific region no later than the year 2020." In light 
of the varying levels of economic development of APEC 
members, the declaration proposed that developed and 
developing members achieve that objective no later than 
the years 2010 and 2020 respectively. To realize the 
meeting’s plans on schedule, the declaration called for 
APEC members to start immediately "to further lower 
mutual trade and investment barriers to promote the free 
flow of goods, services, and capital." The setting of that 
timetable for trade and investment liberalization was the 
greatest achievement of the Jakarta meeting. 


2. The Jakarta meeting further enhanced the status 
and role of APEC in international economics and 


politics. 


In the "Economic Prospects Declaration" from the 
Seattle meeting, the leaders attending stated that "our 
meeting shows the emergence in international affairs of 
a new voice for the Asia-Pacific region.” As to the then 
struggling Uruguay Round of trade talks, the declaration 
stated that "we guarantee that we will make the greatest 
effort to ensure that the Uruguay round of trade talks is 
fully concluded before 15 December 1993." 


The Seattle meeting had a crucial impact on promoting 
the success of the Uruguay Round of trade talks. And 
the Jakarta meeting made higher demands on APEC 
members for implementing the Uruguay Round agree- 
ment. The "Bogor Declaration" stated that "to reinforce 
the open multilateral trading system, we have decided 
to implement all Uruguay-Round promises and work to 
expand the Uruguay Round’s achievements.” The dec- 
laration went on to call on all countries and economic 
organizations throughout the world to smoothly set up 
the World Trade Organization |WTO]. The declaration 
held that the active participation and support of APEC 
members for the WTO would play a “crucial role” in 
raising the ability of APEC to take the lead in reinforc- 
ing the multilateral trading system. 


In the "Bogor Declaration,” the leaders attending the 
Jakarta meeting expressed lofty aspirations and great 
ideals for APEC’s role and influence in international 
economic affairs. That declaration stated that “our 
objective is driven by our aspiration and determination 
to demonstrate the leading role of APEC in further 
accelerating global trade and investment liberalization.” 


That APEC would play a "crucial role” in global trade 
and investment liberalization was certainly not overstat- 
ing the matter. The 18 APEC members have 34.5 per- 
cent of the world’s population, accounting for 50 percent 
of the world’s GNP and 40 percent of world trade. In 
the last decade, the Asia-Pacific region has had an eco- 
nomic growth rate far exceeding that of any other region 
in the world, being the most vital economic region in 
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today’s world. As to the impact and role of the Jakarta 
meeting on the international economy, just as the "Bo- 
gor Declaration" stated, "trade and investment liberal- 
ization in the Asia-Pacific region will !ower barriers not 
only among APEC members, but also between APEC 
and non-APEC members, thus stimulating the reinforce- 
ment and acceleration of global trade and investment 
liberalization.” So obviously, the Jakarta meciing and 
its "Bogor Declaration" far surpassed in international 
economic and political significance the Seattle meeting 
of the previous year and its "Economic Prospects Dec- 
laration." 


3. The Jakarta meeting further advances under- 
standing and cooperation among APEC members. 
At that meeting, the leaders of all member nations met 
together to discuss cooperation in and development of 
the Asia-Pacific region. Before the meeting, the U.S. 
and Canadian leaders respectively visited some East and 
Southeast Asian countries, while President Jiang Zemin 
also visited several ASEAN countries. The leaders ex- 
changed views on bilateral, multilateral, regional, and 
international issues. At the Seattle meeting, President 
Jiang Zemin had set forth the four principles of “mu- 
tual respect, equality and reciprocity, reciprocal open- 
ness, and common prosperity.” Then at the Jakarta meet- 
ing. President Jiang Zemin further expanded his four 
Jakarta-meeting principles to the five principles of "mu- 
tual respect with unanimity through consultation, or- 
derly progress with steady growth, reciprocal openness 
with no exclusions, widespread cooperation with mutual 
benefit, and shrinking the gap for common prosperity. 
These actions further advanced the mutual understand- 
ing among Asia-Pacific countries and regions, playing 
a positive role in intensifying mutual trust, promoting 
equal exchange among members, developing reciprocal 
cooperation, resolving regional issues and disputes, and 
preserving regional stability and peace. 


Il. Sino-U.S. Relations from Seattle to Jakarta 


A year ago at the 1993 Seattle meeting, Presidents Jiang 
Zemin and Bill Clinton held a formal meeting. That 
meeting marked the end of four years of abnormal rela- 
tions between the United States and China, symbolizing 
the adjustment of the U.S. China policy from sanctions 
and high-pressure means to dialogue and limited cooper- 
ation and indicating the beginning of a new age in U.S.- 
China relations. At that meeting, both parties recognized 
not only that the normalization of Sino-U.S. relations 
was not merely a matter of bilateral relations alone, but 
also that increased trust between the two countries could 
play a positive role in international affairs. 


Since the Seattle meeting, Sino-U.S. bilateral relations 
have achieved a new momentum of improvement and 
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growth, with bilateral intercourse between senior offi- 
cials growing gradually more frequent. In January 1994, 
the foreign ministers [as published] of the two countries 
met in Paris, announcing that there would be a series of 
mutual official visits. Subsequently, in April, October, 
and November respectively, Chinese Vice Premiers Zou 
Jiahua, Qian Qichen, and Li Langing visited the United 
States. And U.S. Treasury Secretary Bentson, Secretary 
of State Christopher, Commerce Secretary Brown, and 
Defense Secretary Perry also visited China. 


During U.S. Treasury Secretary Bentson’s visit to 
China, the Sino-U.S. Joint Economic Committee, whose 
actions had been suspended for six long years, was 
reactivated in Beijing. Prior to that, China and the 
United States had reached a fourth textile-trade agree- 
ment through bilateral negotiations, with the United 
States announcing that ii was lifting its ban on Chi- 
nese textile imports. In April, Song Jian, state coun- 
cilor and state Science and Technology [S&T] Com- 
mission minister went to the United States, restarting 
the Sino-U.S. Joint S&T Commission meetings. That 
same month, Wu Yi, minister of foreign trade and eco- 
nomic cooperation [MOFTEC], led a delegation to take 
part in the Eighth Sino-U.S. Joint Commerce and Trade 
Commission meeting in the United States. Then in Oc- 
tober, the Sino-U.S. Joint Commission for Converting 
Defense Industry from Military to Civilian Uses held its 
first meeting in Beijing. 


On 26 May 1994, U.S. President Clinton announced 
that he was extending China’s most-favored-nation 
[MFN] status, as well as delinking the MFN matter 
from “human rights issucs." This step by the United 
States paved the way nicely for the reinforcement and 
expansion of Sino-U.S. bilateral economic and trade 
cooperation, as well as promoting the better growth of 
U.S.-China relations. 


Most recently, China and the United States have re- 
sumed their high-level military contacts. In addition to 
Perry, U.S. Deputy Defense Secretary Weisner, U.S. Pa- 
cific Headquarters Commander Larsen, and MacPeak, 
Air Force chief of staff, have visited China, while Xu 
Huizi, China’s People’s Liberation Army |PLA] deputy 
chief of staff, led a military delegation to visit the United 
States in August. 


If it is said that the meeting between the leaders of China 
and the United States in Seattle in 1993, where the two 
parties held a frank and in-depth discussion to reach 
consensus on certain crucial matters, guided Sino-U.S. 
relations onto a path of improvement and growth, to be- 
come a turning point in the change and growth of Sino- 
U.S. relations, then this meeting in Jakarta will be bound 
to drive Sino-U.S. relations toward a new and more sub- 
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stantive stage. At the Jakarta meeting, President Jiang 
Zemin grounded himself in the three Sino-U.S. joint 
communiques, set forth five principles on which China 
and the United States can establish a constructive new 
relationship: |) Both sides should focus on the overall 
world order and the 2!st century, dealing with Sino-U.S. 
relations on a broader basis and from a longer-range 
view; 2) the two sides should respect each other's re- 
spective national conditions and choices, overcome the 
impact of their different social systems and ideologies 
on their bilateral relations, and deal with all mutual is- 
sues in a spirit of friendship; 3) they should make full 
use of their respective economic advantages and features 
and promote the full development of bilateral economic 
cooperation on the basis of equality and reciprocity; 4) 
they should intensify their bilateral consultation and co- 
Operation in international affairs and international orga- 
nizations and begin to cooperate in dealing with world 
hotspots, the proliferation of weapons of mass destruc- 
tion, and social issues such as environmental protection, 
drug interdiction, terrorism, and smuggling; and 5) they 
should increase their mutual intercourse and exchange, 
particularly high-level visits and contacts. 


Clinton endorsed the five principles set forth by Presi- 
dent Jiang for guiding Sino-U.S. relations, stating that 
the United States also held similar views. He held that 
the United States and China needed to better develop re- 
ciprocal economic and trade relations, establish mutual 
trust, deal with their differences in a spirit of friendship, 
and cooperate to resolve certain global issues. 


Our statement that the Jakarta meeting will be bound 
to drive Sino-U.S. relations into a new stage of growth 
was based on the economic and political needs of the 
two countries. China hopes to acquire U.S. capital, 
technology, high-tech goods, and markets, while the 
United States always remains China’s~third largest 
trading partner, as well as being the largest investor 
in China. [sentence as published] As bilateral trade for 
the first three quarters of 1994 reached $24 billion, 
it is expected to top $30 billion for all of 1994. As 
for the United States, it has essentially adjusted its 
national security strategy from the Cold War national 
security strategy of "military supremacy” to "economic 
supremacy.” The United States needs the 1.2-billion- 
person Chinese commodity market to expand domestic 
job opportunities. At present, China has become the 
sixth largest trading partner of the United States and, 
with Sino-U:S. bilateral trade growing at a rate of 21.1 
percent a year, China can expect to become the fifth 
largest trading partner of the United States. Politically, 
as the establishment by U.S. leaders of a new post- 
Cold War international economic and political order is 
the key theme of current U.S. diplomacy, and as China 
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is a great Asia-Pacific nation, with the United States 
hoping for the aid of China’s influence and cooperation 
to achieve its strategic objectives in the Asia-Pacific 
region, it is precisely economic and political strategic 
interests that are driving the United States to improve 
and develop its relations with China. These bilateral 
economic and political interests mean that future U.S.- 
China relations will enter a more stable growth stage in 
areas such as economics, politics, and military affairs. 


Ill. Several Limiting Factors in the Realization of 
the Long-Range Objectives of the "Bogor 
Declaration" 


1. The limitations of the U.S.-Japanese conflict. The 
U.S.-Japanese conflict is the key one both in the current 
multilateral world order and in the Asia-Pacific region. 
While the United States is slanting its diplomatic focus 
toward the Asia-Pacific region, Japan is also drawing 
its diplomatic focus back toward the Asia-Pacific, in an 
attempt to reinforce its standing in the Asia-Pacific re- 
gion, to head off the United States. So the Asia-Pacific 
region has become the major battlefront in the cur- 
rent U.S.-Japanese rivalry, with a scramble for Asia- 
Pacific markets and regional economic dominance be- 
ing its focus. The Japanese-proposed "inverted-V forma- 
tion,” with Japan as the lead wild goose, and the U.S.- 
proposed "fan model” with the United States as the base 
are the outcome of the intensified rivalry between the 
two countries over Asia-Pacific regional economic dom- 
inance. As to trade, Japan's high annual trade surpluses 
with the United States are also steadily intensifying the 
U.S.-Japanese trade conflict. Clinton has directed the 
pertinent U.S. departments, when drawing up overseas 
trade strategy, to give the same crucial status to U.S.- 
Japanese trade relations as to U.S economic and politi- 
cal security. With U.S.-Japanese trade friction growing 
ever more intense, the long-range objective set forth in 
the "Bogor Declaration,” to achieve trade liberalization 
among developed APEC members by the year 2020, is 
going to face a very thorny and difficult journey. 


2. The limitations of U.S.-China relations. While the 
United States and China need each other, they are also 
subject to serious differences and conflicts. To contain 
China’s socialist development, the U.S. Senate recently 
passed a "State Department Authorization Bill,” or an 
overseas budget bill. That "bill" asserts that with re- 
gard to U.S. arms sales to Taiwan, the Taiwan Relations 
Act should supercede the 1982 U.S.-China joint com- 
munique, to allow Taiwan to maintain its current de- 
fense level. This completely violates the U.S. promise 
in the Sino-U.S. joint communique to gradually reduce 
its arms sales to Taiwan. The "bill" includes an amend- 
ment requiring the Clinton Administration to “clearly 
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support" Taiwan in the international arena, as well as 
authorizing high-level intergovernmental visits between 
the United States and Taiwan. The "bill" appropriates 
$50 million for Radio Free Asia startup costs, which is 
actually an eastward shift of the U.S. Radio Free Eu- 
rope prior to the drastic change in the Soviet Union 
and Eastern Europe. U.S. ruling and opposition parties 
contain political forces that obstinately wish to make 
a great issue of the “human rights" matter in relations 
with China. One resolution of the "bill" demands that 
the Chinese government improve human rights and re- 
lease political prisoners. On the eve of his visit to China, 
U.S. Treasury Secretary Bentson also stated clearly that 
the principle of the United States in its China relations is 
to develop trade relations, while applying human rights 
pressure. The so-called "human rights" pressure of the 
United States is essentially an attempt to change China's 
social system and ideology according to U.S. social sys- 
tem and ideological criteria. Strategically, the slanting 
of U.S. foreign policy focus toward the Asia-Pacific re- 
gion, in addition to economic needs, also involves the 
longer-range objective of shifting its former policy of 
"containment" of the Soviet Union to the Asia-Pacific 
to "contain China." As both China and the United States 
are great Asia-Pacific nations, this one area of differ- 
ence in Sino-U.S. relations has necessarily become a 
key limiting factor in the advancement of the medium- 
and long-range objectives of the "Bogor Declaration.” 


3. The limitations of Sino-Japanese relations. While 
Sino-Japanese relations are now in a generally good 
stage of growth, underlying these good relations are 
potentially deep conflicts between China and Japan. 
Japanese defense targets have shifted from their former 
focus mainly on the Soviet Union to Russia, China, and 
North Korea. In 1991, a Japanese defense white paper 
first added substance on China’s national conditions. 
A 1992 white paper also clearly set forth substance 
on "paying attention to Chinese trends." In 1993, 
after China’s National People’s Congress passed a 
“Maritime Law," the Japanese government issued a 
strong protest. While China and Japan had decided 
to shelve the Diaoyutai [Senkaku] Islands dispute, the 
Japanese Maritime Defense Department has certainly 
never stopped its maritime patrols of these islands, 
attempting to use defacto control as legal grounds for 
sovereignty. Japan is now treating China as a potential 
threat. And Japanese ruling and opposition parties 
also contain political forces that support "Taiwanese 
independence” to contain Chinese development. So 
with regard to long-range strategic considerations, Sino- 
Japanese relations contain many unstable factors, which 
will also have an adverse impact on realization of the 
long-range objectives of the "Bogor Declaration." 
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4. The misgivings and vigilance of East and Southeast 
Asian countries toward U.S. and Japanese strategic 
intentions. While East and Southeast Asian countries, 
particularly the ASEAN nations, apparently endorsed 
the “Bogor Declaration,” they have always been quite 
wary about it. On one hand, they hope to maintain 
trade dealings with the United States, while on the 
other, they are concerned that the United States will 
dominate APEC to infringe on their economic and 
political interests. Thailand clearly rejected the docking 
of U.S. ships loaded with military supplies in Thai 
ports. Malaysia publicly expressed reservations about 
the “Bogor Declaration." East and Southeast Asian 
countries that suffered from Japanese aggression during 
World War II have constantly protested the repeated 
indiscreet remarks made by senior Japanese government 
officials about their understanding of the Second World 
War, showing the steady escalation of conflict between 
Japan and other East and Southeast Asian countries, 
as well as the vigilance of East and Southeast Asian 
countries toward Japan’s ever-growing military might. 
So the steadily growing conflicts of the East and 
Southeast Asian countries with the United States and 
Japan will be bound to become a key limiting factor to 
the realization of the "Bogor Declaration” objectives. 


United States & Canada 
Interview With IPR Negotiator Zhang Yuejiao 


HK1605030095 Beijing LIAQWANG in Chinese 
13 Mar 95 No II, pp 45-46 


[Article by staff correspondent Zhao Yining (6392 
2011 1337): "In the Sino-U.S. Talks on Intellectual 
Property Rights, Both Sides Are Winners—Interviewing 
Zhang Yuejiao, Deputy Director of the Treaty and 
Law Department Under MOFTEC, Who Participated 
as a Chinese Representative in the Sino-U.S. Talks 
on Intellectual Property Rights"; date and place not 
supplied] 


[FBIS Translated Text] (Editor’s note] The "Super 301 
Clause” of the 1974 U.S. Trade Law stipulates that 
with respect to those countries that do not give full 
and effective protection to U.S. intellectual property 
rights [IPR] and do not give fair market access to U.S. 
holders of intellectual property rights, the U.S. Trade 
Representative has the right to put the country on a 
watch list. If, following six months of investigations, 
no agreement can be reached through negotiations, 
retaliatory trade practices will be implemented. The 
United States has used this big club against India 
and Brazil. In November 1991, the United States put 
our country on the watch list and declared a $1.5 
billion trade hit list for retaliation. Subsequently, the 
two sides discussed and resolved the problems. On 3() 
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June 1994, the United States again placed our country 
on the watch list, and even though there were seven 
rounds of Sino-U.S. talks over the next six months, they 
produced no results. On 31 December 1994, the United 
States unilaterally declared a retaliatory trade hit list 
valued at $2.8 billion. On 4 February 19985, it finally 
declared a $1.08 billion retaliatory trade hit list which 
would automatically go into effect on 26 February. To 
defend itself, our country immediately declared counter- 
retaliatory hit lists on two occasions. At the final hour, 
the Sino-U.S. talks achieved an agreement, thereby 
avoiding an imminent trade war. [end editor’s note] 


On 26 February, the curtain finally came down on the 
Sino-U.S. IPR talks. These talks involved nine rounds 
of discussions extending over 20 months, and they 
attracted the attention of the whole world. How much 
effort each side had put into the talks and what sort 
of agreement had been reached became a hot topic for 
the media. Thus we went to interview Zhang Yuejiao 
{1728 2588 1207], deputy director of the Treaty and 
Law Department under MOFTEC and one of the major 
Chinese negotiators in the Sino-U.S. IPR talks. 


[Correspondent] We have seen the material distributed 
to reporters by the U.S. trade negotiator Kantor when 
announcing the IPR agreement reached between China 
and the United States. Kantor summed up the major 
elements of this agreement by saying that China had 
provided the United States with protection for its 
intellectual property rights and provided market access 
for products based on intellectual property rights. What 
is your assessment of this? 


|Zhang| There are many major elements in the agree- 
ment which has been reached. For example: The Chi- 
nese and the U.S. governments have undertaken to pro- 
vide full and effective IPR protection and implementa- 
tion; the Chinese government has reaffirmed our exist- 
ing laws and regulations with respect to IPR protection 
und the policy of opening up to the outside world; the 
United States will provide China with assistance in IPR 
implementation, including training people and providing 
legal materials and facilities. In 1995 and 1996, the two 
countries will, once every half year, exchange informa- 
tion on IPR implementation activities; the United States 
will immediately cancel all "Super 310" investigations 
of China, and it will revoke all retaliatory tariffs. We 
carried out the negotiations and reached an agreement 
with the United States within the scope of existing na- 
tional laws and regulations. For example, in protecting 
intellectual property rights, China maintains a firm stand 
in striking at infringements of those rights. The relevant 
laws and regulations we formulate are definitely imple- 
mented. "When laws exist they must be observed" is 
not an empty slogan. Actually, as we want to estab- 
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lish a socialist market economy, it is necessary for us 
to implement protection for intellectual property rights, 
and we have always been firm in striking at all sorts of 
violations of domestic and foreign intellectual property 
rights. In this sense, this is a requirement for imple- 
menting China’s economic structural reform policy; it 
is not the result of pressure from the United States. The 
protection of intellectual property rights is the trend of 
development in international economics and trade and is 
also a demand of our country’s economic development. 
Our protection of intellectual property rights is neces- 
sary if we are to improve the investment environment. 
Otherwise, foreigners will not dare to bring their high 
and new technologies to China. Thus, this agreement is 
in close accord with our country’s policy of promoting 
intellectual property rights. 


It needs to be clearly noted that the protection of 
intellectual property rights is an obligation for both 
sides. Both China and the United States must strengthen 
protection of the intellectual property rights of the 
other party. This is because Chinese products have also 
been subject to infringement in the United States. For 
example, our country’s Tsingtao-brand beer has been 
subject to infringement in the United States. Under this 
agreement both sides have undertaken to strengthen the 
implementation of laws governing intellectual property 
rights. 


The Chinese side began from | January this year 
to strengthen implementation of the law. We have 
struck at actions which infringe property rights and 
have inspected and registered 29 production lines for 
video laser disks and CDs. We have always encouraged 
legitimate investors to engage in normal production and 
opposed any actions that infringe on others” intellectual 
property rights. We already had a plan of action for 
protecting intellectual property rights, and during the 
course of these talks. we gave a detailed explanation 
of this plan of action and stated that we are going to 
implement it. 


On the question of market access, the agreement ts in 
accord with the policy of opening up to the outside 
world which we have consistently advocated. China is 
one of the developing countries which has absorbed the 
greatest amount of foreign investment, and more than 
200,000 joint-venture enterprises have been established. 
Further, the United States’ investment in China is now 
growing and some major U.S. multinational companies 
have come to invest in China. We greatly welcome 
them. In these talks, we promised to allow foreign 
companies to establish joint ventures in China to engage 
in the production and duplication of audio and video 
products, and to allow foreigners to establish computer 
software joint ventures in China and to produce and 
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market their products. All of this was done within 
the limits allowed by our country’s existing laws and 
regulations. We would like to reiterate that while these 
arrangements are beneficial to having U.S. audio and 
video product enterprises invest in China, the market 
is not being opened solely for the United States, but 
also for other countries and regions. Of course, other 
countries and regions must undertake corresponding 
obligations with respect to China, including technical 
and financial aid. There is also the question of import 
quotas for audio and video products. This has already 
been set down in our regulations for managing audio 
and video products. There are no artificial restrictions 
on quotas for imports of audio and video products. 
However, as audio and video products are ideological 
[yi shi xing tai 1942 6221 1748 1966] products and 
are different from normal trade goods, we reached 
an agreement with the United States regarding the 
necessary examination of ideological content. After the 
examination, those which accord with the regulations 
will be allowed to be imported, while those not in accord 
with the regulations will not be allowed to be imported. 


[Correspondent] Some foreign news agencies have said 
that the concluding of this agreement on intellectual 
property rights is the result of major concessions by 
China. We would very much like to hear your opinion 
on this point. 


[Zhang] I do not agree with this statement. It should 
be said that both sides made concessions. There had 
been differences of opinion on many questions during 
the Sino-U.S. IPR talks. For example, the U.S. side 
put forward the demand that we close down all video 
laser disk and CD production lines, make two raids 
every week, und directly report to the U.S. side until 
they are satisfied: they wanted us to revise our civil 
procedural law and revise the means of levying judicial 
proceeding charges; they wanted us to abolish foreign 
trademark representatives; they wanted complete market 
access; and so on. However, we powerfully protected 
the country’s interests and rejected these unreasonable 
demands by the United States which interfered in our 
country’s judicial and legislative spheres and interfered 
with our national sovereignty. The United States did not 
gain any special concessions from China. 


For example, regarding so-called market access, of the 
29 existing video laser disk and CD production lines, 
28 are Chinese-foreign joint ventures. In these talks we 
reiterated that it is possible for joint ventures to es- 
tablish enterprises to duplicate audio and video prod- 
ucts. Further, on the so-called "hidden quota" question, 
in fact the quotas ceased to exist long ago. However, 
we have "Regulations on Audio-Visual Management," 
and those products that do not meet the standards under 
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these "Regulations" cannot be imported. The examina- 
tion and approval jurisdiction in this respect lies in our 
hands. 


We firmly withstood then many unreasonable demands 
put forward by the United States. The United States 
demanded that we close down the 29 video laser 
disk and CD production lines. The reason we did not 
agree to this was that China is now moving in the 
direction of administering the country through law, and 
only if someone violates the law can they be held 
legally responsible. Prior to the final round of talks, 
we discovered that three production lines, including 
that of Shenfei, were manufacturing products which 
infringed intellectual property rights. Thus, we instituted 
shutdowns and readjustments. We certainly cannot be 
said to have compromised on this. 


Further, the U.S. side demanded that U.S. individuals 
and firms be permitted to establish in China wholly- 
foreign owned commercial organizations in the audio- 
visual, computer software, and publishing spheres, and 
demanded the establishment of a detective agency. 
We have not agreed to this. We have only agreed 
to the establishment of joint-venture duplicating and 
production enterprises, while the publishing and issuing 
of such products must be handled through Chinese 
publishing organs. 


In addition, the U.S. side demanded at the last minute 
that we revise our legal procedural law, legal procedure 
charges, and legal processes. Our side rejected these 
completely. What we agreed to was within the limits 
allowed by the existing laws. What we promised was 
just a restatement of existing policies. 


Of course, we also made some necessary Concessions, 
but in the same way, the U.S. side also made some con- 
cessions. As a case in point, after we rejected or clearly 
explained the situation regarding the unreasonable and 
inappropriate demands by the U.S. side, they withdrew 
them. The U.S. side began with 22 demands. This was 
then reduced to eight demands and finally brought down 
to four. As to the U.S side’s demands, those which 
we accepted were the stepping up of law enforcement 
against infringements of property rights, and continuing 
to implement the policies of reform and opening up. 


[Correspondent] How do you rate the results of the Sino- 
U.S. intellectual property rights talks? 


[Zhang] Objectively speaking, in these talks the Chinese 
and the U.S. sides were both winners. Let us first 
talk about the benefits to the United States. If a trade 
war had broken out, U.S. consumers would have been 
unable to obtain good-quality, keenly-priced Chinese 
products, while U.S. investments in China, such as those 


in the motor vehicle, audio-visual, and pharmaceutical 
industries, would also have suffered. This is mainly 
because our counter-retaliatory list was premised on 
an "eye for an eye" and "tit-for-tat" basis. If a trade 
war did erupt, it would not have been instigated 
by us. We were just a sovereign country defending 
ourselves. Thus, any outcome would have been the 
responsibility of the United States. Thus, through the 
concluding of this agreement, a trade war was avoided, 
and both sides benefited. This was also beneficial to 
Hong Kong, Macao, Taiwan, and the stability of the 
trade environment of the Asian region. Thus, everyone 
was happy with the conclusion of this agreement. 


These talks were an equal exchange of views carried 
out under the precondition of mutual respect for sov- 
ereignty. Further, through these talks, the United States 
came to further understand our country’s laws and poli- 
cies. This has resulted in further improvement in the 
economic and trade relationship between China and the 
United States. A large developed country and the largest 
developing country need to increase their understanding 
of each other and need to cooperate with each other. 


Our agreement with the United States is not exclusive. 
Our country’s laws for protecting intellectual property 
rights and our policy of opening up are directed at the 
whole world. This will not only improve economic and 
trade cooperation between China and the United States, 
but will also promote economic and trade cooperation 
between China and other countries. 


Thus, my overall appraisal of these talks is as follows: 
The two governments of China and the United States 
have reached this agreement in accordance with the 
spirit of exchanging views on the basis of mutual respect 
and equality. Within the scope of the existing laws of 
the state and within the scope of the authority delegated 
by the State Council, it protects the basic interests of 
the state to the greatest possible extent. This result has 
prevented the eruption of a trade war. We believe that 
this is a quite satisfactory result and better than we 
expected. 


Central Eurasia 


Chi Haotian, Russian Defense Minister Meet 


OW1505141495 Beijing XINHUA in English 
1352 GMT 15 May 95 


{|FBIS Transcribed Text] Beijing, May 15 (XINHUA) 
— Chinese Defense Minister Chi Haotian met today 
with his Russian counterpart Pavel Grachev and the 
Russian military delegation he is leading, hosts and 
guests having a cordial and friendly conversation on 
strengthening exchanges and cooperation between the 
two armies. 
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Chi extended a warm welcome to the minister as an 
“old and good friend of the Chinese army, particularly 
at a time when the world people are celebrating the 
$O0th anniversary of the victory of the Anti-Fascist War.” 
Grachev’s visit, his second to China, is an important 
event in the history of Sino-Russian military exchanges, 
Chi said, adding that the minister's trip has written a 
new chapter in developing the relations between the two 
armies. 


Chi spoke highly of the decisive role of the former 
Soviet Red Army in fighting against both the eastern 
and western fascists. The then Red Army resisted 80 
percent of the enemy forces in the war, and the victory 
of China’s War of Resistance Against Japan can not be 
separated from the Red Army’s advance into Northeast 
China, Chi stated. 


"The historical merits of the Red Army can in no way be 
ignored,” Chi said. The war brought heavy casualties to 
both China and Russia, which the Chinese people, like 
the Russian people, will never forget, he noted. 


Chi said he believed the minister’s current visit would 
play an important role in promoting exchanges and 
cooperation between the two armies. 


Grachev said that the Russian government and the army 
attach great importance to developing contacts with the 
Chinese government and army, and said he hoped to 
reinforce the friendship and cooperation between the 
two armies in the future, citing the “unprecedentedly 
high-level" delegation he is leading. 


The delegation is composed of the commanders and 
heads of the Air Force, Pacific fleet, military information 
department and department for international military 
cooperation, and other senior officers. 


Present at the meeting were Xu Huizi, deputy chiet 


of staff of the Chinese People’s Liberation Army, 
naval commander Zhang Lianzhong, Air Force Political 
Commissar Ding Wenchang, President of the National 
Defense University Zhu Dengfa and Commander of the 
Beijing Military Command Li Laizhu. 


Discuss Issues of Interest 


OW1605085995 Beijing XINHUA in English 
0845 GMT 16 May 95 


[FBIS Transcribed Text} Beijing, May 16 (XINHUA) 
— Chinese State Councillor and Defense Minis:er Chi 
Haotian and Russian Defense Minister Pavel Grachev 
held talks here today. 


The two Defense Ministers exchanged views on the 
development of the international situation and other 
issues of common concern. They briefed each other on 
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the domestic situation and also gave an account of the 
armed forces in their own countries. 


Later, Chi and Grachev signed the minutes of talks. 


Earlier today, Zhang Wannian, chief of General Staff of 
the Chinese People’s Liberation Army, had a brief meet- 
ing with Grachev at the Diaoyutai State Guesthouse. 


Northeast Asia 


Further on ROK Prime Minister’s Shanghai Visit 


SK1605020595 Beijing China Radio International 
in Korean 1100 GMT 15 May 95 


[FBIS Translated Text] Shanghai City Mayor Ku 
Kuangdi met ROK Prime Minister Yi Hong-ku yester- 
day evening in Shanghai city. They held conversations 
on friendly relations between Shanghai and the ROK 
and, particularly, on the matter on further developing 
economic and trade relations and scientific and techno- 
logical cooperation in a warm and friendly atmosphere. 


Prime Minister Yi Hong-ku said: During my visit to 
China I have directly witnessed Shanghai city’s rapid 
development. I believe that more ROK businessmen will 
come to invest in Shanghai in the next two to three years 
and that cooperation between the two sides will develop 
greatly. 


Prime Minister Yi Hong-ku left Xian and arrived 
in Shanghai yesterday noon under the guidance of 
(Song Man-pung), chief of the Chinese Government 
guide group and vice minister of the State Economic 
and Trade Commission. During their two-day visit in 
Xian. Prime Minister Yi Hong-ku, his wife, and his 
delegation toured the [word indistinct] Qin terra-cotta 
urmy museum, Huagingchi, the history museum of 
Shaanxi Province, and the Steoles museum, saw the 
song and dance performance of the Tang era, and met 
with Vice Governor of Shaanxi Province Xu Shanlin. 


Sino-ROK Oceanography Research Center Opens 


OW1/605060595 Beijing XINHUA in English 
0530 GMT 16 May 95 


|FBIS Transcribed Text] Qingdao, May 16 (XINHUA) 
— An oceanography research center has been set up 
jointly by China and the Republic of Korea (ROK) in 
this coastal city in east China’s Shandong Province. 


This is the first Sino-ROK scientific research center. It 
is aimed at expanding the two countries’ exchanges and 
co-operation in the field. 


Scientists from the two countries will conduct stud- 
ies of circulating current dynamics in the Yellow Sea, 
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which lies between the two countries, sediment dynam- 
ics, Oceanic bio-engineering techniques, the relations be- 
tween sea pollution and sustained development, and the 
macro ecological system of the Yellow Sea. 


Being the first state-level jointly-run open laboratory of 
oceanography, the center will start with minor subjects 
and gradually develop in the direction of a first-rate 
international development and research center, officials 
from both countries said. 


More than 100 scientists and officials from the two 
countries attended the founding ceremony. 


Southeast Asia & Pacific 
Singapore’s Goh Chok Tong Continues Visit 


Discusses Spratlys 


BK1605024195 Singapore THE SUNDAY TIMES 
in English 14 May 95 p15 


{FBIS Transcribed Text] Mr Gok Chok Tong said 
yesterday that the Chinese leaders had told him they 
would study the issue of navigational rights connected 
to its claim over the Spratlys. 


"Their position is that the sea lanes have always been 
open and the air space available for aircraft," he said 
during question time after delivering his speech to the 
Asia Society conference. 


"But I pointed out to them that sovereignty over Spratly 
Islands means sovereignty over its air space and sea 
lanes." 


He said he had not received a clear response from the 
Chinese leaders over the issue, but they had told him 
the would look into it. 


The ASIAN WALL STREET JOURNAL’s Barry Wain 
had asked Mr Goh about his discussion with the Chinese 
on the Spratlys dispute. The group of islands in the 
South China Sea is being claimed in part or in whole 
by China, Vietnam, Taiwan, Malaysia, Brunei and the 
Philippines. 

In his meeting with Chinese Premier Li Peng on 
Thursday, Mr Goh had raised the issue of navigational 
rights. He told Mr Li that sovereignty covered not just 
the resources on the islands, but rights of navigation in 
their surrounding waters and airspace as well. 


Senior Minister Lee Kuan Yew elaborated on the sub- 
ject in an interview published in the ASIAN WALL 
STREET JOURNAL on Friday. He said that if owner- 
ship of the islands meant also its territorial waters and/ 
or the archipelagic waters with 200 km from the outer- 
most atoll for economic zones, "there will be no more 
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open seas". He described freedom of navigation as an 
international issue. 


Leaves Chengdu for Chongqing 


OW1505144395 Beijing XINHUA in English 
1421 GMT 15 May 95 


[FBIS Transcribed Text] Cixengdu, May 15 (XINHUA) 
— Visiting Singaporean Prime Minister Goh Chok Tong 
left this capital of Sichuan Province this evening for 
Chongqing, the second-biggest city in the province. 


Earlier today, Goh met with Xie Shijie, secretary of 
the Chinese Communist Party’s Sichuan Provincial 
Committee. 


During the meeting Xie said that Singapore has shown 
foresight by expressing its willingness to help develop 
China’s western areas. 


He said that he was convinced that the current visit 
of the prime minister, accompanied by over 70 Singa- 
porean businessmen, would serve to promote the coop- 
eration between Sichuan and Singapore. 


Goh said that the investment Singapore has made in 
China is meant to be long-term and mutually beneficial, 
and all projects of cooperation between Singapore and 
Sichuan are successful. 


In the future, Singapore will seek to open up fresh 
ground in cooperation with Sichuan, and is interested 
in joint investment in the power industry, he said. 


Near East & South Asia 


Beijing Makes Farming, Industry Grant to Egypt 


OW1/505232095 Beijing XINHUA in English 
2011 GMT 1S May 95 


|FBIS Transcribed Text] Cairo, May 15 (XINHUA) — 
Egypt today obtained a Chinese grant of equipment and 
advanced technological apparatus for the application in 
the domains of agriculture, industry and data programs. 


The grant is worth 3 million Chinese RMB (about 
357,000 U.S. dollars) and the handover ceremony took 
place at the headquarters of Mubarak City for Sciences 
and Technology in Egypt's Mediterranean coast city of 
Alexandria, 235 kilometers northwest of Cairo. 


The protocol of the grant was signed between Egypt and 
China early this year. 


A number of Chinese diplomats stationed in Cairo and 
a number of Chinese scientists, who have participated 
in research programs at the city, attended the ceremony. 


Abdel Moneim Hammouda, an Egyptian official who 
has returned recently from China, said that the grant 
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came within the context of the technological cooperation 
between Mubarak City and Chinese scientific research 
institutions. 


Wu Wenying, Lebanese Minister Hold Talks 


OW1/505233195 Beijing XINHUA in English 
1719 GMT 15 May 95 


[FBIS Transcribed Text] Beirut, May 15 (XINHUA) — 
Lebanese Economy and Trade Minister Hagop Yarwan 
Demerdjian and visiting Chinese Minister of the Textile 
Industry Wu Wenying in their talks held here today 
agreed to a bright prospect of the cooperations for the 
two countries’ industries. 


Wu, who arrived here Sunday [14 May] leading an 
eight-member Chinese delegation, is the highest official 
from China ever visiting Lebanon since the two coun- 
tries established diplomatic relations in 1971. 


At the beginning of today’s meeting in the Lebanese 
Economy and Trade Ministry, the Chinese minister told 
her Lebanese host that she was "very impressed" by the 
fast reconstruction process in Beirut. 


Briefing the Lebanese official the present situation of 
China’s textile industry, the Chinese minister said, “The 
output value of the textile industry, which employs a 15 
million-strong labor force, accounts for 15 percent of 
the total output value of the national industry.” 


The Lebanese minister expressed hope that China and 
Lebanon would enhance cooperations in this field. 


"I belief there is a room for cooperation for China 
and Lebanon in many fields, especially in the textile 
industry." 

"Although it is a small nation.” the Lebanese minister 
said, "Lebanon has the potential and aspiration to be a 
dynamic economic center.” “ 

Lebanese President Ilyas al-Hirawi and Prime Minister 
Rafiq al-Hariri are scheduled to receive the Chinese 
Textile Industry Minister Tuesday. 


West Europe 
Li Peng Meets British Trade Secretary Heseltine 


OW1505S15339S Beijing XINHUA in English 
1514 GMT 15 May 95 


[FBIS Transcribed Text] Beijing, May 15 (XINHUA) 
— Chinese Premier Li Peng said here today that China 
always stands for the development and improvement of 
its ties with Britain, and holds that bilateral trade and 
economic relations should be kept sound. 


Li said that China hopes that British businessmen 
and entrepreneurs will enjoy their due share in the 
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Chinese market through cooperation based on equality 
and mutual benefit. 


The Chinese premier made the remarks here this after- 
noon when meeting with visiting British Secretary of 
Trade and Industry Michael Heseltine. 


Extending a welcome to Heseltine on his China visit, 
Li said that the Chinese government attaches great 
importance to the Secretary's current visit and hopes 
that the visit will play a positive role in improving and 
developing Sino-British ties and especially promoting 
bilateral trade ties. 


The premier said that China and Britain used to enjoy 
a very good relationship, which had developed greatly 
during the period after the signing of the Sino-British 
joint communique on Hong Kong. But in recent years, 
he said, such ties have come across some troubles, 
which China is unhappy to see. 


Nevertheless, "We have noticed that British leaders 
recently said in the House of Commons that Britain is 
willing to develop its ties with China with an eye to the 
future as well as a realistic and long-term view so as to 
make the relationship grow and progress annually,” Li 
said, expressing a welcome for this statement. 


China has made sustained efforts to improve and 
develop its ties with Britain, he said, and it hopes 
the secretary's visit will serve as an opportunity for 
improving Sino-British relations. 


Li said that China has all along based its trade and co- 
operation with all countries, including Britain, on the 
principles of equality, mutual benefit, fair competition 
and international practice. 


A sound political and diplomatic relationship between 
two countries will surely be beneficial to developing 
their trade ties. And the growth of trade ties will also 
help to promote their political relationship, Li said. 


It is unrealistic to say that the differences between China 
and Britain over Hong Kong have produced no negative 
impact on the economic co-operation between the two 
countries, he said, adding that Chinese policy toward 
this is to make great efforts to reduce this impact to the 
minimum. 


The prospects for Sino-British economic co-operation 
ure promising, since their economies are highly com- 
plementary, and China welcomes British entrepreneurs 
to conduct co-operation in various forms with their Chi- 
nese partners, Li said. 


During the meeting Li also reiterated the consistent 
policy of the Chinese government on Hong Kong. China 
will carry out in the region the policy of a high degree 
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of autonomy, with Hong Kong administered by its own 
residents, based on the theory of “one country, two 
systems” and the basic law of the Hong Kong Special 
Administrative Region after July 1, 1997, when China 
resumes the exercise of sovereignty over the region. 


After 1997, Li said, Hong Kong's social and economic 
system will not be changed, and its status as a world 
financial, trade and transportation center will be main- 
tained. 


The Chinese premier said that Sino-British co-operation 
on Hong Kong will serve not only the interests of 
China’s mainland and Hong Kong, but also those of 
Britain. 


Heseltine said he was happy to make this China trip, 
his first since he visited the country in 1973, when late 
Chinese Premier Zhou Enlai met with him. 
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During the meeting he explained, on behalf of Prime 
Minister John Major and the British cabinet, that 
the British government attaches great importance to 
improving and developing its relations with China, 
values highly the economic growth in China and has 
no doubt about Chinese political stability. 


The British government believes that maintaining 
friendly co-operation with China is the only right 
choice for it, the secretary said, adding that Britain and 
China should become not only trade partners, but also 
friends. 


He said that the powerful trade delegation traveling 
with him well demonstrates how much importance 
the British government and business circles attach 
to developing British-Chinese ties, especially bilateral 
trade and economic ties. 


is report may contain copyrighted material. Copying and dissemination) 
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Political & Social 


Further Reportage on Deng's Son-in-Law's 
Comments 


Confirms Deng's Wife Suffers Stroke 


HK1S05142195 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 1S May 95 


{From the "News at 8:00" program] 


{FBIS Transcribed Text] Deng Xiaoping’s son-in-law 
has confirmed that Deng’s wife had a mild stroke, Wu 
Jianchang was speaking in a news conference while on 
a business trip in Hong Kong. 

{Begin recording] ,' ‘nidentitied reporter] Thi. is the 
latest attempt by the Deng clan to dispel rumors that 
the supreme leader's family is in trouble. The son- 
in-law, Wu Jianchang denies that Deng Xiaoping is 
incapacitated. 

{Wu Jianchang, speaking in Mandarin} Oh, no, no, 90... 
not a vegetable. [laughs] 


| Unidentified reporter] But he confirms that Deny's wife 
has been ill. 


{Wu Jianchang, speaking in Mandarin] Deng Xiaoping 
is in good shape [shen ti hao]. Some time apo, Ms. Zhuo 
Lin was ill and was hospitalized for a slight cerebral 
embolism She stayed in the hospital tor only four days 
and was then discharged. There are no other problems, 
at least for the time being. 


| Unidentified reporter] He also tries to dissociate Denys 
son, Deng Zhifang, from the wave of antepratt investi 
gation in Beijing. He says Deng Zhitany was in Hong 
Kong recently, and that proves he is not involved in the 
anticorruption campaign. fend recording | 


Further on Health, Rumors 


HK1605051795 Hong Kong SOUTH CHINA 
MORNING POST in English 16 May 98 p& 


[By Irene So} 

[FBIS Transcribed Text] Not a single member of para- 
mount leader Deng Xiaoping’s family was under in- 
vestigation for corruption, his son-in-law Wu Jianchang 
said. 

Mr Wu, husband of Mr Deng’s eldest daughter Deng 


Lin, also denied the patriarch had become a “vegetable” 
und his wite Zhuo Lin, had attempted suicide. 


He stressed Mr Deng was still basically healthy and 
could walk every day, with the aid of a stick. 


Speaking after an annual general meeting of Oriental 
Metals (Holdings) Company in Hong Kong yesterday, 
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Mr Wu, the company chairman, spent most of his time 
denying rumours about the family instead of talking 
about company business. 


"So far, not a family member has been investigated for 
corruption charges,” said Mr Wu. 


And he said Deng Zhifang, the patriarch’s youngesi son, 
has not been under any corruption probe es had oven 
reported. 


“He (Deng Zhifang) is a very hard-working and serious 
man. He still goes to work every day. 


“Most of us are just senior employees of (private) 
companies and we're not bosses ... The anti-corrupior 
campaign in Beijing has nothing to do with our famiy,” 
Mr Wu said. 


He said Mr en's niece, Ding Peng, was only involved 
in “some old business disputes” an did not face any 
corruption probe. 


She was last week reported to be under investigation by 
Shenzhen security officials. 


However, Me Wu did confirm Ms Zhuo was in hospital 
for four days last month after suffering a stroke. But 
he dismissed recent reports that she had a nervous 
breakdown and attempted suicide after being told her 
youngest son was under investigation. 


"She has never ateempted suicide. She is sick just 
because she is old,” he said. 


Mr Wu stressed Mr Deng was still in “quite good health" 
and “allot his organs” were functioning well, including 
the brain, heart and his limbs. 


However, he contirmed the 90-year-old patriarch was 
constantly confined to a wheelchair or had to use a 
walking stick wherever and whenever he went. 


“He ! < never been a vegetable man. He always goes 
for a walk but walks very slowly, 


"But its impossible (for him) not to use the wheelchair 
and it's also sater to walk with sticks just as all old 
people in your families do,” Mr Wu, who lives with the 
patriarch, said. 


Mr Deng has not been seen in public since early last 
year. 


Concerns over his ailing health have been heightened 
as the official media has not released any photographs 
since the last one in January of Mr Deng watching a 
fireworks display on October 1. 


Mr Wu said any casual appearance by Mr Deng would 
have “an adverse impact on society”. 
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Factions Maneuver for Chen's Politburo Position 


HKIGOSO60S9S Hong Kong EASTERN EXPRESS 
in English 16 May 9S po 


[By Bruce Gilley] 


[FBIS Transcribed Text] Factions in the leadership are 
manoeuvring to capture the politburo position expected 
to become vacant at a party plenum this autumn. 


The disgraced former Beijing party secretary, Chen Xi- 
tong, is widely expected to be stripped of his member- 
ship in the exclusive body after being dismissed last 
month for corruption involving dozens of top officials 
in the capital. 


Sources said a general consensus has alicoty emerged 
that the replacement for Chen should come from within 
the current central leadership to assuage fears of a 
growing “Shanghai faction” within the senior ranks. 


Two current party central committee members, Luo Gan 
and Ren Jianxin, are tipped as favourities to assume the 
post, which would probably be renewed at the party's 
Sth plenum in late 1997. 


“The campaigning began almost as soon as Chen was 
sacked,” a mainland source said. 


Luo, 59, a native of Shandong, holds senior posts in 
party, military and povernment bodies, including those 
in charge of central party organisation, public security, 
and border defence. 


He has been called the “minister without portfolio’ in 
the cabinet of the Premier, Li Peng. his main backer. 
Within the government he is a state councillor and the 
secretary-peneral of the State Council peneral office. 


Luo is thought to be in the lead to AIL the post in a race 
against Ren, who is his superior in the party's public 
security body. 


Ren, 69, the president of the Supreme People's Court, 
is considered to be part of the “legal faction” in the 
leadership which is seeking to expand the role of the 
National People’s Congress [NPC]. 


His unexpected promotion to the central committee 
secretariat in 1992 was widely considered to have been 
at the behest of the NPC chairman, Qiao Shi. 


“Both men are dependable and high quality cadres with 
long experience at the centre. The choice is a toss up,” 
a mainland source said. 


Regional sensitivities were pricked last September when 
the party general secretary, Jiang Zemin, promoted the 
then Shanghai mayor, Huang Ju, to the potithuro. 
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It was the third former Shanghai official Jiang had 
moved into the politburo since coming to office and 
came at the same time as the Shanghai party secretary 
and politburo member, Wu Bangpuo, was elevated to 
the party secretariat. 


Jiang reportedly banged his fist on the table in denying 
the existence of a "Shanghai faction” during a national 
propaganda meeting held in January, but such concerns 
appear to have won the day. 


In line with the Leninist principle of democratic central- 
ism, the politburo fits into the apex of power between 
its standing committee and the central committee. 


It is charged with making important decisions when the 
central committee is not in session, but in practice rarely 
consults the latter. 


Including alternate members, the politburo has been 
slimmed down from a record 30 members in 1978 to 23. 
It has been compared to a corporate board of directors, 
and meetings are said to be frank and open. 


Membership in the politburo confers a role in virtually 
all important policy decisions and in all key personnel 
appointments to the vast party, government and military 


apparatus. 


Jiang Uses Anticorruption Campaign in Struggle 
OW1505142995 Tokyo YOMIURI SHIMBUN 
in Japanese 13 May 9S Morming Edition p S 


{By “oshiaki Arai] 


|EBIS Translated Text} Jiang Zemin, CPC general sec- 
retary and Deny Xiaoping’s successor, is trying to es- 
tablish power aad hold real power in a hurry by using 
an anticorrupiion campaign as a weapon. Forcing Chen 
Xitony, head of Beijing city and former secretary of the 
Central Committee (member of the Political Bureau), to 
step down, Jiang successfully issued warnings to local 
leaders who oppose the central povernment, indicating 
that “people who take a stand against the central pov- 
ernment’ or myself will be discharged.” The dominant 
view is that he also aims to cut down the power of Pre- 
mier Li Peng, who is the number two man in the party. 


According to a well-informed source, the anticorruption 
campaipn, which Jiang promotes, has two targets for 
the time being. One is Beijing and the other is sons, 
who are called “princelings,” of elders and leaders. The 
peuple are very much dissatistied with the inflation, high 
unemployment, and corruption. Jiang wants to make his 
post unshakable as a supreme leader in the post-Deng 
era by launching the anticorruption campaign. 


Disclosure of corruption continues in Beijing even after 
Chen stepped down and seven bureau and deputy bureau 
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chiets have already been arrested, according to the 
same source. Replacement of the city’s mayor and 
deputy mayors is inevitable. Since the sixth anniversan 
marking the 4 June Tiananmen Square incident is 
drawing near and also from a viewpoint of piving 
a priority to stability, a decision to renew the city 
leadership is being delayed. 


The anticorruption campaign against the “princelings” 
is progressing considerably in the wake of an all- 
out confession by Zhou Beifang, son of the former 
chairman of China's largest industrial group, “Shoudu 
Steel Corporation.” According to the same source, 
investigations are being conducted oF as many as about 
200 sons and relatives of high officials and other peuple. 
who are related to them, and some have already been 
arrested. In Beijing, there is a constant rumor noting 
that Li Peng’s family or associates were involved in 
cormuption, to say nothing of Li Peng himself. Li Peng 
is in a situation where he becomes more defensive 
the more anticoruption wor, Jiang, who is said to be 
relatively clean, calls for. 


However, it is possible that people who are antipa- 
thetic to Jiang may join hands to launch an “anti-Jiane” 
movement should the anticurruption campaign becomes 
excessive Moreover, ui can be assumed that the mili 
tary, which is suspected of being involved in large seale 
economic activities and corruption, may rebel apainst 
Jiang. The same source points out that “he antioorrup 
tion strupple’s future is still wo certain” 


CPC Disivisses President of riebei's High Court 
OWI SOS? 22205 Retjine XINHI ‘A Dhomrevte Sorin 
in Chinese 0712 GMT TT May 9S 


[By reporter Hu Qinghai (S170 3247 41x48) 


{FBIS Translated Text} Beijing, 11 May (XINHUA) 
Ping Yijie, president of the Hebei Province Hivh Peo 
ple's Court, has been dismissed for pursuing enjoyment 
and comfort by renting a luxury sedan car for a long 
time. 


With assistance from the Hebei provincial party com 
mittee afd ciseipline inspection commission. the CPC 
Central Committee Discipline Inspection Commission 
revently investipated and severely pur sed Ping Vijie. 
former member of the Hebei provinet | party commit. 
tee, president of the Hebei High Peaple’s Court, and 
secretary of the court's party proup, for his mistakes 
1) pursuing personal enjoyment and comfort. in using 
public funds to rent a luxury sedan fora long time, and 
in using public items without paying compensation At 

ving the case, the Central Discipline Inspection 
Commission, with CPC Central Committee approval, 
devided to punish Ping Yijie by dismissing him thom 
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his party post. The National Peapte’s Congress Stand- 
ing Committee has approved dismissing Ping Yijie from 
the post of Hebei High People’s Court president. 


Ata news conference held today, the Centra’ Discipline 
Inspection Commission and the Supervision Ministry 
said: When Ping Yijie assumed the post of secretary of 
Cangzhou prefectural party committee, Hebei, in De- 
cember 199). the prefectural party committee provided 
“im with a newly bought Nissan sedan, but he was not 
satisfied. Even though the prefectural party committee 
was in financial difficulty, in September the following 
year he rented a “speed” sedan from a Beijing unit for 
his own use The cst was 460.000 yuan for three vears 


In May 1993. when Ping Yijie was transferred to the 
Hebei High People’s Court president post, he took this 
“speed” sedan with him and, ignore che court's finan- 
cial difficulties, asked it to pay the Cangzhou Prefecture 
240,000 yuan for the car's transfer. In addition, when 
he was working at the Canpzhou prefectural party com- 
mittee. Ping YVijie allowed the party committee's pen- 
eral office to “rent” 28 pieces of furniture two color TV 
sets, two heaters, and items of daily use such as Slan- 
kets, rups, and window curtains. An air conditioner was 
alsvy installed in his house. He never paid a single cent 
during the “rent” period. When he was transferred, he 
took with him two color TV sets, a bed, seven pieces of 
furniture. and two heaters, as well as blankets, rugs, and 
window curtains, for which he paid only 3,055 yuan He 
paid an additional 1.800 yuan when he was under in- 


vestipation 


\ spokesman for the Central Discipline lnspection 
Contmission ang the Supervision Ministry pointed out: 
\s a hiwh- ranking cadre of the party, Ping Yijie should 
have exemplarity abled by party repulations, strictly 
observed discipline, and been honest in performing his 
utticial duties. tastead, he sought personal enioyment 
aml comfort. was peneral at the state's expenw, «od 
inpainal the masses’ interests In particular, when the 
heal authorities were in financial difficulties and the 
Masses Were Hot vet well-off, he did not hesitate to 
expend a larpe amount of state funds for personal 
prestive and extravapance. His conduct has created a bad 
influer co cinony the masses. Leading cadres at ail levels 
should draw a lesson fhom this case. First, they should 
foster the idea of serving the people wholeheartedly and 
cortectly exercise the power they are wielding Second, 
they should carry forwand the traditional virtue of being 
hardworking and thrifly and maintain the true color of 
working antuousty 


The spokesman stressed: Party member leading cadres 
at all levels showh! take warning from Ping Vijie’s 
mistakes, earnestly examine themselves in accontance 
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with the relevant party Central Committee regulations 
requiring leading cadres at and above county and 
departinental levels to take the lead in observing clean 
standards and self-discipline, set strict demands on 
themselves, consciously resist corrosion by bourgeois 
decadent ideas, influence and educate the masses with 
their own exemplary deeds, and puide the people in 
working anduously and contributing to the cause of 
building socialism with Chinese characteristics. 


Circular Restricts Scope of Anticorruption Drive 


HK IGOSO6049S Hone Kone SOUTH CHINA 
MORNING POST in Englivh 16 May 8S ppl 8 


[By Willy Wo-lap Lam] 


[PRIS Transcribed Text} Beijing has moved to contain 
the scupe of the anti-coruption campaign to avoid 
upsetting political stability and damaging the imave of 
the Communist Party. 


A just-issued citeular by the party's Central Commis: 
sion for Disciplinary Inspection also cautioned apainst 
hurting the “investent enthusiasm’ of foreign business- 
men. 


Judicial sources in Beijing said the document laid down 
strict puidetines on the investipation of cadres with the 
rank of bureau chief or above 


Promaecida and media units were told to exencive 
caution in reporting praft-related cases to “avoid giving 
the impression that politics has become rotten and 
chaotic”. 


The ciroular ruled that i the provittees aid cities, 
perission from superior party units must be souplt 
before investipations can be launched inte the corruption 
vases of bureau-level cadres oF above 


Por officials with ministerial ranking. approval thom the 
Polithure Standing Committee and the central commis 
sion fs Hevessary to begin an investipation file 


Even afte; a cadre hos been found to be corrupt by the 
judicia? process, nes case cannot be reported in the media 
wiitee< it is cleared by the sate superior party orpats 


The central commission pointed out in the circular that 
special care must be taken in the handling of suspects 
who are members of China's eipht “denoenatic® ot fon 
COMMUNIST parties. 


We iust Hot give the impression of the Conimunist 
Party using (iavestipations inte) comuption as a pretest 
ty) undercut the democratic elements.” the document 
reportedly said 
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In the past few years several hundreds of non- 
communist politicians have been promoted to senior 
positions in the central and local administrations 


The central commission said investigations into praft 
eases which involved overseas investors and partners 
“should be handled with the utrust care” 


The precaution is taken in view of the jitters among 
Hone Kong and foreign businessmen caused by the 
detention of more than two dozen Beijing municipal 
officials since the spring. 


The approval of the Politburo and the central commis 
sion is necessary for investigations into praft cases in. 
volving Hong Kong, Taiwan and foreign corporations 


It is understood that the Politburo is leaning towands the 
“fenient treatment’ of such cases for the time being 


Beijing sources said President Jiang Zemin had called 
a Virtual moratorium on the anti -cc ion campaign 
against the “bip tigers” after the forced resignation of 
the former party chief of Beijing Chen Xitong late last 
month. 


They said Mr Jiang had already achieved his aim of 
establishing his authority and reputation as a “praft 
Buster”. 


‘Jiang does hot want to move against more senior cadres 
ur the powerful claits bevause he needs their support to 
stay ih power if the post-Deng Xiaoping era,” a sovree 
said 

Meanwhile. a potice source said there was a possibility 
Mr Chen —— under investigation for possible complicity 


in pratt-related crimes of Beijing colleagues — might 
not be subjected to the criminal code. 


“Chen has cooperated filly with the authorities and 
professed his allepianee to the party leadership,” the 


sure sail 
“Given his good attitude, he might only be subjected to 
party discipline.” 


The Chinese media has recently only publicised the 
cases of mid) echelon praft-takers. 


Dissident To Violate Parole, Visit Beijing 


HKISOSTAI798S: Hone Kone MING PAO in Chineve 
1) May OS pRi 


|Report “Disrepanting Restrictions of Parole, Dissident 
Wane Xivhe Plats To Go to Beijing To Seek Paiitess 
in His Case” | 


[PRIS Transtated Text] Noted Chinese dissident Wang 
Nivte has isstied a “Declaration To Visit Beijing.” 


is report may contain caperighted! material Copying and dissemination 
is prohibited without periiissian Ot the COPY HN Ua Hers 
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saying that he will disregard the restrictions of his 
parole, leave Guangzhou for Beijing, and inquire at the 
Supreme People’s Court about the results of his appeal 
against the charge of "counterrevolution.” 


Wang Xizhe participated in writing the "Li-Yi-Zhe big 
character poster" in 1974 against the Cultural Revolu- 
tion, Jiang Qing, and the "Gang of Four"; joined the 
Beijing "Democracy Wall" movement in 1979; and was 
sentenced to 14 years imprisonment for “counterrevolu- 
tionary crimes.” He was released on parole in February 
1993 and stayed in Guangzhou. According to the regu- 
lations, a criminal on parole must stay in one place and 
his scope for action is limited. He must appear when- 
ever summoned by the public security organs and must 
get approval before leaving an area. He is not allowed 
to leave the area or get involved in business. 


As he pleaded not guilty for the "counterrevolutionary" 
charge, Wang Xizhe said in his "Declaration" that he 
had appealed more than 40 times after the 4 June 
incident in 1989, but to no avail. 


Wang Xizhe said that his so-called crime was "critical 
remarks and moderate articles," which did not violate 
the stipulations laid down by the authorities on "coun- 
terrevolution.” 


According to the explanations of the Chinese authori- 
ties. “counterrevoiutionary crime" is tantamount to the 
“crime of undermining state security” in other countries, 
which is not aimed at dissidents. The article is applied 
to punish the crime aimed at subverting the govern- 
ment, splitting the country, organizing rebellion, and es- 
pionage. Wang Aizhe said that his behavior had nothing 
to do with any of these. For this reason, he continued to 
appeal his heavy sentence and expressed his intention 
to go to Beijing to seek the supreme judicial authori- 
ties. However, Wang Xizhe cannot move about treely 
because he is still on parole. After his parole (term of 
sentence) expires, Wang plans to go to Beijing again to 
“seek fairness.” Nonetheless, the decision by the author- 
ities a few days ago will “continue to strictly restrict his 
activities.” 

A MING PAO reporter called Wang Xizhe's home in 
Guangzhou yesterday but could not find him. It is said 
that Wang Xizhe is ready to go to Beijing alone, but the 
date of his departure is not yet determined. 


Wang Xizhe’s parole (term of sentence) expired on 
18 April. Wang actually planned to go to Beijing 
to learn the results of his appeal, but he received a 
notice from the local procuratorate, which said that his 
parole had been extended to 1999. This move of the 
authorities is tantamount to sentencing Wang to prison 
again. However, nothing was disclosed about the charge 
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against Wang or about the necessary judicial procedures 
taken by the authorities in the case. 


Through the Hong Kong branch of the "China Human 
Rights” organization, which has its headquarters in New 
York, Wang Xizhe expressed his determination to the 
media abroad and published his “Declaration To Visit 
Beijing,” which is aimed at resisting the authorities. 

In his "Declaration," Wang Xizhe blamed the Commu- 
nist Party for taking tough measures to suppress the dis- 
sidents, which he described as a manifestation of weak- 
ness. 


Beijing Plans To Improve Conditions f~- Disabled 


OW1505145395 Beijing XINHUA in English 
1437 GMT 15 May 95 


[FBIS Transcribed Text] Beijing, May 15 (XINHUA) — 
The Beijing municipal government plans to do more to 
improve the living conditions of local disabled people. 


Meng Xuenong, deputy mayor of Beijing, told a meeting 
on aiding the handicapped that the Beijing municipality 
will draw up a series of regulations on the provision 
of relief for disabled people who live in very poor 
conditions. 


Also, it has decided to build an experimental community 
rehabilitation center and a recovery station for mentally 
retarded children, he said. 


The city will provide its districts and suburban counties 
with more loans to help the impoverished handicapped 
and set up more welfare enterprises for them, Meng 
said. 


Meanwhile, it will provide free hearing and sight aids 
for about 90 disabled children and more than 200 
wheelchairs for those handicapped in their limbs, Meng 
said. adding that facilities including special access roads 
and ramps for the handicapped will also be built or 
rebuilt. 


Speaking of education and employment for the handi- 
capped, he said that the city government will offer free 
training for teachers for disabled children and strive to 
have 95 percent of the handicapped children of school 
age go to school. 


And, it will provide professional training for more than 
3.000 disabled workers, he added. 


According to Wang Zhidong, chairman of the Beijing 
Association for the Handicapped, nearly 30,000 disabled 
people have been rehabilitated in the city since 1978, 
and about 94 percent of the handicapped children of 
school age have received nine years of education. 


This report may contain copynghted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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In addition, more than 100 handicapped people have 
studied in various kinds of higher-learning institutions, 
and over 80 percent of the disabled who are able to 
work have found jobs, Wang said 

A sample survey conducted by the association in 1993 
shows that Beijing has more than 400,000 handicapped 
people, 14,000 of whom live in extremely poor condi- 
tions, according to Wang. 

China has 60 million disabled people and about two 
million of them are very poor and lack daily necessities. 
Experts said that mobilizing the whole of society to help 
the disabled is an effective way to eliminate poverty 
among the handicapped. 


Campaign Aims at Cutting Industrial Accidents 


HK1605065895 Beijing CHINA DAILY in English 
15 May 95 p2 


[By Guo Nei: "Safety-First Is Spur in Nationwide 
Campaign" ] 

{[FBIS Transcribed Text] The Ministry of Labour is 
planning a nationwide campaign aimed at curbing the 
rising industrial accidents. 

The awareness—lasting for a week from today—is 
aimed at popularizing education about potential perils 
at work so as to improve industrial safety. 

Local authorities, including Liaoning, Beijing, Shanghai 
and Henan, have mapped out detailed plans to cut the 
industry injury rate. 

It includes theatrical festival, street-advice. a speech 
competition—all focusing on delivering the elementary 
knowledge of industrial safety. 


The Ministry of Labour and the Ministry of Public 
Security will also hold a quiz on industrial safety and 
fire protection. 

Already, around 400,000 workers have entered their 
names in the nationwide contest. 

Industrial accidents have been increasing with the 
growth of construction in China, experts say. 

The industrial death toll increased 2.3 percent last year. 
The cost of traffic accidents to the national economy last 


year was around 1.33 billion yuan ($158.3 million)—up 
one third on 1993, experts said. 


And the cost of blazes reached 1.24 billion yuan ($147.6 
million) last year, the Ministry of Labour said. 


To end-March, 840 people were killed in China, an 
increase of 4 per cent. in 137 major accidents, up 7 
percent. 
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Many accidents were attributed to carelessness or poor 
management by safety experts. 


Safety Week, an annual event since 1991, has made 
some success in increasing awareness to the issue. 


The Ministry of Labour plans to spend the week en- 
couraging local authorities to monitor safety in industry 
and to reverse the increased injury trend. 


Science & Technology 


New Technique Helps Cut Production Costs 


OW1605071695 Beijing XINHUA in English 
0639 GMT 16 May 95 


[FBIS Transcribed Text] Jinan, May 16 (XINHUA) — 
China expects to save millions of U.S. dollars for its 
ethylene production with its success in re-smelting and 
shaping old cracking tubes for repeated use. 


The reshaped cracking tubes have passed experts’ ex- 
amination after seven months of testing in the Qilu 
Petro-Chemical Corporation in east China’s Shandong 
Province and are expected to replace ones being used at 
present. 

Cracking tubes, a major part of the ethylene installation 
in petro-chemical industry, need to be replaced after 
being used for a certain period of time. 


China spends dozens of millions of U.S. dollars buying 
cracking tubes from overseas for its ethylene projects. 
At present 2,000 tons of imported cracking tubes are 
being used in the country. 


The Qilu Petro-Chemical Corporation, one of the five 
major ones in the country with an annual capacity of 
300,000 tons of ethylene, has replaced more than 50 
tons of its cracking tubes, almost half of its total, since 
1987 when it first came into operation. 


It would cost the corporation three million U.S. dollars 
if it replaces all the old ones with newly shaped tubes. 


International Chemical Engineering Exhibit Opens 


HK1I5S05144595 Beijing ZHONGGUO XINWEN SHE 
in English 1232 GMT 15 May 95 


|"Chemical and Genetic Engineering Exhibition Opens 
in Beijing" — ZHONGGUO XINWEN SHE headline] 


{FBIS Transcribed Text] Beijing, May 15 (CNS) — 
The Third International Chemical Engineering, Environ- 
mental Protection and Genetic Engineering Exhibition 
opened in Beijing. 

452 firms from 23 countries and regions are taking part 


in this exhibition. The main exhibits are chemical instru- 
ments and meters, equipment for chemical engineering, 


This report may contain copyrighted matcrial. Copying and dissemination 
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agricultural chemistry, petro-chemistry, medical chem- 
istry, biochemistry, food chemistry and laboratories. In 
every technological seminar in the exhibition, the ex- 
hibitor will introduce people to the new technological 
achievements in every country. 


According to the Chemical Industry and Engineering 
Society of China, over the 15 years since the opening 
reform, and especially in the last three years, the 
chemical industry in China has been developing rapidly, 
with output of some chemical products ranking first in 
the world. In 1994, the output of chemical fertilizers was 
22.76 million tonnes, which increased by 16.3 percent 
compared with the year before. The output of ethylene 
reached 2.3 million tonnes, an increase of 12.2 percent 
compared with the year before. 


263 firms from Europe, 159 firms from Asia and 30 
firms from the U.S. are taking part in the exhibition. 
Germany has the largest number of exhibitors, with 180 
enterprises at the exhibition. France, Switzerland, Italy, 
Britain, Spain, Sweden, Japan and so on, also have a 
considerable number of exhibitors. 


Henan Discovers Waste Water Treatment 
Technique 

OW1605093795 Beijing XINHUA in English 
0914 GMT 16 May 95 


{FBIS Transcribed Text] Zhengzhou. May 16 (XIN- 
HUA) — A gourmet spice factory in central China's 
Henan province has opened a new waste treatment fa- 
cility to clean up its yellowish waste water. 


Gourmet spice production results in a lot of pollutants, 
with its dense, acidic, turbid waste water. So, the factory 
came up with a biological membrane using tropical 
bacteria, which cause fermentation in the waste water. 
producing some amino acid salts that can be separated 
out. 


In Japan and European countries, such waste waters are 
stored up for fermentation and are later used as fertilizer. 
The problem with this method is that it requires a lot 
of power and a large space and many countries cannot 
afford it. For most countries, the waste water is simply 
diluted with more water and then discharged, causing 
heavy pollution. 


The gourmet factory has set up a waste water treatment 
plant that can purify up to one ton of waste water a day. 
Another water purification plant twice the size is under 
construction now. 


The technique can also be applied to puritying waste 
water from such heavily polluting industries as tanning. 
paper making and dyeing. 
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Shanghai Retains Position as Research Center 


OW1605095195 Beijing XINHUA in English 
0906 GMT 16 May 95 


[FBIS Transcribed Text] Shanghai, May 16 (XINHUA) 
— In order to build itself into a first class metropolis, 
Shanghai has never let up in its efforts to push its 
research in the life sciences to the forefront. 


As the cradle of China’s modern life sciences, Shanghai 
is a home to China’s major life science research 
institutions, which are located along Yueyang Road and 
in neighboring areas. 


The China Academy of Science (CAS), the country’s 
top scientific body, has set up its Brain Research 
Institute, Institute of Physiology, Institute of Materia 
Medica, Institute of Entomology, Research Center of 
Biotechnology, National Gene Research Center, as well 
as Guest Laboratory for Developmental Biology, which 
was jointly established by CAS and Max Planck Society 
of Germany. 


Shanghai now has a total of 24 academicians of CAS, 
together with more than 1,000 scientists and technicians 
engaged in research. 


This well-trained group has had many significant 
achievements, which demonstrate China’s level of 
research, according to Wang Xianbiao, director of the 
Planning Office, CAS Shanghai office. 


"Because of the long term accumulation of basic re- 
search of this force, Shanghai leads the country in re- 
search and development of modern biotechnology with 
genetic engineering as the core,” Wang said, adding that 
significant scientific results include hepatitis B vaccine, 
pig diarrhea vaccine, human growth hormones, insulin, 
epidermis growth factor, and genetic engineering. 


Other achievements include artificial insulin for dia- 
betes, cure for leukaemia, with a success rate as high 
us 85 to 90 percent, and more than 8 million patients 
cured. 


Statistics show that Shanghai has done well over one 
third of the country’s high-tech biology research during 
the Eighth Five-Year Plan (1991-95). 


To showcase its superiority, Shanghai established a Cen- 
ter of Life Science Research last November. As a na- 
tional academic institution, it enjoys the advantages of 
inter-disciplinary co-operation and favourable govern- 
ment policies and financial support. 


The center will accelerate the pace of modernization 
of China’s life sciences, by centering on key areas 
and discovering new uses for traditional disciplines, Xu 


This repon may contain copyrighted material. Copysng and dissemination 
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Zhihong, director of the center and a leading biologist 
said. 

He also expressed the hope that life sciences will con- 
tribute to progress in agriculture, industry and medicine. 


Military & Public Security 
Beijing Military Region Observes 50th Anniversary 


HK 1605055495 Beijing XINHUA Domestic Service 
in Chinese 1449 GMT 15 Apr 95 


[By correspondent Chen Hui (7115 6540)} 


[FBIS Translated Text] Beijing, 15 April (XINHUA) — 
On the eve of the 50th anniversary of the War Against 
Japanese Aggression and the Anti-Fascist War, units 
of the Beijing Military Region held commemorative 
activities — rich programs in various formats — to 
exhort officers and soldiers to enhance patriotism and 
revolutionary heroism and arouse in them a passion for 
the Army, military training, and selfless dedication to 
national defense. 


To make the commemorative activities a success, the 
Beijing Military Region ordered troop units under its 
command to compile educational material and exten- 
sively launch education in patriotism as part of the com- 
memorative programs. Some units sent officers and sol- 
diers to the former battlefields and there organized ac- 
tivities such as "a lesson on the Lugouqiao Bridge” and 
"traditions as related by a Baiyangdian Yanling guerrilla 
force member," in which Japanese-fighting heroes were 
invited to report on their deeds; visits were also orga- 
nized to former battle sites, war museums, and martyr 
graveyards to refresh war memories. 


Beijing Military Region staged a variety of art perfor- 
mances as commemorative activities to mark the SOth 
anniversary of the victory of the war against the Japan- 
ese. It released the "Song of the Eighth Route Army," a 
musical production based on the history of the war ef- 
fort against the Japanese; "Huangtuling in 1939,” a tele- 
vision series dramatizing how the Eighth Route Army 
killed Abe Kameshu, a Japanese licutenant general: and 
"Anti-Japanese Fighters Reminisce About the War," a 
special-topic television movie. Units also launched ac- 
tivities and singing contests to learn the 16 wartime 
songs recommended by the General Political Depart- 
ment. Part-time propaganda teams planned many cul- 
tural activities commemorating the war. 


Affairs Advisers Visit Guangzhou Military Region 
HK 1605055995 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1227 GMT 13 May 95 


[FBIS Translated Text} A delegation of close to 400 
Hong Kong region affairs advisers headed by Zhou Nan. 
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director of the XINHUA News Agency Hong Kong 
Branch, arrived this afternoon at a certain Guangzhou 
Military Region unit amid a guest-welcoming anthem 
played by the Guangzhou Military Region Women 
Band. Guangzhou military held a grand welcoming 
ceremony at the newly built sports stadium. 


Major General Wang Tongzhuo, deputy commissar of 
the military region, hosted the ceremony. General Li 
Xilin, the military region commander, made a welcom- 


ing speech. 


General Li Xilin said that in some 700 days, the Chinese 
government will again exercise sovereign power over 
Hong Kong, making the current visit by Hong Kong 
region affairs advisers to the troop unit much more 
meaningful. 


He pointed out that the PLA is an army for the Chinese 
people and a just, valorous, and civilized one. It has 
scored numerous brilliant achievements for the people 
of the motherland. When China restores its sovereignty 
over Hong Kong, the PLA will officially move into 
Hong Kong and take charge of the defense of the 
special administrative region, and provide an effective 
and powerful guarantee for Hong Kong’s security and 
stability. 


He was convinced that visitors would be deeply im- 
pressed by the high morale, strict discipline, excellent 
style. and good military and political quality of the 
Guangzhou Military Region troops. This would further 
increase confidence in safeguarding Hong Kong's sta- 
bility and prosperity. 


Present on the podium for the welcoming ceremony 
were Zheng Guoxiong and Zhang Junsheng, deputy 
directors of the XINHUA News Agency Hong Kong 
Branch and deputy heads of the delegation; Zhan 
Maohai, deputy director of the Foreign Affairs Bureau 
of the Ministry of National Defense; and Major Generals 
Song Wenhai. Yao Chengyou, and other administrative 
leaders of the Guangzhou Military Region. 


Tianjin Armed Forces Committee Holds Meeting 


SK1I605050095 Tianjin TIANJIN RIBAO in Chinese 
12 Apr 95 pp I, 2 


|FBIS Translated Text] The people’s armed forces com- 
mittee of the Tianjin Municipal party committee held 
a plenary meeting on the afternoon of 11 April. The 
meeting summed up last year’s municipal construction 
of the national defense reserve forces, worked out plans 
for militia and reserve service work for some time to 
come, and studied ways to solve some important issues 
in building reserve forces at present. Zhang Lichang, 
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mayor of Tianjin and chairman of the municipal peo- 
ple’s armed forces committee, stressed: It is necessary 
to strengthen the building of militia and reserve service 
force in line with the general demands of Jiang Zemin, 
chairman of the military commission, that the militia 
and reserve service force must be "qualified in politics, 
have a perfect mastery of military skills and good work 
style, observe discipline strictly, and provide reliable 
logistic support,” implement all specific tasks well, and 
strive to raise the construction of the municipal reserve 
service forces to a new height. 


Jin Renxie, member of the standing committee of 
the municipal party committee and commander of 
the Tianjin Garrison, Xu Zigiang, political commissar, 
Song Pingshun, member of the standing committee 
of the municipal party committee and vice mayor, 
Zhou Chengke, deputy commander of the garrison, Cui 
Minglin, deputy political commissar, and all members of 
the municipal people's armed forces committee attended 
the meeting. 


Last year the municipal people's armed forces commit- 
tee kept eyes on the new situation and new problems 
of reform, opening up, and accelerating development, 
actively studied and resolved the new situation and new 
problems cropping up in militia and reserve service 
work, exerted efforts to grasp the grass roots, put the 
work of the people’s militia on a solid basis, attended 
to quality, fulfilled various tasks of building reserve 
forces in a better manner, and witnessed a good trend of 
Steadily improving the militia and reserve service work. 
During the past year, the municipality as a whole suc- 
cessively dispatched more than 160,000 militiamen and 
reserve service soldiers to participate in key construc- 
tion projects of the municipality, districts, and coun- 
ties; during the flood period last year. Tianjin formed 
an emergency team of 500.000 militiamen and reserve 
service soldiers, sent more than 13.000 people to deal 
with emergency and send relief, and contributed efforts 
to protecting the lives and property of the masses of 
people. Last year, under the premise of guaranteeing 
the quality of the militia, the municipality successfully 
fulfilled the conscription tasks. The meeting studied and 
worked out plans for the major tasks of building national 
defense reserve forces in the municipality this year, dis- 
cussed several problems that needed to be resolved dur- 
ing the current building of reserve forces and the work 
duties and responsibilities of the people's armed forces 
committee, and studied specific measures for strength- 
ening the building of reserve forces. 


In his speech, Zhang Lichang stressed: Party and 
government leaders at all levels should further clearly 
understand the situation and tasks and strengthen the 
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consciousness of placing the people’s armed forces 
under party leadership. At present the international 
situation is still complicated and changing and the world 
is not at peace. We must not slacken our vigilance. 


Along with China’s unceasing economic and social de- 
velopment, strengthening the building of reserve forces 
has become increasingly important. This work plays a 
strategic role not only in military affairs but also has 
important significance in promoting economic construc- 
tion and safeguarding social stability. Party committees 
and governments at all levels should give strategic im- 
portance to successfully managing the armed forces, 
enhance the sense of responsibility and consciousness, 
conscientiously assume responsibility of grasping mili- 
tia and reserve service work well while concentrating 
energy on economic construction, and promote a coor- 
dinated development of the economy and national de- 
fense. 


Zhang Lichang called for efforts to uphold and perfect 
the armed forces committee system, give full play to 
their functional role, and actively and voluntarily do 
militia work in accordance with the new situation and 
new problems emerging in militia and reserve service 
work. It is necessary to persist in grasping the orien- 
tation and major affairs, and guarantee that the militia 
and reserve service forces are politically sound; make 
policy decisions in a timely manner and give specific 
guidance: do a good job in organization and coordina- 
tion and maintain mutual cooperation; strengthen super- 
vision and promote the implementation of all tasks in the 
grass roots. He stressed: Party and government leaders 
at all levels should exercise their own duties well and 
realistically strengthen leadership over the building of 
reserve forces. We should formulate policies and reg- 
ulations that conform to the municipal reality in line 
with the "military service law,” and the “regulations for 
militia work.” resolve the practical difficulties in mili- 
tia and reserve service work in a timely manner, pay 
special attention to solving the problems on personnel 
sent in from other places, the training time, and ac- 
tivity funds, and provide essential conditions for armed 
forces departments to carry out their work. In addition to 
grasping a relatively peaceful international environment 
at present and for some time to come and pushing eco- 
nomic construction forward, we should also accelerate 
the pace of building national defense reserve forces, at- 
tend to their education and training, and help them solve 
some practical problems. As long as we unify thinking, 
clearly define responsibility, and work in a down-to- 
earth manner. the building of our municipality’s militia 
and reserve service and the people’s armed forces work, 
will surely enter a new stage. 
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General 


XINHUA Publishes ‘Text’ of Commercial Bank 
Law 


OW1605095595 Beijing XINHUA Domestic Service 
in Chinese 0040 GMT I! May 95 


(FBIS Translated Text] Beijing, 11 May (XINHUA) — 
The Commercial Bank Law of the People’s Republic of 
China 


(Adopted at the 13th Session of the Eighth National 
People’s Congress Standing Committee on 10 May 
1995) 


Contents Chapter I. General Principles Chapter IL. 
The Establishment and Organization of 
Commercial Banks Chapter III. The Protection to 
Depositors Chapter IV. Basic Rules on Loans and 
Other Business Operations Chapter V. Finance and 
Accounting Chapter VI. Supervision and Control 
Chapter VII. Takeover and Termination Chapter 
VIII. Legal Liabilities Chapter X. Supplementary 
Provisions 


Chapter I. General Principles 


Article 1. This law is formulated to protect the legiti- 
mate rights and interests of commercial banks, deposi- 
tors, and other clients; govern activities of commercial 
banks; raise the quality of credit assets; strengthen su- 
pervision and control; ensure the steady operation of 
commercial banks; safeguard financial order; and pro- 
mote the development of a socialist market economy. 


Article 2. The commercial banks referred to in this 
law are business corporations that are established in 
accordance with this law and the "Company Law of 
the People’s Republic of China," that absorb public 
savings, grant loans, settle accounts, and engage in other 
business. 


Article 3. A commercial bank may engage in part or all 
of the following business: 


(1) absorb public savings; 

(2) issue short-, medium-, and long-term loans; 
(3) settle accounts at home and abroad; 

(4) discount on checks; 

(5) issue financial bonds; 


(6) serve as an agent to issue, honor, or underwrite 
government bonds; 


(7) purchase and sell government bonds; 


(8) call loans with its counterparts; 
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(9) buy, sell, or serve as an agent to buy and sell foreign 
exchange; 


(10) offer services and guarantee for letter of credit; 


(11) serve as an agent to receive and make payments 
and to undertake insurance business; 


(12) offer safe-keeping service; 


(13) other business approved by the People’s Bank of 
China. 


The business scope is stipulated in the articles of 
association of the commercial bank and should be 
submitted to the People’s Bank of China for approval. 


Article 4. Commercial banks operate on the principles 
of efficiency, safety, and liquidity; exercise indepen- 
dent operation; bear their own risks; assume exclusive 
responsibility for profits and losses; and exercise self- 
restraint. 


Commercial banks conduct business in accordance with 
the law and are free from intervention by any unit or 
individual. 


Commercial banks, with all their corporate property, 
assume civil responsibilities on their own. 


Article 5. Business contacts between commercial banks 
and their clients should be conducted on the principles 


of equality, voluntary participation, fairness, honesty, 
and good faith. 


Article 6. Commercial banks should protect depositors’ 
legitimate rights and interests from intervention by any 
unit or individual. 


Article 7. In conducting credit operations, commercial 
banks should strictly examine borrowers’ credit stand- 
ing. lend on security, and make sure loans are repaid on 
time. 


Commercial banks are protected by the law in recover- 
ing matured principal and interest from borrowers. 


Article 8. In conducting business, commercial banks 
should abide by laws and relevant articles of admin- 
istrative regulations, and should not harm the interests 
of the state, society, or public. 


Article 9. In conducting business, commercial banks 
should follow the principle of fair competition and not 
engage in unfair competition. 


Article 10. Commercial banks are subject to the super- 
vision and control of the People’s Bank of China ac- 
cording to the law. 


Chapter II. The Establishment and Organization of 
Commercial Banks 
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Article 11. The establishment of commercial banks 
should be examined and approved by the People’s Bank 
of China. 


Without the approval of the People’s Bank of China, no 
units or individuals are allowed to absorb public savings 
and engage in other business of a commercial bank, nor 
are any units allowed to use the word "bank" in their 
name. 


Article 12. The following requirements should be met 
in establishing a commercial bank: 


(1) articles of association as stipulated by this law and 
the "Company Law of the People’s Republic of China”: 


(2) minimum registered capital as stipulated in this law; 


(3) president (governor), general manager, and other 
high-level managerial personnel with specialized know!l- 
edge and professional experience; 


(4) a sound organization and management mechanism, 


(5) required operational premises, security measures, 
and other operations-related facilities. 


In examining establishment applications, the People’s 
Bank of China should take into consideration the 
need for economic development and competition among 
banks. 


Article 13. The minimum registered capital for a com- 
mercial bank is | billion renminbi, 100 million renminbi 
for an urban cooperative commercial bank, and 50) mil- 
lion renminbi for a rural cooperative commercial bank. 
Registered capital should be the capital paid in. 


In light of the level of economic development. the 
People’s Bank of China may readjust the amount of 
minimum registered capital, but the amount should not 
be lower than the aforesaid figures. 


Article 14. To establish a commercial bank, the appli- 
cant should submit the following documents and intor- 
mation to the People’s Bank of China: 


(1) letter of application, on which the name, location, 
registered capital, and business scope of the commercial 
bank to be established should be clearly stated; 


(2) report of the feasibility study; 
(3) other documents and information required by the 
People’s Bank of China. 


Article 15. Should the application for the establishment 
of a commercial bank meet the requirements stipulated 
in Article 14 of this law, the applicant should fill out a 
formal application form and submit it with the following 
documents and information: 


(1) draft articles of association; 


(2) credentials of high-level managerial personnel to be 
appointed; 

(3) a certificate of capital issued by a legal capital 
examination organ; 


(4) stock ledger and the amount of capital paid and the 
share of stock held by each shareholder; 


(5) a certificate of credit standing for each shareholder 
who holds more than 10 percent of registered capital 
and relevant information; 


(6) operating principles and plans; 


(7) information concerning the operational premises, se- 
curity measures, and other operations-related facilities; 


(8) other documents and information required by the 
People’s Bank of China. 


Article 16. When the establishment of a commercial 
bank is approved it will receive an operating permit 
issued by the People’s Bank of China. With this permit, 
it may register with the industrial and commercial 
administrative department and obtain a business license. 


Article 17. The stipulations in the "Company Law of 
the People’s Republic of China" are applicable to the 
organizational patterns and structures of commercial 
banks. 


Commercial banks which were established before the 
enactment of this law and whose organizational patterns 
and structures do not completely meet the requirements 
in the “Company Law of the People’s Republic of 
China" may continue to use the original rules. The cut- 
off date which applies here shall be set by the State 
Council. 


Article 18. A commercial bank wholly invested in by the 
state shall set up a board of supervisors that is composed 
of representatives from the People’s Bank of China, 
relevant government departments, specialists concerned, 
and representatives of the bank staff. The procedures for 
the creation of a board of supervisors shall be worked 
out by the State Council. 


The board of supervisors conducts supervision over the 
exclusively state-invested commercial bank's quality of 
credit assets, its balance sheet ratio, and the work of 
maintaining and increasing the value of state assets, 
as well as over violations of the law, administrative 
regulations, articles of association, or activities by 
high-level managerial personnel that impair the bank’s 
interests. 

Article 19. A commercial bank, based on the need to 
conduct its business, may set up branch offices inside 
und outside the boundary of the People’s Republic of 
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China. To set up branch offices, a commercial bank shall 
apply to the People’s Bank of China for examination 
and approval. Branch offices within the boundary of the 
People’s Republic of China shall not be established on 
the basis of administrative zones. 


A commercial bank shall, in accordance with the 
regulations, allocate to its branch offices set up within 
the boundary of the People’s Republic of China a sum 
of operating funds commensurate with the size of its 
operation. The total amount of operating funds allocated 
to branch offices shall not exceed 60 percent of the head 
office's total capital. 


Article 20. To set up commercial bank branch offices, 
the applicant shall submit the following documents and 
information to the People’s Bank of China: 


(1) Letter of Application: The Letter of Application shall 
specify the name, the amount of operating funds, and 
business scope of the branch office to be established, as 
well as the locations of the head and branch offices of 
the commercial bank; 


(2) The applicant's financial and accounting statements 
for the most recent two years; 


(3) Certificates of the qualifications of the ranking 
management personnel to serve in the branch office; 


(4) Operation guidelines and plans; 


(5) information on business places, safety and security 
measures, and other facilities related to operations; and 


(6) Other documents and information related to opera- 
tions. 


Article 21. Once its establishment has been approved. 
the branch office of a commercial bank shall receive an 
Operations permit from the People’s Bank of China. The 
permit shall be used to register with the administration 
for industry and commerce and to obtain a business 
license. 


Article 22. A commercial bank shall implement a 
financial system of unified accounting and fund transfer 
practices and management by levels throughout. its 
branch offices. 


A commercial bank's branch office does not have the 
status of a legal person. It shall operate within the scope 
authorized by the head office in accordance with the 
law; its civil responsibility shall be assumed by the head 
office. 


Article 23. After the establishment of a commercial bank 
and its branch offices has been approved, public notice 
to that effect shall be made by the People’s Bank of 
China. 
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When, without a just cause, a commercial bank or its 
branch office fails to open for business more than six 
months after receiving a business license, or suspends 
Operations continuously for more than six months after 
opening for business, the People’s Bank of China shall 
revoke its operations permit and make public notice of 
the revocation. 


Article 24. A commercial bank must have the approval 
of the People’s Bank of China for changes in any of the 
follow matters: 


(1) Change of name; 

(2) Change of registered capital; 

(3) Change in the location of the head or branch offices; 
(4) Adjustment of business scope; 


(5) Change of shareholders in possession of more than 
10 percent of the total capital or stocks; 


(6) Revision of the article of incorporation; 


(7) Other changes stipulated by the People’s Bank of 
China. 


A change of chairman of the board of directors (bank 
president) or general managers shall be reported to the 
People’s Bank of China, which shall examine their 
qualifications for the posts. 


Article 25. Provisions of the "Company Law of the Peo- 
ple’s Republic of China" shall apply to the separation 
and merger of commercial banks. 


The People’s Bank of China shall examine and approve 
the separation and merger of commercial banks. 


Article 26. A commercial bank shall use its operating 
permit in accordance with the provisions of law and 
udministrative decrees and regulations. Fabrication, al- 
teration, transfer, lease, or lending of operation permits 
are prohibited. 


Article 27. A person in one of the following cases 
shall not serve as ranking management personnel in a 
commercial bank: 


(1) Someone sentenced for crimes of embezzlement, 
bribery. disseizin, misappropriation of assets, or disrup- 
tion of social and economic order, or who is deprived 
of political rights for crimes; 


(2) Someone who, as board chairman or manager of 
a company or enterprise which becomes bankrupt due 
to Mismanagement, is personally responsible for the 
bankruptcy of the company or enterprise; 
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(3) Someone who, as a legal representative of a com- 
pany or enterprise, is personally responsible for the re- 
vocation of a business license resulting from illegal acts; 
and 


(4) Someone who fails to repay a fairly large amount 
of personal debt after it is due. 


Article 28. Any unit or individual that purchases more 
than 10 percent of the total amount of the shares of a 
commercial bank must receive the prior approval of the 
People’s Bank of China. 


Chapter III. The Protection of Depositors 


Article 29. Commercial banks should handle the busi- 
ness of personal savings deposits on the principle of vol- 
untary depositing, free withdrawal of money, interest- 
puid deposits, and maintaining secrecy for depositors. 


Except as otherwise stipulated by law, commercial 
banks have the right to refuse inquiries into and the 
freezing, withholding or transfer of personal savings 
deposits by any unit or individual. 


Article 30. Except as otherwise stipulated by law or 
administrative regulation, commercial banks have the 
right to refuse inquiries into unit deposits by any unit 
or individual, as well as the freezing, withholding, or 
transfer of such deposits by any unit or individual. 


Article 31. Commercial banks shall set and announce 
their deposit interest rates within the ceiling and floor 
for such rates as stipulated by the People’s Bank of 
China. 


Article 32. Commercial banks shall lodge deposited 
reserves to the People’s Bank of China as stipulated 
by the latter and retain enough cash for payments. 


Article 33. Commercial banks shall guarantee the with- 
drawal of deposited principal and interest and shall not 
delay or refuse such payment. 


Chapter IV. Basic Rules on Loans and Other 
Business Operations 


Article 34. Commercial banks launch loun-granting 
business under the guidance of the state industrial policy 
and in light of the needs of national economic and social 
development. 


Article 35. In granting a loan, a commercial bank shall 
conduct a strict examination of the borrower's intended 
use of the loan, ability to repay it, the repayment 
method, and other matters. 


In granting a loan, a commercial bank shall practice the 
system of separating loan examination and the granting 
of it, as well as level-to-level examination and approval. 
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Article 36. In granting a loan, a commercial bank must 
have a guaranty from the borrower, and conduct a strict 
examination of the guarantor’s ability to repay, the 
ownership and value of the object of pledge or collateral, 
and the feasibility of exercising the mortgage right or 
right of pledge. 


A borrower may be freed from offering a guaranty if a 
commercial bank’s examination and assessment verify 
that his or her credit is excellent and that he or she can 
definitely repay the loan. 


Article 37. In granting a loan, a commercial bank shall 
make a written contract with the borrower. The contract 
shall state the kind of loan, intended use of the loan, 
amount, interest rate, time limit on repayment, method 
of repayment, liability for breach of contract, and other 
articles both sides deem necessary to include. 


Article 38. Commercial banks shall set their loan interest 
rates within the ceiling and floor for such rates as 
stipulated by the People’s Bank of China. 


Article 39. In granting a loan, the commercial bank shall 
abide by the following rules governing balance sheet 
ratios: 


(1) the proportion of the abundance of capital shall be 
no lower than 8 percent; 


(2) the ratio of the balance of loans to the balance of 
deposits shall not exceed 75 percent; 


(3) the ratio of the balance of current assets to the 
balance of current liability shall be no lower than 25 
percent: 


(4) the ratio of total loans for one borrower to the 
commercial bank's total capital shall not exceed 10 
percent; 


(5) other stipulations of the People’s Bank of China 
governing bulunce sheet ratios. 


Commercial banks, which were established before the 
enactment of this law and whose balance sheet ratios 
do not conform to the aforementioned rules after the 
enactment of this law, must meet the aforementioned 
rules within a certain time limit. Specific procedures 
ure to be worked out by the State Council. 


Article 40. Commercial banks are not allowed to issue 
louns on credit to related parties; the terms of loans on 
security to related parties should not be more favorable 
than the terms of the same kind of loan to other 
borrowers. 


The aforementioned related parties refer to: 
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(1) directors, supervisors, managing personnel, credit 
and loan officers of commercial banks and their close 
relatives; 


(2) companies, enterprises, and other economic enti- 
ties invested by aforementioned persons or in which the 
aforementioned persons are holding high-level manage- 


ment posts. 


Article 41. No unit or individual may compel a com- 
mercial bank to extend loans or provide guarantees. A 
commercial bank has the right to resist an attempt by 
any unit or individual to force it to extend loans or pro- 
vide guarantees. 


A wholly state-owned commercial bank shall extend 
specific loans approved by the State Council. The State 
Couacil shall adopt relevant remedial measures to cover 
losses caused by such loans. The State Council shall 
draw up specific procedures in this regard. 


Article 42. A borrower shall repay the principal and 
interest on a loan when it falls due. 


Where a borrower fails to repay the secured loan when 
it falls due, a commercial bank is legally entitled to 
demand the guarantor to repay the principal and interest, 
or to obtain payments from collateral on a priority basis. 
The real estate or stock obtained by a commercial bank 
through the foreclosure of a mortgage or pledge shall 
be disposed of within a year of being obtained. 


A borrower who fails to repay a credit loan when it falls 
due shall assume responsibility pursuant to contractual 
provisions. 


Article 43. A commercial bank may not engaye in trust 
investment and stock business within the PRC borders: 
it may not invest in real estate that is not for its own 
use. 


A commercial bank may not invest in a non-banking fi- 
nancial institution or enterprise within the PRC borders. 
The State Council shall formulate separate implementa- 
tion procedures regarding those commercial banks that 
invested in non-banking financial institutions or enter- 
prises before this law takes effect. 


Article 44. Where a commercial bank undertakes set- 
tlement business such as bill acceptance, exchange, or 
collection on commission, it shall cash or post its cash 
transactions within the specified period of time; it may 
not delay action on the bills or dishonor the bills in con- 
travention of relevant provisions. It shall publish provi- 
sions regarding the period of time within which bills 
shall be cashed or cash transactions posted. 


Article 45. To issue tinancial bonds of borrow funds 
overseas, a commercial bank shall file a report with and 
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seek approval from the relevant authority in accordance 
with pertinent laws and administrative rules. 


Article 46. Inter-bank lending shall be conducted with 
the period of time specified by the People’s Bank of 
China. The maximum period for such lending may not 
exceed four months. Funds borrowed on a call basis 
may not be used to grant fixed-asset loans or to make 
investments. 


Funds to be lent on a call basis are limited to idle 
funds remaining after deposit reserves have been paid 
in full, adequate cash has been retained for payment 
purposes, and matured loans granted by the People's 
Bank of China have been repaid. Funds borrowed on 
a call basis shall be used to cover shortfalls in bill 
settlement or tight positions in affiliated banks as a 
result of cate differentials, or to meet the demand for 
temporary working capital. 


Article 47. A commercial bank may not raise or lower 
interest rates in violation of relevant provisions; it 
may not attract deposits or extend loans through other 
improper means. 


Article 48. An enterprise or institution may select on 
its own the business premises of a commercial bank 
where it can open a basic account for daily transfers 
and settlements, or for cash transactions; it may not open 
more than two basic accounts. 


No unit or individual may open a personal account to 
deposit the unit's funds. 


Article 49, A commercial bank's business hours shall be 
convenient for its customers and shall be made public. A 
commercial bank shall operate during the business hours 
that have been made public, and may not stop operating 
or shorten the business hours without authorization. 


Article 50. In handling business and offering services, 
commercial banks shall collect handling charges in 
uccordance with the cules of the People's Bank of China. 


Article St. Commercial banks shall keep financial 
reports, business contracts, and other documents in 
accordance with relevant rules of the state. 


Article 52. Staff of commercial banks should abide 
by liws, administrative regulations, and other rules 
governing various operations; they are not allowed to 
engage in the following activities: 


(1) take advantage of their posts to extort or accept 
bribes, or violate state stipulations to accept kickbacks 
or handling charges in any names; 


(2) take the advantage of their posts to graft, embezzle, 
or seize the capital of banks or clients: 
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(3) practice favoritism in violation of rules and issue 
loans or offer guarantees to relatives or friends: 


(4) hold concurrent posts in other economic entities; 


(S) other activifes in violation of laws, administrative 
regulations, and rules governing operations. 


Article 53. Staff of commercial banks are not allowed 
to let out state or commercial secrets they have learned 
during their tenures of office. 


Chapter V. Finance and Accounting 


Article 54. Commercial banks shall establish and per- 
fect their own financial and accounting systems in ac- 
cordance with the accounting system unified by the law 
and state and relevant stipulations of the People’s Bank 
of China. 


Article 55. In light of relevant stute stipulations, com- 
mercial banks should faithfully record and completely 
reflect their business activities and financial conditions, 
compile annual financial reports, and submit their ac- 
counting statements to the People's Bank of China and 
finance departments in a timely manner. In addition to 
legal accounting books, commercial banks are not al- 
lowed to set up other accounting books. 


Article 56. Within three months of each fiscal year, com- 
mercial banks shall publish their business performance 
and auditor's reports of the previous fiscal year in ac- 
cordance with the stipulations of the People’s Bank of 
China. 


Article $7, Commercial banks shall retain reserves for 
bad debts to write off uncollectible accounts according 
to relevant state stipulations. 


Article $8. The fiscal year for commercial banks bepins 
on | January and ends on 31 December of the Gregorian 
calendar. 


Chapter V1. Supervision and Control 


Article 59, Commercial banks shall formulate theit own 
Operational rules and establish and perfect their own 
mechanism of operational management, cash control, 
safety, and security according to the stipulations of the 
People’s Bank of China. 


Article 60. Commercial banks shall establish and pertect 
their own mechanism for auditing and checking the 
conditions in deposits, loans, account settlement, and 
bad debts. 


Commercial banks shall conduct regular auditing, 
checking, and supervision over their branch offices. 


Article 61, Commercial banks shall submit: statements 
of assets and liabilities, statements of profit and loss, as 
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well as other financial statements and documents to the 
People’s Bank of China on a regular basis. 


Article 62. The People’s Bank of China has the right 
to conduct checking and supervision over commercial 
banks’ conditions in deposits, loans, account settlement, 
and bad debts at any time according to the stipulations 
in Chapters Ill, IV, and V of this law. In conduct- 
ing checking and supervision, the inspecting personnel 
should show legal papers. Commercial banks shall pro- 
vide finance and accounting documents, business con- 
tracts, and other information concerning their operations 
and management at the request of the People’s Bank of 
China. 


Article 63. Commercial banks shall receive auditing 
organs’ supervision. 


Chapter VII. Takeover and Termination 


Article 64. When a commercial bank has been or may 
be in a state of credit crisis, which seriously affects 
depositors’ interests, the People's Bank of China may 
take over the bank. 


The purpose of the takeover is to take necessary 
measures against the commercial bank being taken 
overt to protect depositors’ interests and recover the 
commercial bank's nccmal operating capability. The 
debtor-creditor relationship of the commercial bank 
being taken over remains unchanged after the takeover. 


Article 65. The People’s Bank of China shall decide 
on receivership and organize efforts to carry it out. The 
People’s Bank of China's decision on receivership shall 
contain the following information: 


(1) the name of the commercial bank to be placed in 
receivership: 

(2) the reasons for receivership; 

(3) the receiver orpanization; and 

(4) the receivership period. 


The People's Bank of China shall promulgate its deci- 
sion on receivership. 


Article 66. Receivership shall commence on the day the 
receivership decision is enforced. 


Bepinning on the day receivership commences, the 
receiver organization shall exercise the operational and 
manapement riphts of the commercial bank in question. 


Article 67. The People’s Bank of China may decide to 
extend the receivership when the receivership period 
expires; however, the receivership period may not 
exceed (Wo years, 
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Article 68. Receivership shall be termineied in any of 
the following circumstances: 


(1) where the period specified in the receivership 
decision has expired or the period of extension for 
receivership decided upon by the People’s Bank of 
China has expired; 


(2) where the commercial bank in question has resumed 
normal operations before the receivership period ends; 
and 


(3) where the commercial bank in question is merged 
ot declared bankrupt in accordance with the law before 
the receivership ends. 


Article 69. Where a commercial bank needs to be 
disbanded as a result of a spin-off, a merger, or causes 
of disbandment mentioned in its article of incorporation, 
it shall file an application with the People’s Bank of 
China, along with a statement outlining the reasons for 
disbandment, and a debt repayment plan for paying 
off the principal and interest on deposits. It shall be 
disbanded after approval by the People’s Bank of China. 


Where a commercial bank is disbanded, a liquidation 
group shall be formed in accordance with the law to 
catty out liquidation and to promptly pay off debts 
arising from deposit principal and interest according to 
the repayment plan. The People's Bank of China shall 
supervise the liquidation process. 


Article 70. Where a commercial bank is derepistered 
as a result of the revocation of its business permit, 
the People’s Bank of China shall quickly orpanize a 
liquidation group in accordance with the law to carry out 
liquidation and to promptly pay off debts arising trom 
deposit principal and interest according to the repayment 


plan. 


Article 71. Where a commercial bank cannot pay off 
debts that fall due, a people's court may declare it 
bankrupt in accordance with the law with the consent of 
the People's Bank of China. When a commercial bank 
is declared bankrupt, a people's court shall orpanize 
the People's Bank of China and the departments and 
people concerned to form a liquidation proup to carry 
out liquidation. 


A commercial bank that undergoes liquidation after 
being declared bankrupt shall pay off the principal 
and interest oa personal savings deposits on a priority 
basis after paying liquidation expenses, wapes owed its 
employees, and labor insurance premiums. 


Article 72. A commercial bank shall po out of existence 
upon disbandment, derepistration, of declaration of 
bankruptey. 
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Chapter VIII. Legal Liabilities 


Article 73. Where depositors or other customers suffer 
property losses in any of the following circumstances, 
a commervial bank shall undertake to pay interest of 
to perform other civil obligations on which action has 
been delayed: 


(1) postponing of refusing to pay without justification 
the principal and interest on deposits; 


(2) violating settlement rules such as bill acceptance by 
hot cashing bills or posting cash tramsactions, delaying 
action on bills, or dishonoring bills in contravention of 
relevant provisions; 


(3) illegally inquiring about, freezing, withholding, ot 
transfesring personal savings deposits or the deposits of 
a unit; and 


(4) other actions that cause losses to depositors ot other 
customers as a result of violations of the provisions of 
this law. 


Article 74. Where a commercial bank is found to engage 
in the following activities, the People’s Bank of China 
shall instruct it to correct itself; confiscate its illegal 
gain, if any, and impose a fine at the rate of between 
100 to 500 percent of the illegal pain; impose a fine, if 
there is no illegal pain, at the rate of between 100,000 
to 500,000 yuan; instruct it to suspend operations for 
rectification of withdraw its operation permit, if the 
cause is particularly serious of the commercial bank 
fails to correct itself within the time limit; of hold 
the commercial bank for criminal responsibility if its 
activities Constitute a crime: 


(1) issue financial bonds of borrow money outside the 
state territory without approval; 


(2) purchase and sell government bonds, of purchase 
and sell of serve as an agent to purchase and sell foreign 
currencies without approval; 


(4) enpage in trust investment and stock business within 
the state territory, or make investment in real estate not 
to be used by the bank itself; 


(4) make investment in domestic non-banking institu- 
tions and enterprises; 


(5) issue credit loans to related parties or offer them 
hms of security on better terms than those to other 
borrowers being pranted the same kind of loan; 


(6) produce false financial statements of statements 
concealing important facts; 


(7) refuse to be audited, checked, ot supervised by the 
Pouple’s Bank of China: 
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(8) leave ur lend its operation permit. 


Article 75. Where a commercial bank is found to be 
in one of the circumstances as stated in article 74 of 
this law or in une of the following circumstanees, the 
Peuple's Batik of China shall instruct it to correct itself; 
confiscate its illegal gain, if any, and impose a fine at 
the rate of between 100 to 300 percent of the il 
gain; of impose a fine, if there is no illegal pain, at 
rate of between 50,000 to 300,000 yuan: 


(1) fail to set aside a deposit reserve at the proportion 
as stipulated by the People’s Bank of China; 


(2) fail to observe the People's Bank of China's 
stipulations concerning balance sheet ratios, such as the 
proportion of abundance of capital, ratio of the balance 
of loans to the balance of deposits, ratio of the balance 
of current assets to the balance of current liability, and 
ratio of the total amount of loans tu the same borrower, 


(3) establish branch offices without approval, 


(4) separate or merge without approval, 


(5) have interbank loans that stand over the stipulated 
time limit, or borrow money from other banks to issue 
loans for real estate investment: 


(6) raise or cut interest rates in violation of the rules and 
absorh deposits and issue loans through illegal means. 


Article 76. Where a commervial bank is found to be 
in the circumstances stated in article 74 through article 
75 of this law, the direct officials in charge and other 
direct responsible persons should be piven diseipline 
punishment, ot be affixed with criminal responsibility, 
if a crime is committed. 


Article 77. Where a unit is found to enpape in the 
following activities, the Peuple’s Bank of China shall 
pive an instruction for correction: confiscate Hepal pain, 
if any, oF impose a fine at the rate of between LOD ty 400 
pervent of the illegal gain; or impose a fine, if there ix 
ho illegal gain, at the rate of between 50.000 ty 400,000 
yuan: 


(1) use the word "bank" if its naiie without approval; 


(2) over 10 pervent of a cormmercial bank's 
total stock without approval; 


(3) open a personal savings acenunt with the unit's 
capital. 


Article 78. The Peuple's Bank of China shall instruct a 
commervial bank to correct ftself, (Fit dows not submit 
relevant documents of information tu the People's Bank 
of China according to rules, of violates article 24 uf this 
law by failing to report any changes to the People's 
Bank of China for approval. A fine at the fate of 
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between 10,000 to 100.000 yuan may be imposed of 
the commercial bank, if it fails te correct itself within 
the time limit. 


Article 79. Where a commercial bank is established 
without the val of the People’s Bank of China, of 
where public deposits are attracted illegally of through 
covert means, an investipation shall be ted in ac- 
conlance with the law to determine criminal responsibil- 
ity; the Peuple’s Bank of China shall ban such activities. 


Where a commercial bank's business permit is falsified, 
altered, or transferred, an investigation shall be con- 
ducted in accordance with the law to determine criminal 
responsibility. 


Article 80. A borrower whose acquisition of loans 
through fraudulent means constitutes a crime shall be 
investigated on criminal grounds in accordance with the 
law. 


Article #1. A commercial bank employee who uses 
his office to demand of accept bribes, or who accepts 
variuus rebates and service charges in violation of state 
provisions shall be investigated on criminal grounds in 
accordance with the law. 


Where the actions referred tu in the preveding paragraph 
result ih losses related tu the provision of loans oF 
guarantees, the employee shall compensate for all ot 
some of the losses. 


Article 82. A commercial bank employee who uses 
his office tu ehgage in graft of to Misappropriate oF 
eiibesvle the bank's of a customer's funds shall be 
investipated on criminal grounds in accordance with the 
law if his actions constitute critnes; where his actions 
ihy ot constitute erimes, he shall be given disciplinary 
woth, 


Article 84. A commercial batk who causes 
liases thrgh dereliction of duty in violation of the 
provisiins of this law shall be piven disciplinary action; 
where his actions constituce crimes, he shall be investi- 
pated on criminal grounds in accordance with the law. 


A commercial bank employee who causes losses by 
extending loans to of providing for relatives 
and friends as a matter of favoritiem in violation of 
relevant provisions shall compensate for all ot some of 
the liawes. 


Article 84. A commercial bank employee who leaks 
state or commercial secrets about whieh he learns during 
his stint with the bank shall be piven disciplinary 
action: where his actions constitute crimes, he shall be 
investipated on criminal grounds in accondanve with the 
Vas 
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Article BS. Where a unit of individual eumpels a 
commercial bank to extend loans or provide guarantees, 
the person in charge who is directly responsible or some 
other person or individual who is directly at fault shall 
be given disciplinary action; where losses occur, the 
person or individual in question shall compensate for 
all or some of the losses. 


A commercial bank employee who fails to resist the 
attempt by a unit or indi 1 te foree him to extend 
loans uF — guarantees shall be given disciplinary 
action; luases occur, he shall compensate for an 
appropriate amount of the losses. 


Article 86. If a commercial bank and its 
refuse to accept the People’s Bank of China's 
on punishment, they may file a lawsuit with a 
court in accordance with the provisions of “Ad- 
ministrative Procedure Law of the Peuple’s Republic 
of China.” 


Chapter 1X. Supplementary Provisions 


Article 87. Commercial banks that were established with 
the approval of the relevant authority in accordance with 
State Council provisions before this law takes effect 
shall not undergo anew review and approval preedures. 


Article BR. This law shall y Ww ere ~~ 
commercial banks, commercial banks volaly 

by Chinese and foreign investors, and the lamas 
uf foreign commercial banks. Where other laws and 
adininistrative rules stipulate otherwise, the provisions 
of such laws and administrative rules shall apply 


Article 89. The relevant provisions of this law shall 
apply tu depusit-taking. lending, and account-settlement 
by urban ated tural credit cooperatives 


Article 90. The relevant provisions of this law shall 
apply to postal savings and remittances handled by 


postal enterprises. 
Article 91. This law shall take effect on | July 4us 


Government Tightens Crackdown on Econo ic 
Cries 

OW S051 5.3705 

1520 GMT 15 May 85 


|FBIS Tratseribed Teat) Beijity, May 15 (XINHUA) 
— Procuiratorates in China investigated 11.818 cases ut 
einbesstement and bribery in the first three tonths ut 
this year, and have prosecuted 5.714 pevple invulved 


uyees 
ision 


g XINHUA in Enelivh 


According ty a spokesiian fur the Supreiie Peuple's 
Procuratorate, both the fuMmber of major corruption 
vases and of high-ranking officials invulved are on the 
rise 
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The first quarter withessed probes into 6,025 
corruption and embezzlement vases, an increase of 13.9 
pervent over the sate period of last year. A total of 
4,539 vases involved more than 10,000 yuan each. 


The officials who have been dealt with in connection 
with evonomic crimes include 355 above the county 
level, 17 above the department level and one above the 
provincial ur ministerial level. The number of officials 
under investipation rose 12.7 percent over the saine 


period of last year. 


In addition, mages has been made in cracking down 
on crimes which hamstring the ongoing reforms, the 
spokesman said. For instance, 1,330 tax-dudging cases 
have been put under investigation and dealt with, up 
40.4 percent in comparison with the saine period uf last 


year. 
National Trade Commission Meeting Held in 


Guangst 

HK 1605065295 ry" pe 

Network in Mandarin Nao GMT 13 

{FBIS Translated Excerpt) The 1945 fational foreign 
evonomic and trade work meeting of econumic and 
cormmissions actuss the country was held in Guilin from 
10 to 13 May. The meeting called for orienting the for- 
eign economic and trade work to the needs of a socialist 
market evonuimic system: embodying the characteristics 
uf eeunuimie and trade commissions in comprehensive 
coordination while centering of enterprises; paying at- 
tention tu the integration of production aid citeulation, 
dhottiestic ated Foreign trade: thus advaricing the Foreign 
eouniiitic afd trade work to a Hew stage. 


On the basis of exchanging each other's conditions, 
suiting up the experience, and analyzing the situation, 
ihe neeting set forth the Basie ideas of the work this 
year 


At the ineeting, the State Eeunottie and Trade Cott 
missive alse commended 160 advanced enterprises with 
uver STU sell-run exports each, including (Baogang) 
Group International Eeonomie and Trade Corporation. 
[passage conitted| 


Solutions for State Enterprise Surplus Labor 


HATSOSIOLIYS Beijing RENMIN RIBAO in Chinese 
24 Mar ¥5 py 


{By Gu Sheneru (6581 0524 7091) “Refori of State 
Owned Enterprises and Placement of Surplus Labor 
Fore’ | 

JFBIS Thratstited Teat] By the end of 1994, state 
uwed units in cities and towne had 108 million staff 


—_ - a - ™ 
is repr tay contain coperivhted material Cupeite and dissemination 
is prohibited without permission ot the cope right uw ters 
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and workers, and the number of their surplus staff and 
workers stood at approximately 30 million, of whom 15 
million were left idle in a concealed way and more than 
5 million enterprise staff and workers had stopped work 
or production. The redundant employees of some state- 
owned enterprises have now reached 50 percent. The 
question of how to make arrangements for the placement 
of the surplus labor force is a crucial question in the 
reform of state-owned enterprises and must be given 
great attention. 


Characteristics of the Unemployment Question of 
State-Owned Enterprises 


The following six aspects characterize the unemploy- 
ment problem in China’s State-Owned Enterprises: 


1) The traditional planned economic system, under 
which the work of three persons was done by five 
persons, has made for the existence of a large concealed 
surplus labor force. This phenomenon has seriously 
hindered the growth of economic returns of state- 
owned enterprises and become a major difficult issue 
in economic restructuring. The large concealed surplus 
or employed surplus force is determined by China’s 
employment pattern of low wages and high employment 
rates. 


2) The speedy flow of the rural surplus labor force into 
cities has further worsened the unemployment question 
of state-owned enterprises in cities and towns. On the 
one hand, state-owned enterprises have a large number 
of redundant personnel, their concealed surplus being 
25-30 percent. On the other hand, state-owned enterprise 
staff and workers are not willing to do strenuous, tiring, 
and dirty manual work, which is left for the peasant 
workers who come to the cities. At present, peasant 
workers account for 5 percent of the total number of 
staff and workers of state-owned enterprises and are 
increasing at an annual average rate of 9 percent. 


3) The job markets of cities not only are faced with se- 
rious structural unemployment and a concealed surplus 
of labor but also find it difficult to absorb the increas- 
ingly huge labor force. There is an annual increase of 
800,000 surplus laborers in cities and towns while there 
is an annual increase of over !0 million persons in the 
surplus labor force in rural areas. 


4) Employment in China’s cities and towns is faced 
with frictions of the two-tier employment structure. 
State-owned enterprises find it difficult to retain useful 
personnel while being unable to absorb the surplus 
work force. State-owned enterprises offer low wages 
and good benefits and are low in labor mobility and 
high in stability, while the non-state sector offers high 
wages and low benefits and is high in labor mobility and 
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low in stability. The two-tier system seriously affects 
state-owned enterprises’ wage increases and causes their 
accumulation rate to fall, thus they seriously lack the 
stamina for future growth. Large numbers of talented 
people are flowing from state-owned enterprises into 
the non-state sector both openly and in a concealed 
way. Although in the non-state sector laborers receive 
high wages, order in the labor market is extremely 
nonstandard as the social security system has not been 
established. 


5) Deepening reform will further release the concealed 
surplus labor force and the staff and workers of money- 
losing enterprises. The reemployment of unemployed 
personnel is one of the big problems in deepening 
the reform of state-owned enterprises. To invigorate 
state-owned enterprises, it is necessary to have firm 
resolve to bankrupt a number of enterprises that have 
long been losing money, that have a low capital-debt 
ratio, and that do not have a market for their products. 
We should adopt the policy of "changing, transferring, 
renting, and selling" a number of low-profit enterprises. 
These reforms will surely release a large number of 
concealed labor force. Now the dilemma is that to 
deepen reform it is necessary to achieve the transfer 
of property rights through bankrupting, merging, and 
auctioning enterprises while the inevitable outcome 
of bankrupting, merging, and auctioning them is to 
increase the unemployed population. 


6) In China, state-owned enterprises’ unemployment 
question coexists with the undeveloped social security 
system. Given the absence of unemployment security, 
the large army of unemployed population will have an 
extremely bad impact on social stability. 


Countermeasures for Resolving State-Owned 
Enterprises’ Surplus Labor Problem 


To resolve the problem of surplus labor of state-owned 
enterprises, it is necessary to approach the problem in 
many aspects and to innovate the system in many areas. 
This both demands state- owned enterprises’ own efforts 
and demands that the government include the matter as 
an important item in the agenda for the 1990's and pay 
attention to it as an important matter when handling 
the relationships between reform, development, and 
stability. 


1) State-owned enterprises should enhance their "‘in- 
ternal capability" to digest the surplus labor through 
developing new growth points or development keys 
and build the diversion of the surplus labor force 
on a solid foundation. At present, state-owned enter- 
prises’ basic method of diverting the labor force is to 
take their life logistics units and production ancillary 
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units as two wings Outside the main body of production 
and management, adopting different modes so that they 
have independent accounting and operate on their own. 
This is what is called the pattern of "paying great atten- 
tion to the main body and developing the two wings.” 
Here the development of the two wings mainly depends 
on "blood transfusions from the parent body." Once 
the “blood transfusion" ceases, the "two" independent 
“wings” will be in difficulty. To build the diversion of 
State-owned enterprises’ surplus labor force on a solid 
foundation, it is necessary to develop new growth points 
and development keys so as to enable these independent 
enterprises to have the blood-creating function. What is 
crucial here is to adopt new techniques, develop new 
trades, develop new products, and develop a new scope 
of business, and establish new legal persons that are 
profit-making, that have stamina for future growth, and 
that have a ready market. 


2) On the precondition of placing the surplus labor 
force in a diversified way and diverting it in many di- 
rections, take the development of tertiary industries 
as the main channel for the placement of surplus la- 
bor. It is necessary to divert state-owned enterprises’ 
huge surplus labor force in many directions. For ex- 
ample, we should vigorously develop new, residential- 
related industries such as the construction industry, con- 
struction materials industry, and interior decoration in- 
dustry and widen employment channels for state-owned 
enterprises’ surplus labor. At present, as urban resi- 
dents have basically resolved the problem of food. cloth- 
ing, transportation, and daily needs, they will surely be 
able to make breakthroughs on the question of “hous- 
ing.” Residential-related projects will be a sector that 
badly needs vigorous development. We should vigor- 
ously open up the labor service export market and ex- 
pand the employment channel, and take further steps to 
develop tertiary industries and absorb large numbers of 
the surplus labor force. When we talk about tertiary in- 
dustries, we must not merely think of running a small 
shop or a small restaurant. We should have new ideas. 
For example, Shanghai Airlines has for the first time 
tried using unemployed female cotton mill workers as 
“air stewardesses.” Of tertiary industries, the informa- 
tion industry and social service industry badly need to 
be developed in the 1990’s and can absorb a compar- 
atively large labor force. According to statistics from 
1992, the proportion of employment in the fields of so- 
cial service and personal service in the United States is 
22 percent, that in Japan is 22 percent, that in Germany 
is 28 percent, that in Canada is 31 percent, and that in 
Brazil is 35 percent, while that in China ts only 5 per- 
cent. What a big difference. This sector provides ample 
room for state-owned enterprises to resolve the problem 
of surplus labor. 
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3) To absorb and digest the existing huge surplus 
labor force in cities and towns, it is necessary to 
develop various forms of ownership including the 
individual economy, private economy, and joint- 
stock cooperative economy as weil as the community- 
based and social-group-based collective economy, the 
mixed economy, and foreign-invested enterprises. 
From 1978 to 1993, there was a newly increased labor 
force of 64.5 million people in the cities and towns 
of China, of which 54 percent were absorbed by state- 
owned enterprises and 46 percent by the non-state 
sector. From 1990 to 1993, the proportion of the labor 
force absorbed by the state-owned sector decreased to 
47 percent while that absorbed by the non-state sector 
rose to 53 percent. Throughout the latter half of the 
1990's, the main channels of the non-state sector that 
absorb the surplus labor force will be: 1) Some of 
the state-owned enterprises will be privately run with 
their ownership unchanged. In this way, the staff and 
workers of state-owned enterprises will enter state- 
owned private-run enterprises. 2) The staff and workers 
of some other state-owned enterprises will flow into 
private-run enterprises. 3) The surplus labor force laid 
off from state-owned enterprises will set up their own 


private enterprises. 


4) Put into practice a city-countryside two-way reg- 
ulatory mechanism so that while allowing some ru- 
ral surplus labor force to flow into cities, some ur- 
ban surplus labor force are encouraged to flow into 
township and town enterprises in rural areas and let 
cities and rural areas supplement each other with 
their strong points and link economic ties. According 
to a survey, approximately three million urban youths 
work in township and town enterprises in China. Of 
them, more than 400,000 are in Guangdong, 300,000 
in Jiangsu, 200,000 in Shandong, and over 100,000 in 
Guangxi, Hubei, Zhejiang, Liaoning, Sichuan, Anhui, 
Fujian, and some other provinces and regions. Through- 
out the latter half of the 1990’s, as transportation aid 
telecommunications conditions are improving and as 
distances narrow, the surplus labor force of some state- 
owned enterprises will flow into township and town en- 
terprises in rural areas, especially those in the suburbs or 
county outskirts. Allowing some rural surplus laborers 
into cities to make up for labor shortages is conducive 
to the economic development of cities. Encouraging the 
surplus personnel of some state-owned enterprises to 
work in township and town enterprises is conducive to 
spreading urban civilization and urban science and tech- 
nology. enabling township and town enterprises to up- 
grade themselves. 


5) Strengthen the building of a labor force market; 
quicken the establishment of a system of macroscopic 
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regulation and control in which the government 
plans, makes laws for, supervises, and manages 
the labor market and offers information services; 
promote the formation of regional labor markets 
and the nationwide labor market, thus creating 
fine social conditions for the conversion of state- 
owned enterprises’ surplus labor force. The labor 
market is an important part of the commodity economy. 
The diversion of state- owned enterprises’ surplus 
labor force seriously demands the establishment of a 
labor market system and a corresponding system of 
macroscopic regulation and control. 


The government needs to conduct surveys, do research, 
make predictions, and plan for the supply and demand 
of labor; quicken the process of legislation for the 
labor market; supervise and manage the operation of 
the labor market; and promote the establishment of the 
information service system for the labor market. 


6) Faced with the grim unemployment situation, 
the government needs to adjust labor supply and 
alleviate the huge pressure of the unemployment 
peak on the labor market. If we do not adjust labor 
supply on the basis of surveys and studies, the peak 
of unemployment will levy huge pressure on the labor 
market. To ease the pressure, the government needs to 
adopt the following measures to adjust labor supply: 1. 
Vigorously develop secondary education and vocational 
and technical education, develop human resources, and 
adjust the population that is filling vacancies. 2. Amend 
the regulations governing the retirement age and allow 
some staff and workers to retire voluntarily ahead 
of schedule. 3. Bankrupt, auction, and merge those 
money-losing enterprises whose capital is not enough 
for debt repayment and regulate the number of personnel 
leaving their posts. 4. Vigorously promote the process 
of urbanization of rural areas so that surplus rural labor 
force will flow in an orderly way. 5. Encourage state- 
owned enterprises to maintain a certain proportion of 
surplus labor force which can be used for "standby" 


purposes. 


7) The fundamental precondition for the effective 
shift of state-owned enterprises’ surplus labor force 
is the redevelopment of human resources, retrain- 
ing people and letting them reassume posts. Train 
unemployed personnel to renew their concepts, re- 
new their knowledge, and renew their skills so that 
they can meet the needs of a market economy. When 
diverting their surplus staff and workers to society, en- 
terprises should first let them master some skills and 
enhance their ability for reemployment. It is impossi- 
ble to enhance their ability for reemployment by simply 
"unloading the burden" [shuai bao fu 3943 0545 5931| 
and issuing them “unemployment allowances.” Practice 
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proves that training is an important means of enhanc- 
ing surplus personnel’s qualifications for reemployment. 
According to a survey conducted by Shanghai in 1992, 
the average unemployment period of ordinary unem- 
ployed people is 32 months while that of trained people 
is 15 months. For the training of staff and workers, it is 
necessary to provide concrete training plans, and train- 
ing should be diversified in content. It is necessary to 
both enable the surplus labor force to renew their con- 
cepts and enable them to master various practical skills. 


8) Expedite the institution of the unemployment se- 
curity system, strengthen the investigation and study 
of the unemployment problem, vigorously push the 
“reemployment project," and take the unemploy- 
ment question as an important link for handling re- 
lationships between reform, development, and stabil- 
ity. The unemployment security system is a "shock ab- 
sorber" that prevents the serious social shock caused by 
the unemployment of state-owned enterprises’ surplus 
labor force. The social security system has now become 
a "bottleneck" for state enterprise reform, while unem- 
ployment security is the central focus [zhong zhong zhi 
zhong 6850 0022 0037 6850] of social security. The 
government should adopt effective measures to quicken 
reform of the unemployment security system. Unem- 
ployment security acts only as a "shock absorber" for 
the unemployment problem. To resolve once and for all 
the unemployment problem of state-owned enterprises’ 
surplus labor force, it is necessary to push the "reem- 
ployment project." Mayors should be totally in charge 
of the reemployment project and should take it as an 
important aspect of handling the relationship between 
reform, development, and stability. 


Large-Scale Accounting Training Program Unveiled 


OW1505155895 Beijing XINHUA in English 
1544 GMT 15 May 95 


|FBIS Transcribed Text] Beijing, May 15 (XINHUA) — 
China is stepping up the training of senior accountants 
tc serve the needs of enterprise reform and building a 
market economy. 


A training center was opened in Beijing today, signaling 
the start of a massive training program. 


The center, co-sponsored by the China Accounting 
and Financial Management Consultants Inc. (CAFMC) 
under the Ministry of Finance and the U.S.-based Price 
Waterhouse Accounting Firm, plans to arm enterprise 
managers and senior accountants from over 3,000 major 
State enterprises and share-holding firms with the latest 
accounting expertise during the next three to five years. 


"Well-trained accountants and managers are a must 
for transforming enterprise management mechanism and 
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standardizing their business operations,” said Deputy Fi- 
nance Minister Zhang Youcai ut the opening ceremony. 


"We expect the training will help improve the quality of 
financial reports of Chinese firms and narrow the gap be- 
tween Chinese accounting systems and internationally- 
accepted codes,” Zhang said. 


The CAFMC and Price Waterhouse have joined hands 
in training Chinese accounting professionals since late 
last year. More than 300 senior managers and accoun- 
tants have attended lectures given by experts from the 
World Bank, Price Waterhouse and domestic research 
institutions. 


Statistics from the Ministry of Finance show that the 
number of accountants in China has topped 12 million, 
representing a 71 percent rise from the seven million in 
1985, when China’s Accountancy Law became effec- 
tive. 


China To Establish Life Insurance Companies 


OW1505150095 Beijing XINHUA in English 
1411 GMT 15 May 95 


{[FBIS Transcribed Text] Beijing, May 15 (XINHUA) 
— China will set up specialized life insurance and re- 
insurance companies this year, according to the "China 
Securities News." 


That is part of China’s efforts to reform the insurance 
system and build up the insurance market, the newspa- 
per quoted official sources as saying. 


The reforms will follow the principle of separating 
commercial insurance from social insurance, and life 
insurance from property insurance, the sources said. 


China will raise insurance firms’ reserves and see to 
it that they use capital in a standardized way, the 


newspaper said. 


National, regional and specialized insurance firms will 
be established, and insurance intermediary organizations 
will be developed to construct an orderly and competi- 
tive insurance market. 


In addition, a law on insurance is expected to be 
unveiled, possibly within this year, and regulations will 
be drafted and devised to ensure that the insurance 
market operates in a standardized and legal way. 


By the end of 1994 China’s insurance industry had 
130,000 employees and provided some 400 kinds of 
coverage. In the meantime. it received premiums worth 
49.8 billion yuan and paid 26 billion yuan out in 
indemnities covering life and property. 
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To the present, the People’s Insurance Company of 
China is the only state-owned insurer providing a gamut 
of policies in China. 


The country, after 15 years of reform and opening-up, 
is viewed as an insurance market with great potential. 


So far, two foreign insurance firms have been authorized 
to operate in Shanghai, and many other overseas insurers 
have opened representative offices in Beijing, Shanghai, 
Guangzhou, and other major cities in China. 


Digital Cellular Phone Service Operational in Jul 


OW1605093495 Beijing XINHUA in English 
0907 GMT 16 May 95 


[FBIS Transcribed Text] Shanghai, May 16 (XINHUA) 
— China’s first digital cellular phone telecommunica- 
tions system has been completed and will go into oper- 
ation in July. 


The system, built by the China United Telecommuni- 
cations Corporation (UNICOM), is designed to handle 
200,000 lines, with 80,000 being installed in the first 
phase. Subscriptions for the network will be taken start- 
ing tomorrow. 


According to the Shanghai subsidiary of UNICOM, the 
new system will upgrade Shanghai’s current telecom- 
munications capacity to 200,000 lines, by adding 50,000 
lines. About 30 transmission stations will be added to 
the existing 20 this year. 


UNICOM is a large, state-owned telecommunications 
company authorized by the Chinese government to 
provide basic telecommunications services. 


The new system will be combined with the already op- 
erating network established by the Post and Telecom- 
munications Ministry, which previously was the sole 
telecommunications service in China. 


Compared with ordinary phones, digital cellular phones 
are known for their confidentiality and clarity. They are 
especially useful in protecting against illegal use of a 
phone and preventing crossed lines. 


Finance & Banking 


Vice Premier Li Langing Meets Tokyo Bank 
President 


OW1/505133595 Beijing XINHUA in English 
1229 GMT 15 May 95 


|FBIS Transcribed Text] Beijing, May 15 (XINHUA) 
— Chinese Vice-Premier Li Langing met here today 
with Tasuku Takagaki, president of the Bank of Tokyo. 
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Takagaki and his party are in China to attend the 
Signing ceremony of an agreement between the Bank of 
Tokyo and the Export-Import Bank of China on trade 
and fund-raising. Takagaki will also be present at the 
Opening ceremony of his bank’s representative office in 
Chengdu, capital of Sichuan Province, tomorrow. 


During the meeting Li extended his congratulations to 
the Bank of Tokyo on its becoming one of the first 
foreign banks to be given approval to open a branch in 
Beijing. 

The vice-premier said that for many years the Bank of 
Tokyo has done a lot of work in promoting Japanese 
enterprises’ cooperation with China. 


He said he hoped that the Bank of Tokyo would extend 
its Cooperation with China to more fields, adding that 
the Chinese government would continue to support such 
cooperation. 

Li told Takagaki that China’s current exports are mainly 
low-value-added products, and there is potential for 
China’s exports of machinery and electronic products. 
He noted that China’s potential exports of such capital 
goods is restricted by the shortage of credit funds, so the 
country hopes to have cooperation with foreign banks 
in this regard. 


According to the agreement between the Bank of Tokyo 
and the Export-Import Bank of China, Li said, foreign 
funds will be used to promote China's exports of capital 
goods. He added that this is a very good approach. 


On the upcoming opening of the Bank of Tokyo's 
Chengdu office, Li said that one of the important areas 
in China’s Ninth Five-Year Plan (1996-2000) is the 
development of the central and western areas of the 
country. He said the bank’s decision to open an office 
in Chengdu is “of strategic value.” 


The Bank of Tokyo has had 30 years of cooperation 
with China. As Japan’s sole bank specializing in foreign 
Currency transactions, it has announced a merger with 
the Mitsubishi Bank, which mainly does domestic 
business, scheduled for next April. The new Tokyo 
Mitsubishi Bank will be the largest bank in the world. 


Takagaki, who will be president of the new mammoth 
bank, said that his bank will strengthen cooperation with 
China in fund-raising and other fields. 


Stock Exchange Suspends Illegal Futures Traders 
OW1605112495 Beijing XINHUA in English 

1047 GMT 16 May 95 

[FBIS Transcribed Text] Beijing, May 16 (XINHUA) — 
China’s securities watchdog issued a circular yesterday 
describing actions to be taken to limit risks in the 
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treasury bond futures market, according to today’s 
"China Securities News". 


The China Securities Regulatory Commission (CSRC) 
issued the circular because the Shanghai Stock Ex- 
change (SSE) had found a handful of brokers exceeding 
a 30,000-unit ceiling on their futures positions and en- 
gaged in price-fixing last week. 


The circular stipulates that brokers must have sufficient 
cash reserves, and they must stop transactions when an 
upper or lower limit is announced, as was already made 
Clear in earlier circulars. 


The amount of a broker's position, which refers to 
the amount that he holds with several accounts in one 
exchange, is limited by a ceiling set by the exchange, 
according to the circular. 


Brokers are forbidden to open accounts or building 
positions in other brokers’ names, and are forbidden to 
Operate on overdrawn accounts. 


The circular urged all exchanges to establish a risk fund 
system to which each broker would contribute the equal 
of at least 20 percent of the trading commission. 


Treasury bond futures trading markets must report any 
irregularities to the CSRC to reduce risks and reinforce 
supervision of the bond futures market, and those who 
violate the regulations will be punished severely, said 
the circular. 


On Monday, the SSE suspended five member firms 
which exceeded permitted holdings of bond futures 
positions and which opened new positions last Friday 
in spite of an exchange directive specifically telling all 
member firms to reduce their holdings by half. 


Australian Bank Opens Shanghai Office 


OW1605070695 Beijing XINHUA in English 
0656 GMT 16 May 95 


|FBIS Transcribed Text] Shanghai, May 16 (XINHUA) 
— The Commonwealth Bank of Australia opened its 
second representative office in China here Monday [15 
May]. 


The bank, which was listed as the safest bank in the 
Asia-Pacific region by the US-based magazine "Global 
Finance” last year, opened its first China office in 
Beijing last November. 


The Federal Government of Australia owns 50.3 percent 
of the shares of the bank, which was founded in 1911 
and has over the decades developed into the largest 
banking group in Australia. 
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So far the Australian bank has established six branches 
overseas, such as in London, New York, Tokyo and 
Hong Kong. 


Paul Au, the chief representative in Beijing, has 
promised that the Australian bank will offer services 
to Chinese firms engaging in foreign trade or doing 
business overseas. It will also help them raise funds in 
international markets. 


Foreign Trade & Investment 


Foreign Trade Increases in First Quarter 


OW1/505153695 Beijing XINHUA in English 
1454 GMT 15 May 95 


[FBIS Transcribed Text] Beijing, May 15 (XINHUA) 
— China achieved a foreign trade volume worth 77.8 
billion US dollars in the first four months of this year, an 
increase of 30 percent over the same period of last year, 
China’s General Administration of Customs revealed 
here today. 


Statistics show that the period witnessed China export 
42.94 billion US dollars-worth of goods and import 
34.14 billion US dollars-worth, 53 percent and 14.5 
percent, respectively, more than in the previous year. 


A Chinese customs official said that the structure of 
foreign trade has continued to improve, with the export 
of manufactured goods and primary goods growing by 
57.6 percent and 31.5 percent, respectively. 


Although exports of major goods increased as an whole, 
their imports were uneven. 


Among the imports of the highest increase, raw cotton 
stood at 320,000 tons, from 10,000 tons in last year’s 
same period, while edible vegetables, fertilizer and 
switchboards increased by 200, 100, and 42.1 percent, 
respectively. 


Meanwhile, imports of automobiles and chassises, re- 
fined oil and steel shrank by 63.6, 38.6 and 34.3 per- 
cent, respectively. 


Export of travel goods, plastic goods and textiles grew 
from 70 percent to 90 percent, the highest increase rate 
among China’s exports. 


Meanwhile, exports of machinery and electronic prod- 
ucts increased by 74.5 percent, while their imports 
shrank by 2.1 percent. 


Statistics also show that Japan is still China's largest 
trade partner, with bilateral trade volume standing at 
15.22 billion US dollars, followed by Hong Kong, with 
a trade volume of 14.96 billion US dollars. The United 
States and European Union were China's third- and 
fourth-largest trade partners, respectively. 
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Siemens Announces Pian To Increase Investment 


HK1505120995 Beijing ZHONGGUO XINWEN SHE 
in English 0856 GMT 15 May 95 


{FBIS Transcribed Text] Beijing, May 15 (CNS)—The 
notable German corporation Siemens recently stated 
that it is going to increase its investment in China to 
US$1.5 billion. Siemens has so far injected investment 
of US$250 million in over 20 joint ventures in China. 


To enjoy a greater share in the China market, Siemens 
is negotiating with 10 or more Chinese enterprises on 
setting up more joint ventures. The chief manager of 
a Chinese industrial and building group under Siemens 
said, recently, joint ventures between the Chinese side 
and Siemens could register to as many as 45 in num- 
ber by 2000. For example, Siemens is launching ne- 
gotiations with the three main manufacturers of loco- 
motive engines in Shanghai, Shenyang and Harbin with 
an aim of establishing a joint venture with one of the 
three manufacturers, so as to produce large capacity lo- 
comotive engines. Siemens has also decided to gradu- 
ally extend its investment to Central and West China. 
It is disclosed that a joint venture between Siemens and 
Xian City, capital of Shaanxi Province, will be soon 
set up to produce an automation-control system. Early 
this year, Siemens set up a joint venture in Chengdu of 
Sichuan Province. The chief manager hoped the Chi- 
nese government would provide more preferential poli- 
cies to encourage foreign firms to invest in Central and 
West China, since these regions of China possessed rich 
natural resources and low-cost labor but had relatively 
backward infrastructure. 


Vice executive manager of Siemens said the corpora- 
tion was very much interested in developing China's 
metallurgical market and wished to provide the most 
udvanced technique for producing a special steel prod- 
uct. He also said Siemens would set up a joint venture 
with China Metallurgical Building Group to jointly de- 
velop a new technique. 


Bass, Jinshibai Groups Set Up Joint Enterprise 


HK 1605054895 Beijing ZHONGGUO XINWEN SHE 
in English 1343 GMT 15 May 95 


|FBIS Translated Text] Beijing, May 15 (CNS)}—The 
Bass Group, a well-known British brewery, signed a 
formal contract with China’s Jinshibai Group in Jilin 
Province, in the Great Hall of the People in Beijing this 
morning. Some RMB320 million (US$ 40 million ) wiil 
be invested in the setting up of a large-scale joint-funded 
enterprise. This is the first big investment in China's 
brewery industry by the British company. 


The Buass-Jinshibut Beer Company Limited will be 
located in Siping City of Jilin Province. The net assets 
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will be RMB625 million, and the annual output of beer 
will be 200 million litres. The Bass Group occupies 55 
percent of shares in the joint venture. 


Today, the chairman of the Bass Group Brewery Com- 
pany said that for the Bass Group this is a very im- 
portant plan for extending its international markets. The 
Bass Group will also send some administrative officers 
to provide technological and administrative assistance 
for the joint-funded enterprise. He said, "we intend to 
provide the joint-funded enterprise with our 200-year 
brewing technologies and our sales experience in more 
than 60 countries, so as to guarantee that the enterprise 
can gain strategical advantages in the beer market in 
China.” 


At present, there are about 850 breweries in China. In 
the past 10 years, the brewery industry in China grew 
by 20 percent annually, but the annual drinking capacity 
per head was only 12 litres. This shows that there are 
great potentials in the market and which have aroused 
international interest. 


Lu Zhimin, Chairman of Jinshibai Beer Group, said, 
"we have become one of the 10 largest breweries in 
the whole country, and we are also the first brewery to 
be awarded the Global ISO 9002 Quality Standard in 
China. We have confidence to keep a leading position 
in the beer market in China, through the establishment 
of the joint-funded enterprise." 


Nanjing Seizes Pirated Audio, Video Products 


OW1/205145495 Nanjing XINHUA RIBAO in Chinese 
28 Apr 95 p 3 


[Report by Yi Ding (0001 0002): "Nanjing Scizes 
Pirated Audio/Video Products in Raids" | 


{[FBIS Translated Text] On the afternoon of 26 April. 
the audio/video administrative office of the Jiangsu 
Provincial Radio and Television Department. market 
administrative office of Jiangsu Provincial Industrial and 
Commercial Bureau, and public order unit of Nanjing 
City Public Security Bureau jointly conducted a surprise 
check of the audio/video products market, targeting 
"CDs disposed of by Customs.” Nearly 2,000 such CDs 
were seized in the area of Xinjiekou and Shanxi Road. 


Recently, some stalls displaying signboards inscribed 
with "CDs Confiscated and Disposed of by Customs — 
10 Yuan a Piece" appeared in the busy streets of Nanjing 
City, selling smuggled and pirated CDs purchased from 
Guangdong via illegal channels at four or five yuan 
a piece. It has been learned that the Customs had 
never disposed of the confiscated CDs in this manner. 
According to relevant regulations governing audio/video 
products, such "CDs disposed of by Customs" are 
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illegal audio/video publications and are infringements 
of intellectual property rights, and therefore should be 
banned. 


The inspecting personnel also seized over |,000 pieces 
(cassetes) of pirated audio/video products from Xinhua 
Bookstore, Sheke Bookstore, Jinyaoshi Bookstore, and 
other premises in Nanjing City. 


Export Rights Suspended for Trademark Violation 
OW1605062195 Beijing XINHUA in English 
0604 GMT 16 May 95 


[FBIS Transcribed Text] Beijing, May 16 (XINHUA) — 
The Ministry of Foreign Trade and Economic Coopera- 
tion (MOFTEC) recently temporarily suspended export 
and import rights of a cannery in Hubei Province for 
repeated trademark infringement, "INTERNATIONAL 
BUSINESS" reports. 


In a MOFTEC circular, the state-owned Wusan Can- 
nery reportedly used the "Great Wail" trademark several 
times on its exports without permission of the trade- 
mark holder — the China National Cereals, Oils, and 
Foodstuffs Import and Export Corporation, in spite of 
repeated warnings. 


"The ministry's decision was made in order to 
strengthen the regulation on trademarks in foreign-trade 
companies and to protect the rights of trademark hold- 
ers, and in line with trademark rules", the newspaper 
quoted the circular as saying. 


An investigative report of the ministry showed that 
the cannery, which was granted the foreign-trade rights 
in 1992, used the "Great Wall" trademark during the 
Guangzhou spring and autumn trade fair in 1994. The 
cause was resolved in discussions with both the cannery 
und the trademark holder, and the cannery was let off 
lightly. 


But in 1994, the cannery again intended to export 
canned goods to Russia, with the "Great Wall" trade- 
mark in Russian. This time, the trademark owner asked 
for compensation. 


To make matters worse, only one month after the 
resolution of the case, the cannery again displayed goods 
using the “Great Wall" trademark at the Guangzhou 
trade fair. 


Because of the repeated violations, MOFTEC decided 
not only to suspend the cannery’s foreign trade rights, 
but also banned it from attending the next Guangzhou 
trade fair, the newspaper said. 
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Urumqi Development Zone Attracts Foreign 
Investment 


OW1605092695 Beijing XINHUA in English 
0901 GMT 16 May 95 


[FBIS Transcribed Text] Urumqi, May 16 (XINHUA) 
— The economic and technological development zone 
in this capital of the Xinjiang Uygur Autonomous 
Region has been empowered to implement preferential 
policies to attract foreign investment. 


The zone has 567 registered enterprises, including 
91 foreign-funded ones, with a total investment of 
1.99 billion yuan. So far 52 of them have gone into 
production. 


It has also leased out 690,000 square meters of land for 
development. 


The only state-level economic and technological devel- 
opment zone in Northwest China, the Urumqi zone has 
built infrastructural facilities on 1.5 square kilometers. 


At present, the zone has listed more 30 projects for 
cooperation. 


Agriculture 


Chen Junsheng To Lead New Cooperatives 
Federation 


OW1/505135895 Beijing XINHUA in English 
1251 GMT 15 May 95 


{[FBIS Transcribed Text] Beijing, May 1S (XINHUA) 
— Chen Junsheng, a State Councilor in charge of agri- 
culture, was selected a leader of the newly founded All- 
China Federation of Supply and Marketing Cooperatives 
(ACFSMC) here today. 


While Chen holds the post of president of the board 
of the ACFSMC, He Guanghui, former vice-minister in 
charge of the State Commission for Restructuring the 
Economy, was selected to chair ACFSMC'S supervisory 
committee at the second national congress of supply and 
marketing cooperatives. 


The three vice-presidents of the board are Bai Qingcai, 
former Governor of Shaanxi Province, Ma Lisheng. 
former Vice-Minister of Internal Trade, and Gu Erxiong, 
former deputy governor of Hebei Province. 


The vice-president of the supervisory body is Yang 
Deshou, who, as a veteran leader of China's supply 
and marketing cooperatives, is a member of the board 
of the Geneva-based International Cooperative Alliance 
(ICA), and Chairman of the Asian and Pacific Regional 
Council of the ICA. 


According to the ACFSMC principles pussed at the 
congress, which closed today, the ACFSMC is the 
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highest administrative body of China's supply and 
marketing cooperatives. 


The ACFSMC, according to the principles, is designed 
in line with the requirements of a socialist market 
economy and with cooperative principles to facilitate 
the service of all supply and marketing cooperatives 
throughout the country for agriculture and farmers. 


It also aims to facilitate commodity circulation between 
rural and urban areas and boost the development of the 
market economy. 


With over four decades of development, the supply and 
marketing cooperatives have become the mainstay of 
rural commodity circulation. 


There are over 32,000 primary societies, over 2,300 
county-level federations and 28 provincial-level feder- 
ations, in addition to over 900,000 service centers na- 
tionwide. 

In 1994 the total sales and purchase value of the 
cooperatives hit 900 billion yuan (about 10.58 billion 
U.S. dollars), ranking first among the four internal trade 
systems, which also include state-run commerce, grain 
sales and purchase, and materials circulation. 


To date, some 160 million rural households, or 80 
percent of the total, have bought shares in supply and 
marketing cooperatives, with the amount totalling 10 
billion yuan. 


Analysts pointed out that the founding of the ACFSMC 
is a major step in deepening rural reforms and better 
suiting development to the socialist market economy. 


Heavy Rains Help Ease Drought in North 


HK160S06569S Beijing CHINA DAILY in English 
1S May 95 pl 


|By Liang Chao: "Heavy Rains Help Relieve Drought- 
Hit North China" ] 


|FBIS Transcribed Text] Last weekend's heavy rainfall 
hus eased the drought which for months has afflicted 
most of the country, particularly North China, the 
country’s Most important wheat-growing area. 


Beginning last Friday, the rain belt swept across North 
China, leaving an average of about 10 millimetres of 
Precipitation in most areas, including Beijing, Tianjin, 
the Inner Mongolia Autonomous Region and Hebei 
and Shanxi provinces, providing cropland with enough 
water to nourish the ripening winter wheat, experts from 
the Central Meteorological Observatory (CMO) said 
yesterday. 


In the Beijing Municipality's arid northern counties 
Shunyi and Huairou, where crops have been threatened 
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by China's worst drought in 100 years, 42 to 46 
millimetres of precipitation were recorded. 


From last September to this March, Beijing only re- 
ceived 28.8 millimetres of rainfall, or 29 percent of the 
usual average for that period of the year. 


And exacerbating the drought was the fact that China's 
warmest winter in 126 years was recorded during this 
time. 


Last weekend's rainfall also was a blessing for the 
southwestern part of Liaoning Province, parts of Henan 
and Shandong provinces and a large area between the 
Yellow and Huaihe rivers which received from two to 
eight millimetres of precipitation. 


"It was the largest seasonal rain North China has seen 
so far this year, which will be vital to China's summer 
harvest,” said one of the CMO’s experts, adding that 
between 10 and 30 millimetres of rain fell in some 
provinces south of the Yangtze River. 


The rain belt began moving towards the south yesterday 
and was expected to bring 10 to 25 millimetres of 
rainfall to Guizhou and several other areas along the 
Yangtze River within 24 hours, the CMO forecast. 


China launched a nationwide anti-drought campaign in 
March, after 17.8 million hectares of land had been 
affected by the drought. 


Farmers in Coastal Areas Urged To Reclaim Land 


OW1605030095 Beijing XINHUA in English 
0206 GMT 16 May 95 


[FBIS Transcribed Text] Hefei, May 16 (XINHUA) — 
While adopting measures to protect farmland, China's 
coastal areas are encouraging farmers to reclaim waste 
and semi-wuste land for farming. 


"This is one of the ways to increase grain output in 
grain-short coastal areas," according to a local official. 


Fujian Province, with cultivated areas accounting for 1.3 
percent of the country’s total and population accounting 
for 2.6 percent, has come up with a regulation that 
protects its one million hectares of farmland. 


"In order to ensure this year’s grain harvest, the provin- 
cial government has forbidden the planting of trees und 
the digging of ponds in cultivated areas,” said Tong 
Wanheng, vice-governor of the province. 


At present, 90 percent of the fruit trees are grown 
on hillsides in the province and aquatic products ure 
coming from tidal flats, the sea and river areas. 

Other coustal provinces such as Guangdong, Zhejiang. 


Jiangsu, and Shandong Provinces have also designated 
farmland as protective areas to guarantee grain produc- 
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tion, and have brought charges against those who aban- 
don farmland or build on cultivated areas. 


Guangdong has recovered 80 percent of 36,700 hectares 
of abandoned farmland this year. 


Farmers in the economically-developed coastal areas of 
Zhejiang and Fujian have used machinery to enclose 
tidal areas for cultivation. 


Coastal Areas Applying Agro-Technology 
Techniques 


OW1605031595 Beijing XINHUA in English 
0303 GMT 16 May 95 


{FBIS Transcribed Text] Hefei, May 16 (XINHUA) 
— China's coastal areas are popularizing new agro- 
technology from nuclear to computer and remoting 
sensing techniques to boost their grain production. 


Fujian Province, for example, with its grain crop grow- 
ing area totalling two million ha, is trying to boost the 
grain output to 130,000 tons. The province's per capita 
farmland is merely 0.038 ha. 


"The only way by which we can accomplish the objec- 
tive is to do a good job in improving seeds, forecast- 
ing the occurrence of pests, and popularizing new agro- 
technology and general knowledge of scientific farm- 
ing,” a provincial official explained. 


Zhejiang, a leading province in upgrading the strains of 
grain crops in the country, developed a new strain of 
wheat culled "Hezu Eight", which has been grown in an 
urea of 10.000 ha with the per unit output at least 20 
percent more than that of the old strains. 


Meanwhile, in Jiangsu Province, technicians have de- 
veloped more than 80 new strains of grain crops over 
the past five years, helping increase grain output by 12.9 
billion kilograms. 


Encouraged by the government, rural areas have set 
up agro-technology centers to popularize new farming 
techniques und to train farmers. 


Jilin Secretarty on Agriculture, Rural Work 


S$K1605020795 Changchun JILIN RIBAO in Chinese 
27 Mar 95 pl 


[By reporter Xie Xizhong (6043 6007 0022): "We 
Should Develop Agriculture in a Comprehensive Man- 
ner, Improve Quality and Efficiency, Increase the Sup- 
ply of Essential Products, and Increase the Income of 
Peasants | 


|FBIS Tcanslated Excerpt] The provincial rural work 
meeting closed on 25 March. 
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He Zhukang, secretary of the provincial party commit- 
tee; and Governor Gao Yun, after listening to the discus- 
sions at the provincial rural work meeting, made impor- 
tunt speeches on the issue of agriculture and rural work 
at present, stressing that we should strengthen the agri- 
culture's role as the foundation, insist on giving priority 
to agriculture in economic work, develop agriculture in 
a comprehensive manner, improve quality as well as ef- 
ficiency, increase the supply of essential products, and 
increase the income of peasants. 


The meeting was chaired by Wang Jinshan, deputy 
secretary of the provincial party committee. 


The provincial leaders attending the meeting were 
Zhang Yuegi, deputy secretary of the provincial party 
committee; Su Rong, member of the provincial party 
committee's standing committee and secretury-general 
of the provincial government; and Xu Zhongtian, mem- 
ber of the provincial party committee's standing com- 
mittee und director of the provincial party committee's 
propaganda department. 


At the start of the meeting, the standing committee of 
the provincial party committee, listened to the report 
by the comrades in charge from the provincial party 
committee's rural work office on the discussions of the 
cities (autonomous prefecture) during the provincial ru- 
ral work meeting. In view of some of the questions 
raised by the localities as well us the relevant depart- 
ments during the discussions, and focusing on the en- 
deavor of further achieving success in agriculture and 
rural work, He Zhukang expressed six opinions. 


A. We should attach great importance to the relationship 
between agriculture and the general task, and insist on 
giving priority to agriculture in economic work. 


He Zhukang pointed out: Attaching importance to 
agriculture and resolutely giving priority to agriculture 
were an important experience for Jilin. With one twenty- 
tifth of the whole state's cultivated land, Jilin provided 
one-tenth of the state's marketing grains, one-fifth of 
the reserve grains, and one half of corn exports. Practice 
has proven and will continue to prove that the endeavor 
of attaching importance to and improving agriculture 
benefits not only the rural areas but also the whole 
province and even the whole state, and it benefits 
not only stability but also development. Therefore, 
in any time and under any circumstance, we should 
always give priority to agriculture and rural work in 
the economic task. This strategic thinking should never 
be changed, and agriculture and rural work should never 
be sluckened for even one moment. 


B. We should comprehensively understand the relation: 
ship between the target to increase the effective supply 
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of farm and sideline products and the target to increase 
the peasants’ income; and insist on the guideline of de- 
veloping rural economy in a comprehensive manner. 


He Zhukang pointed out: The endeavor to increase the 
effective supply of farm and sideline products and the 
endeavor to increase the peasants’ income are consistent 
and unified. The increase of the effective supply of farm 
and sideline products will promote the increase of the 
peasants’ income. If we merely attach importance to 
the effective supply of the farm and sideline products, 
the peasants’ initiative for production will be harmed. If 
we merely attach importance to increasing the peasants’ 
income, agriculture and rural work will be misled 
by the lopsided benefits and will betray the social 
target of development. The correct guideline is that we 
should unify the endeavor of increasing the effective 
supply of farm and sideline products and the endeavor 
of increasing the peasants’ income; take the road of 
developing in a comprehensive manner; and make 
efforts to promote agriculture’s production standard 
as well as agriculture’s labor productivity. When we 
try to stabilize the production of grains, we should 
work hard to develop the transformation as well as 
the fine processing of the farm products; accelerate 
the development of animal husbandry, the diversified 
economies, and the township enterprises; and make 
agriculture and rural economy gradually center on the 
improvement of quality and efficiency. 


C. We should understand the relationship between 
reform and development in a profound manner, and 
continue to extensively introduce the market mechanism 
to the rural economy, 


He Zhukang pointed out: As rural economic develop- 
ment is promoted to a new height, accelerated marke- 
tization is demanded in reform, and the task is more 
strenuous. Reform is more urgent and more difficult. 
Reform is more important and its meaning is greater 
in the entire rural work, We should depend on the mar- 
ket mechanism’'s regulatory function to tap the potential 
labor forces capital, cultivated land, and infrastructural 
facilities in the rural areas, enhance the optimal organ- 
ization of the production factors; and accelerate the in- 
dustrial restructuring of rural areas, Leaders at all levels 
should use the viewpoint of the general task to under- 
stand and handle the problems of the rural reform, and 
correctly handle the relationship between reform, devel- 
opment, and stability. Especially, we should treat sensi- 
tive issues which the peasunts ure very concerned about, 
such as stabilizing and perfecting the household-based 
lund responsibility system that ties payment to output, 
with prudence. 
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D. We should correctly handle the relationship between 
paying attention to the advanced as well as the back- 
ward, and uphold the socialist direction of common 
prosperity. He Zhukang pointed out: Paying attention 
to both the advanced and the backward while promot- 
ing the mediocre is the working method we have been 
insisting on for many years. In some localities, the per 
capita income is high. However, it is high because of 
some wealthy households with high income, not because 
of the ordinary peasant households, whose per capita 
income is not high. We should look into the superfi- 
cial phenomena to correctly handle and master the real 
income structure of the rural areas, and squarely face 
the problems that most of peasant households are not 
wealthy and some peasant households are fairly poor. 
We should, on the one hand, be good at discovering and 
cultivating the advanced typical example of getting rich 
in an effort to set the model before most of the people 
and to make the broad masses of peasants perceive the 
prospect and hope of development. On the other hand, 
we should pay attention to the weak places and back- 
ward peasant households, and enhance the rural econ- 
omy to develop in a balanced manner. Expecially, for 
areas where there are many poor households, we should 
send more powerful personnel and pay more attention 
to them. 


E. We should put the material civilization and the 
spiritual civilization in a correct position, and promote 
the rural areas’ efforts of achieving a moderately 
prosperous life in a comprehensive manner. 


He Zhukang pointed out: At present, the mechanisin of 
material civilization, whose base is the market, is in an 
embryonic form. Compared with it, the building of the 
mechanism of the spiritual civilization falls fur behind. 
Therefore, in our leadership, we should attach preat im- 
portance to the spiritual civilization, and really insist on 
attaching equal importance to and achieving success in 
both the material civilization and the spiritual civiliza- 
tion. We should improve the rural areas’ ideological and 
political work; insist on developing multi-layered and 
multi-directional education in patriotism, collectivism, 
and socialism; and unite the people, mold the spirit of 
the people, and stimulate the peasants’ enthusiasm to 
build the motherland and to build their hometown, He 
Zhukang pointed out: The endeavor of building a mod- 
erately prosperous life is integrated with the rural areas’ 
two civilization construction. We should dominate the 
overall situation of the rural work with the endeavor of 
building a moderately prosperous life in a down-to-earth 
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manner; pay special attention to key points; achieve suc- 
cess in doing the supporting work; promote the two civ- 
ilizations at the same time; and push the rural work in 
a comprehensive manner. 


F. We should firmly grasp the relationship between the 
task at the present and the task in the long term, and 
devote great efforts to implementation. 


He Zhukang pointed out: To achieve the long-term goal, 
we should achieve success in the current task in a 
down-to-earth manner. It is imperative for the leaders 
ut all levels to further change their work style, go 
deep down into the reality, resolve all kinds of difficult 
puints and problems personally, especially the cruxes 
which impose greater restrictions. We should, in light 
of the requirements of the central authority, conduct 
examinations one by one to the implementation of the 
policies and measures stipulated by the party and the 
state aiming to protect and support the agriculture. For 
those policies and measures which are not yet carried 
Out, strict requirements for implementation within the 
specified time as well as the concrete measures should 
be set forth. The upper and lower levels of the whole 
province should firmly remember the injunction of the 
General Secretary Jiang Zemin of “implementation, 
implementation, and implementation again," work in 
au down-to-earth manner, carry out the spirit of the 
central rural work meeting and the provincial rural 
work meeting as soon as possible, and promote Jilin's 
agriculture and rural work to a new height. [passage 
omitted] 


*Hebel To Increase Farmland Protected Areas 


YSCEUHISE Shijiazhuang HEBE! RIBAO in Chinese 
ISAprY¥S pS 


|FBIS Summury| By the year 2000, the farmland 
protected urea in Hebei Province will be 77,522,600 mu, 
of which the grain area will be $9,382,600 mu, cotton 
Y million mu, oil crops 5.5 million mu, vegetable area 
2.2 million mu, and speciality crops 1.5 million mu. 


*Shandong Reports Cotton Area in April 


YSCEINISF Jinan DAZHONG RIBAO in Chinese 
6 May 9S pl 


|FBIS Summary] At the beginning of April, the cotton 
urea in Shandong Province totaled 11,120,000 mu. The 
provincial cotton task is 12 million mu. 
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Kast Region 


‘News Analysis’: Shanghai's Price Gap Shrinking 
OW/605105495 Beijing XINHUA in English 
1027 GMT 16 May 95 


("News Analysis": “Shanghai's Shrinking Price Gap" | 


[FBIS Transcribed Text] Shanghai, May 16 (XINHUA) 
—The difference between state-set and market-decided 


prices is shrinking in Shanghai, China's largest eco- 
nomic center this year. 


China has used a state-set pricing system and govern- 
ment subsidies ever since its founding in 1949, but be- 
gan to introduce a market pricing system in the late 
19708 when it its national reforms and opening 
to the i 


ng to a non- goverment watchdog organiza- 
tion ina the municipal trade unions, the price differ- 
ence between state-run shops and free markets in April 


ranged from 10 to 15 percent. 


Lean pork sold from 17.6 to 18.4 yuan per kilogram 
at state shops and 19 yuan on the local nates. Vans 
| a eet hc estamacina ata 


Because veyetables and pork on the open market were 
fresher than those at state-owned shops, and because 
consumers can bargain for prices on the open market, 
their actual prices were about the same as at state shops, 
according to experts of pricing studies. 


This indicates that effective supply of non-staple food 
has ope the demand, accorling to experts in 
market stud 


Last year, when meat and vepetavle were in short supply 
in Shanghai, prices on the open market were twice us 


high as in shops. 


According to the experts, the market changes this year 
have helped to slow the increase of prices. 


The price increase rate for consumer poods in Shanghai 
in the first four months of this year were from 1.4 to 
4.6 percentage points lower than the same period of last 
year, with a monthly increase rate of Shanghai's 


price index standing at 14.5 percent in the January-April 
period. 


This included a ten percentage-point holdover from last 
year's inflation, a government statistics report showed. 


According to the city's food and vegetable companies, 
state shops have supplied a certain amount of pork, eyes. 
and vegetables to ensure a steady supply this year. thus 
helping restrain on-the-spot price hikes on the market 
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Food accounts for 543 pervent of the total spending on 
goods by Shanghai residents, and is the main cause of 
inflation in recent years. 


"The reason Shanghai's inflation was reined in in the 
first fuur months of this year was because food prices 
were brought under control," an expert said. 


The price of pork and eggs in the January-April period 
dropped by 0.7 and 0.13 yuan per kilogram in compari- 
son with the first four months of last year, and those of 
vegetables also went down a bit. 


However, prices for some vegetables began to rise again 
last month, in the slack season for vegetable production. 


According to the experts, Shanghai residents have kept 
an even attitude towards price increases because their 
incomes have been going up faster. 


A survey has shown that for Shanghai's consumer 
goods and capital goods have remained stable this year. 


Shanghai Grows by Reclaiming Tidal Lands 
OW1605072795 Beijing X:\NHUA in English 
0714 GMT 16 May 95 


[FBIS Transcribed Text) Shanghai, May 16 (XINHUA) 
— China's Piagest city is getting big YY reclaiming 
land from the Chang Jiang River and tidal areas from 
the East Sea. 


According to the local land administration, Shanghai is 
increasing its area by reclaiming 1,300 hectares of land 
u year, a total of 744" -plus hectares over the past 45 
yeurs. 


Liwuted at the mouth of the Chang Jiang River on 
the Hast Sea, Shanghai has put a lot of investment in 
reclaiming land from tidal areas since 1949 in an effort 
to du something about the local land shortage. 


Chongming Island, China's third biggest, located at 
the mouth of the Chang Jiang River, has become an 
important agricultural base for the city by reclaiming 
over 40,000 hectares of land and netting up eight farms 
since 195K. 


This March, Shanghai turned the two newly-reclaimed 
districts of Dongwang Sha and Tuanjie Sha into grain 
buses with an investment of *° — illion yuan (about 
4.7 million U.S. dollars) to ap thore than 6,000 
hectares of land there. 


Shanghai has also set up a large petrochemical base 
on the north side of Hangehou Bay using |, 300-plus 
hectares of reclaimed land. 


The Pudong New District is building a deep-water port 
and power plant at the mouth of the Chang Jiang River 
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at Waigaoyiao. Part of the port is operating and the Nu.| = The 24 articles of the regulation are aimed at keeping a 
300,000 KW Unit of the Waigaogian Power Plant began tight rein on pollutants and protecting the environment. 
generating this April. Certain rules deal specifically with air-conditioners 


China's biggest shipyard will aiso be built at Waigav- 
qiao in the future using an embankment project that 
was revently finished with an investment of 150 million 
yuan (about 17.65 million U.S. dollars). The shipyard 
will build 150,000-tonnage ships with an annual eapac- 
ity vf 900,000 tons. 


Reclaiming shoreline and saving land will be inportant 
for ng 3 future development. Statistics show that 
cultiv land in the city has been — by 
5,300 hectares a in revent years because of the 
development of construction. 


The loval surveying department has noted that Shanghai 
has potential for enclosing tide-lands and related 
loval departments are trying to raire more funds for this. 


a Shanghai's total area is 634,050 hectares, 
0.07 pervent of the nation’s total. But, last year its 
domestic output value accounted for 4.5 pervent of the 
nation’s total. 


Shanghai Issues Controls on Air Conditioner Use 


OW/605064195 Beijing XINHUA in English 
(622 GMT 16 May 95 


[FBIS Transcribed Text) Shanghai, May 16 (XINHUA) 
— Shanghai, China's most densely populated metropo- 
lis, will begin to fine those who harm the environment 
by improperly using air-conditioners: 


The city government has issued regulations on the use 
of air-conditioners, involving fines of S00 to 5.000 yuan 
(about 60 to 600 US dollars), which will take effect on 
June |. 


Noise and heat pollution, resulting from increased use of 
air- conditioners, have become a headache for Shanghai, 
especially in downtown areas. 


With improvements in people's livelihowd and evv- 
nomic developments, more and more families. shapes, 
and businesses are using air-conditioners. 


It has been estimated that one out of ten families if 
Shanghai uses an air-conditioner, and the figure is rising 
rapidly. There were at least 200,000 in the vity in 1944, 
sscentiog to Ge Huishen with the city’s Kavironmental 
Protection Bureau. 


The widespread use of air-conditioners in the city has 
sparked domestic disputes among cramped residences. 
Last year |.000-sume disturbanves were caused by 
people's use of ait-conditioners. 


strians. For instance, 
itioners must be at least 


obstructing the movement of 
supporting frames of ait-vr 
1.9 tm above the ground. 


Restrictions also include positioning, noise level, and 
release of water used for cooling. 


Shanghai is the first city in China that has passed such 
environmentally friendly regulations. 


*Article Outlines Shanghai's Fo.eign Trade Goals 
YSCEVIGSA Shanghai SHANGHAI JING BAO 
in Chinese 26 Feb 95 pl 


[Article by reporter Xiang Jun (7766 7486): “Setting Six 
Majut Guals, Planning To Take the Lead—Shanghai's 
Foreign Trade Sector Strives To Be the Driving Foree 
Behind Reonomie Growth" | 


|FBIS Translated Text) The Shanghai Foreign Beo- 
homic Relations and Trade Commission recently pro- 
posed “sia major goals” for the development of foreign 
trade in the neat three years By 1997, Shanghai's fur- 
eign economic relations and trade should enter a benign 
cycle and become the main driving force behind evv- 
humic growth. 


Foreign export gual: Shanghai should maintain a growth 
rate that is 5 perventape points higher than the GNP. 
Ry the year 1997, it's foreign —- should reach $15 
billion, realizing ahead of schedule the export gual orip- 
inally set for 199K. Within three years, it should create 
three major export-inerease points—inereased exports 
uf machinery and electrical products, development of 
processing and assembly of foreign-supplied materials, 
ahd promotion of exports by the three kinds of wholly 
it partially foreign-owned enterprises. Sy 1997, the ea- 
port volume of machinery and electrical products and 
eaports by the three kinds of wholly of partially foreipn- 
uwhed enterprises should aecount for about 10 pervent 
uf Shanphai's total export volume. At the same time, the 
implementation of the “Dragon Head Plan” is eapected 
to make a major breakthrough, producing 70 hot-selling 
pratucts with export value of more than $50 million, 
with a combined total of $4.4 billion. In addition, teeh- 
Holupy export contracts should top SHOO million, in- 
eredsing at an average rate of 40 pereent per year. 


Foreign capital utilization goal: By 1997, the muniedl- 
pality is expected to absorb $50 billion in contracted 
foreign investinents, with $18 billion aetually invested. 
Shanghai must further optimize the foreign capital uti- 
lization mix and inerease the technologieal content and 
average investinent seupe of projects. There should be 
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hutiveable increases in large and extra-large c— 
that can have af impact of the overall situation. Mean- 
while, it must actively open up Hew channels for uti- 
lising foreign capital and provide financial support to 
hajor municipal projects, urban transportation, and en- 
ergy resouive projects. 


Foreign econotiic task goals: It should make Vietnam 
and the Southeast Asian tarkets the main target atid 
supplement them with markets in Africa, eastern Eu- 
rope, and the Commonwealth of Independent States. It 
should make power plants, mechanical and electrical in- 
stallations, aid steel plants the key projects and vigur- 
vusly develop overseas engineering contracts and | 


cooperation. 


Enterprise system reform goals: The goal is to sét up 
a modern enterprise system and create a state property 
Manapement system for the foreign econvimic and trade 
séetur to preserve and add value to state properties. At 
the same time, through stuck participation, controfling 
shares, therger, outright purchases, and other economic 
means, and using its assets as links, Shanghai should 
unite commence, industry, and teehnulugy, and span 
different industries, secturs, atid regions to set up seven 
ty eight large, influential foreign trade enterprise proups 
and conglomerates. 


International market development goal) Commerce. in 
dustry, atid technology should joit forees atid blave 
new trails in opening up overseas inarkets Basically. 
they must create a diverse tharket setup by “setting the 
right direction, maintaining proper distribution, and enn 
phasiving key poitits.” The tatket shares ut Scutheast 
Asia, Oveatia, Latin Atmeriva, the Middle East, South 
Aftiea, and the Commonwealth of Independent States 
should gradually be inereased ty deeuunt fie 0 per. 
vent Of Shatghai's exports. At the sutive tite, it should 
set Up a tnunicipality-wide Uverseas work munapement 
system that ": 8 Properties Fruit poverniment and 
unites the interior and the exterion in wetion” and form 
A transnational overseas enterprises business inatage- 
ment mechanisin with “integrated manavernent, intensi. 
fied seupe, internationalised operations, and diversitied 
functions” as well as a tiultilevel, natural overseas mat 
agement patter that truly has aecess ty the diteet-sales 
network. 


The gual of developing Shanghai's function as a port 
Shanghai's evi fsive service fihetiots as a put 


should be perfeeted as sour as possible. By 1997, wut 
uf-townh procurement of pouds for export should aeeuunt 
fir a SO pereent share of Shatwhai’s total exports, up 
from 30 percent. 
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Zhejiang’s Hangehou Works To Expand Market 
Share 


OW/6US5091095 Reijing XINHUA in English 
ONS2 GMT 16 May 95 


FBIS Tratseribed Teat] Hatgeshou, May 16 (XIN- 

UA) — While boosting an export-oriented eeonomy, 

Hangehou, capital of Zhejiang provitice, is working hard 
tu expand its share in the dotestic market. 


The city government has decided to sponsor an exhibi- 
tion in Chengdu, capital of Sichuan Province, Southwest 
Chita, in July this year in a bid to promote the sales of 
its products. 


A coastal industrial city, Hangshou generated an indus- 
trial wutput value total 125.4 billion yuan last year, 
ranking seventh ainong all cities in the euuntry, atid its 
growth speed and evonottic returns took second place 
in the euuntry. 


“The rapid eeonuitiic expansion has forced us to seek a 
greater share of the tiarket,” a city official said. 


At B anayo Hatgehou is selling 30 percent of its 
products locally and the rest to uther parts of the coutitry 
and overseas. 


Fhejiang Huilds Of Tanker-Cleaning Facility 
OW1405144295 Beijing NINHUA ih English 
1302 GMT 14 May 95 


JEBIS Tratseribed Test) Hatigshou, May 14 (XINHUA) 

China's first base for cleaning Foreign vil-tankets 
has heen built in Zhoushan harbor in eastern China's 
7hejiany Province. 


The base, jointly developed by the — 7houshan 
Harbor Ship Engineering Company and a Hong —_ 
eeitipatiy, has eonddeted the cleaning work for 44 wil- 
tutkers (rot vverseds, itust of which are super-tatkers 
with the carrying capacity above 200,000 tons. 


Sui fur, the base has eared more than 2.5 Millian US. 
clotlars 


In recent vers, fillowing the eeunuitiic boom of Bast 
Asia countries, huge aimouit of oil have been evi. 
suited and shipped cut fro Persian Gulf regions. 


Chita alse imports large atiount of crude vils to meet 
the fust growin demand of duiestic users, whieh are 
Hieistly located ih the eastern coast reginns. 


Liveated not far froit Shatighal, the country’s largest 
industrial ahd eeonottie center, and important interna 
tistial sea routes, the vil-tanker cleaning base is expected 
ts phiy a hig rote 
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Zhejiang’s Xiaoshan Zone ‘Developing as Planned’ 
OW1605090495 Beijing XINHUA in English 
0841 GMT 16 May 95 


[FBIS Transcribed Text] Hangzhou, May 16 (XINHUA) 
— The Xiaoshan Economic and Technology Develop- 
ment Zone in East China’s Zhejiang province, is devel- 
oping as planned. 


Founded in May 1993, the zone has approved 92 
foreign-funded enterprises involving a sum of 570 mil- 
lion U.S. dollars. So far 37 have gone into production. 
These enterprises involve building materials, garments, 
machinery, decorative articles and textiles. 


Last year saw industrial output worth 640 million yuan 
in the zone, and exports worth 39.76 million U.S. 
dollars. 


The 9.2-square-kilometer zone, which is close to 
Hangzhou, the provincial capital, has spent more than 
500 million yuan improving its infrastructure, while 
simplifying formalities and improving efficiency to 
meet the needs of foreign investors. 


An official with the zone says that all the industrial 
projects being built within the three-sq-km area of the 
first phase are scheduled for completion and beginning 
production next year. 


Zhejiang Farmers Interested in Pension Insurance 


OW1605071795 Beijing XINHUA in English 
0633 GMT 16 May 95 


[FBIS Transcribed Text] Hangzhou, May 16 (XINHUA) 
— The dream of leading an independent and secure life 
after getting old as city dwellers cherished by farmers in 
rural areas of this capital city in east China's Zhejiang 
Province has come true when a pension scheme was 
introduced in recent years. 


Local statistics showed 95 percent of the 191 townships 
in rural Hangzhou have set up pension funds. More than 
776,300 local farmers have taken out pension insurance 
policies. The premiums collected by local civil affairs 
departments totalled 42 million yuan. 


Some 390 senior farmers have received old-age pen- 
sions ranging from 60 to 120 yuan a month. 


This was a big change in rural China. For thousands of 
years, rural residents in Hangzhou, as well as in many 
other parts of the country, worked hard in the fields 
when they were young and strong and raised as many 
children as they could so that they would have care and 
financial support from their children whey they were 
old. 
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Under the new pension insurance system, each farmer 
pays a small sum of money, ranging from two to 100 
yuan, per month and will get, when he surpasses the 
age of 60, a pension in accordance with the amount he 
or she has paid for the pension fund. 


The system helped to alleviate financial burden on the 
government, dispel farmers’ worry for their old age and 
curb population growth, said Li Qiuging, director of the 
Hangzhou Bureau of Civil Affairs. 


Central-South Region 


Guangdong Plan for New Economic Zone ‘Rush 
Job’ 

HK1605070295 Hong Kong HONGKONG 
STANDARD in English 16 May 95 p7 


[By Pamela Pun] 


{[FBIS Transcribed Text] Consultants in Guangdong 
have attacked the provincial authorities’ latest economic 
blueprint as an inadequately researched “rush job". 


"The proposed plan for Pearl River Delta Economic 
Zone (PRDEZ) lacks a clearly thought out theory. And 
academic experts have not been adequately consulted,” 
a researcher in Guangzhou said. 


"Only a few experts from the social science and 
humanity field have been invited to the preparatory 
working group," said Sui Jianguo, a researcher with 
the Institute of Research on Economics of Special 
Economic Zones, Hong Kong and Macao. 


Beijing hopes to use the delta plan as a pilot project for 
regional industrialisation and urbanisation. Results of 
the scheme will be applied to other areas which face 
similar problems stemming from a lack of regional, 
social anu economic co-ordination, Chinese sources 
said. 


The Pearl River Delta Economic Zone was initiated by 
Guangdong’s party chief Xie Fei late last year, and was 
approved at the provincial People’s Congress, in March. 


Details of the blueprint are to be released in mid-June. 
"But six months is too short to draft such a big plan 
involving both social and economic development,” Mr 
Sui said. Some analysts believe the blueprint is an 
attempt by Guangdong authorities to boost the flagging 
interest of domestic and international investors in the 
region. 


The Pearl River Delta's Economic Zone plan for the first 
time includes Hong Kong and Macao in one regional 
economic plan, but Beijing has denied it has intentions 
on such an integration with the two territories. 
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Under the scheme Guangzhou and Hong Kong will be 
the two core cities, with Guangzhou-Hong Kong and 
Zhuhai-Hong Kong-Macao as the two main axis in the 
region. 


Five social and economic sectors will be integrated 
in the region after Hong Kong and Macao return to 
Chinese rule. They are: 


— Infrastructure projects; 

— Industrial layout; 

— Development of high-tech industry; 
— Environmental protection, and 

— Social development. 


Environmental issues are high on the agenda. But locali- 
ties may undermine efforts by the provincial authorities 
to solve pollution problems. For years localities have 
pursued economic growth at the expense of the envi- 
ronment. 


Guangdong Bans New Peari River Delta Power 
Piants 


OW1605062295 Beijing XINHUA in English 
0553 GMT 16 May 95 


{[FBIS Transcribed Text] Beijing, May 16 (XINHUA) 
— Guangdong will not build any more coal-fired power 
plants in the booming Zhujiang (Pearl River) Delta 
because of the severe sulphur dioxide pollution there, 
the latest issue of CHINA ENVIRONMENT NEWS 
quoted Zhang Gaoli, vice governor of the province, as 
reporting. 


Meanwhile, the provincial government has ordered ull 
coal-fired plants to install desulphurization facilities. 


The Zhujiang River Delta is the most prosperous 
region in Guangdong. It has less than one-third of 
the province’s population and produces 70 percent of 
the province’s gross domestic product. But the delta 
economic area, which accounts for less than one-fourth 
of Guangdong’s total area, also produces 64 percent of 
the province’s industrial waste water, 74 percent of the 
organic sewage and 72 percent of the sulphur dioxide 
pollutants. 


Coal-fired power plants in the area, which account for 73 
percent of the province’s total thermal power installed 
generating capacity, have been fingered as the culprits, 
for most of the power plants have no desulphurization 
facilities. 


This new measure is taken to protect the environment 
in the area, the official said. 
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Guangxi Qinzhou-Beihai Railway Holds Trial Run 


OW1/605092195 Beijing XINHUA in English 
0852 GMT 16 May 95 


{(FBIS Transcribed Text] Beijing, May 16 (XINHUA) 
— A new railway line from Qinzhou City to Beihai 
Port along the coast in south China’s Guangxi Zhuang 
Autonomous Region was completed and began trial 
operation over the weekend. 


According to "China Tourism News", the railway line, 
which is 104.55 km long and was begun in November 
of 1991, is the second to be built using funds from local 
government and the railway department. 


The first was the Nanning-Fangchenggang line, also 
in the autonomous region. The Qinzhou-Beihai line 
now links Beihai with Fangchenggang, another port in 
Guangxi, via Qinzhou. 


The Qinzhou-Beihai Railway Line will help link up all 
tourist sites in this southwestern autonomous region to 
the nation’s trunk railway network. 


Completion of this railway line will be of great signifi- 
cance for tourism in Guangxi and local tourism, as well 
as for moving Guangxi’s economy to a higher level, 
said the newspaper. 


Southwest Region 


Sichuan 1994 Economic Statistics Report 


HK1104111895 Chengdu SICHUAN RIBAO 
in Chinese 25 Feb 95 pp 4,8 


| “Communique” issued on 8 February 1995: "Statistical 
Report Issued by the Sichuan Provincial Statistics 
Bureau on Sichuan’s Economic and Social Development 
in 1994" — increases, decreases are compared to 1993] 


|FBIS Translated Text] In 1994, led by the provincial 
party and the government, the people of all nationalities 
in the province conscientiously implemented the princi- 
ple of "seizing the opportunity, deepening reform, ex- 
panding opening up, promoting development, and main- 
taining stability" and intensified reform and opening up. 
The province’s economy maintained a relatively rapid 
growth momentum. Science, education, culture, public 
health, sports, and other social pursuits continued to de- 
velop. GDP was 271.236 billion yuan, an increase of 
11.1 percent. Of this GDP, the output value of secondary 
industry increased by 17.1 percent to 116.622 billion 
yuan, while that of tertiary industry rose 11.9 percent to 
82.301 billion yuan. The main problems for economic 
development were: Excessive price increases. difficul- 
ties In Operations and production and poor economic re- 
turns experienced by some state-owned enterprises, and 
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a weak agricultural foundation with insufficient reserve 
strength for development. 


I. Primary Industry 


Party committees and governments at all levels paid at- 
tention to agriculture, put agriculture and rural economic 
work high on their agendas, pursued them relentlessly, 
continuously strengthened the foundation of agriculture, 
continued to deepen rural reforms, comprehensively de- 
veloped the rural economy, and thus were able to mini- 
mize crop losses, diversify crops, and develop township 
and town enterprises in a year of natural disasters. The 
year’s agricultural output value increased by 1.6 percent 
to 72.313 billion yuan. 


Farm production was hit by the worst summer droughts 
since the founding of the country. The outputs of 
grain, cotton, sugar cane, jute and ambary hemps, cured 
tobacco, and fruit went down to varying extents. The 
output of rapeseed stopped its slide and has climbed 
back somewhat. The production of tea and silkworm 
cocoons continued to rise steadily. The farm output for 
the whole year rose 0.3 percent to 48.695 billion yuan. 
Gross grain output volume was 42.3207 million tonnes. 


The outputs of other major farm products were as 
follows: 


Major Farm 1994 (in 10,000 Increases or 
Products tonne) decreases (-) over 
1993 (%) 
Cotton 6.78 -17.5 
Oil-bearing Crops 138.79 36 
Rapeseed 113.60 14 
Sugar Cane 166.58 7.5 
Jute, ambary hemp 6.35 -18.9 
Cured Tobacco 8.97 44.4 
Fruit 183.40 -1.6 
Tea 6.50 1.5 
Silkworm 21.33 4.3 


Steady progress was made in the forestry industry. Full 
efforts were devoted to afforestation. A group of coun- 
ties in the central area and Zhoushan Mountainous Area 
in the basin completed their assigned afforestation and 
tree-planting missions. The development of commercial 
forests achieved new results. The province afforested 
386,300 hectares of land. Of the major forest products. 
tung vil trees rose 2.9 percent to 133.100 tonnes, rape- 
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seed 53.5 percent to 4,735 tonnes, and Chinese chestnuts 
22.6 percent to 3,743 tonnes. 


Animal husbandry developed steadily, with bigger in- 
creases in the output of major animal progucts. 


Major Animal 1994 (in 10,000 Increases or 
Products tonne or head (h) decreases (-) over 
1993 (%) 
Pork, beef $02.13 7.8 and mutton 
Pigs slaugitered 155.84 h 6.1 
Cow milk 27.79 -1.9 
Large animals 1134.05 h 2.1 in stock 
(year-end figure) 
Pigs in stock 6835.81 h 2.5 (year-end 
figurc) 
Sheep and goats 1018.06 h 3.6 in stock 
(year-end figurc) 


Aquatic products continued to increase rapidly. The 
aquatic output of the whole province was 357,300 
tonnes, an increase of 13.9 percent. 


New results were achieved in agricultural infrastructure. 
Since last winter, there has been a frenzy of capital con- 
struction projects across the province in farmland irri- 
gation and drainage, with the participation of the people 
on increasingly larger scales and with improved qual- 
ity and benefits. Conditions were improved for agricul- 
tural production. An additional 22,800 hectares of the 
province's farmland was effectively irrigated. The ag- 
gregate power of farm machinery reached 14,535,100 
kw, a rise of 4 percent. Heavy-duty trucks for agricul- 
tural purposes numbered 54,100, up 12.3 percent. There 
were 165.100 tractors of various types, up 5.9 percent. 
A total of 2.281 million tonne (in terms of 100 percent 
active ingredients) of chemical fertilizers were used in 
the year. up 6.0 percent. Electric power consumption in 
all the rural areas reached 6.949 billion kwh, up 16.5 
percent. 


In the rural economy, nonagricultural industries dis- 
played a strong growth momentum. The year saw 
greater development in rural manufacturing, construc- 
tion, transportation, wholesaling, retailing, trade, and 
catering. 


li. Secondary Industry 


Industry The province's industry continued to grow 
rapidly in 1994. Industries at and below the county 
levels exhibited a strong growth momentum and were 
an important force in the province's industrial growth. 
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The annual industrial output value increased to 95.022 
billion yuan, up 17.4 percent. Of this, the output value 
of heavy industry was 56.888 billion yuan, up 11.0 
percent, and light industry was 38.134 billion yuan, 
up 28.4 percent. Sales output value was 381.24 billion 
yuan, up 28.2 percent, giving a production-sales rate of 
92.17 percent. The output value of large and medium 
enterprises rose to 38.852 billion yuan, up 12.2 percent, 
and their sales output value to 134.29 billion yuan, up 
121.4 percent, giving a production-sales rate of 96.76 


percent. 


The output of major industrial products was as follows: 


Major industrial 1994 (in tonne or Increases or 
products as specified) decreases over 
1993 (%) 
Coal 8986.98 13.1 
Natural gas 7.385 billion cubic 1.3 
m 
Electric power 50.278 billion kwh 15.3 
generated 
Steel 665.44 -1.5 
Steel products 553.85 12.5 
Sulphuric acid 168.57 16.9 
Caustic soda 28.02 Sm 
Soda 49.04 6.3 
Chemical fertilizers 239.53 14.4 (in terms of 
1A active 
ingredients) 
Timber 4.489.500 cubic m -2.0 
Cement 2503.38 tt 
Power-generating 4.414.600 kw 12.5 
equipment 
A-C generators 1.923.300 kw -7.8 
Automobiles 109,800 17.2 
Motorcycles 1,700,400 40.0 
Televisions 2,606,500 sets 24.2 
Color televisions 1,985,100 sets 36.5 
Cloth 1.105 billion m 22.2 
Silk products 169 million m -6.6 
Machine-made 105.76 2.1 
Paper and 
paperboard 
Sugar 10.42 -14.0 
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Major industrial 1994 (in tonne or Increases or 
products as specified) decreases Over 

1993 (%) 
Salt 260.15 13.5 
White spirit 105.96 10.3 
Beer 56.65 26.6 


Industrial economic returns were not ideal. Profits and 
taxes reported by independently audited manufacturing 
enterprises at or above the county level were 19.579 
billion yuan, down 4.3 percent. Profits earned by these 
enterprises were 4.86 billion yuan, down 34.9 percent. 
The ratio between industrial funds and profit/tax was 
6.22 percent and the rate of returns on capital was 1.35 
percent, respectively down 1.34 and 1.41 percentage 
points. The proportion of loss-making enterprises rose 
to 34 percent, with total losses of 5.579 billion yuan. 


Construction industry The value of growth in the 
construction industry was 21.6 billion yuan, up 15.8 
percent. The value of building projects completed by 
state-owned construction enterprises was 17.208 billion 
yuan, up 15.3 percent or 27,728 yuan in per capita terms, 
an increase of 8.1 percent. The value of completed 
construction projects was 9.249 billion yuan, up 19.8 
percent. The area of houses under construction was 
33,236,000 sq m, up 26.8 percent. The area of newly 
built houses was 10,279,700 sq m, down 5.5 percent. 


Ill. Tertiary Industry 


Under the policy of vigorously developing tertiary in- 
dustry. the tertiary industry in our province developed 
more quickly. There was great improvement in the con- 
ditions of transportation, post, and telecommunications 
and rapid development in information, consultancy, se- 
curities, advertising, and property and real estate. Mar- 
ket supplies were sufficient. Science and technology, 
culture, public health, sports, and other social pursuits 
continued to develop. 


Transport, post, and telecommunications The overall 
situation in transportation was good. Air transportation 
continued to develop rapidly, achieving notable results. 
Water transportation halted its decline and started to 
grow. 


There was an increase of 40 new flight routes in the 
province's air services. 


The total volume of transportation was as follows: 
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Vol of freight 1994 (in 100 Increases or The production goods market was quiet. Material- 
transport million tonne-km) | decreases (-) over supplying enterprises throughout the province sold 
1993 35.16 billion yuan worth of production goods, up 
Railway 366.5 8.9 3.7 percent. Of this, steel products were 3,832,000 
tonne, up 1.5 percent; cement 1,348,000 tonne, up 16.9 
Highway tt a3 percent; and timber was 475,000 cubic m, down 7.8 
Waterway 142.3 13.9 percent. 
Airway 1.4 28.0 Energy consumption increased. The province consumed 
Vol of passenger 1994 (in 100 Seameenen of energy equivalent to 75.782 million tonne of standard 
transport million person-km) | decreases (-) over coal, an increase of 6.1 percent. 
1993 
Banking and insurance In 1994, savings rose signif- 
Railway 106.5 36.7 icantly, loans were brought under control, and bank- 
Highway 350.0 9.0 ing order further improved as a result of improved 
er ry aa macroregulation and control and strengthened banking 
y —- . control. Meanwhile, breakthroughs were achieved in re- 
Airway 68.4 25.4 form in the banking structure. The year-end banking 


Post and telecommunications experienced high-speed 
development. The total value of the business operations 
of the two industries was 39 billion yuan, a rise of 49.3 
percent. Of this, postal volume increased by 11.5 percent 
and telecommunications by 66.2 percent. The number 
of telephones in urban areas recorded at year end was 
902,000, a rise of 61.7 percent. The number for rural 
areas was 119,000, up 36.1 percent. Mobile telephones 
rose to 54,000, a 2.4- fold increase. 


Trade, supply, and marketing of materials Despite 
drastic price increases, the retail market was busically 
stable, with the total retail volume of consumer goods 
topping the 100-billion level at 100.66 billion yuan, an 
increase of 30.6 percent. 


Of all the various economic elements, the retail growth 
rate of the nonstate-owned economy, at 42.9 percent, 
was the fastest, accounting for 67.8 percent. as opposed 
to 62 percent in 1993, of the entire retail market. 
The influence of the nonstate-owned economy on the 
retail market became bigger. Owing to a variety of 
factors, the sales growth rate of state-owned enterprises 
dropped from 16.9 percent in the previous year to 
10.6 percent and accounted for 32.2 percent of the 
entire retail market, down from the previous 38 percent. 
Despite all this, state-owned enterprises still played an 
important role in curbing price increases and stabilizing 
the market. 


All trades reported increases in sales. For catering and 
wholesale and retail, sales increased by 34.1 and 31.7 
percent respectively. The sales of manufacturing enter- 
prises slowed noticeably as their retail sales increased 
by only 8 percent, a decrease of 28.5 percentage points. 


savings balance amounted to 132.551 billion yuan, a 
growth of 33.986 billion yuan from earlier in the year. 
The balance of bank loans was at 180.34 billion yuan, 
an increase of 34.575 billion yuan from earlier in the 
year. 


Insurance developed steadily. In 1994, property insur- 
ance throughout the whole province amounted to 232.4 
billion yuan, up 8.4 percent. A total of 22,000 enter- 
prises and 15.599 million urban and rural families took 
out family property :surance, providing various kinds 
of personal insurance coverage for 27.31 million people. 
A total of 433 000 property insurance damage claims 
» ere uecepied entailing 1.32 billion yuan in payments. 
‘yo province paid 350 million yuan in personal insur- 
ance to 208,000 people. 


Foreign trade grew steadily. Total import and export 
value was $3.684 billion, up 26.3 percent. Of this, 
exports accounted for $2.265 billion, up 37.2 percent, 
and imports for $1.419 billion, up 12.1 percent. 


The direct foreign investment structure improved further 
und achieved better quality. There were 1,142 newly ap- 
proved foreign-invested enterprises, bringing in $1.503 
billion in contracted foreign capital, the bulk of which 
was to go in manufacturing, transport, and other indus- 
tries. On average, contracted foreign capital utilization 
amounted to $1.32 million for each enterprise, an in- 
crease of $50,000. 


The year saw the signing of 110 new contracted projects 
and labor cooperation contracts amounting to $632 
million, up 5.2 percent. The amount of contracts and 
projects actually committed was $290 million. 


During the year, the province received 368,000 interna- 
tional tourists, up 8.9 percent, earning income of $99.96 
million, up 21.5 percent. 
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Regarding science and technology, the province 
achieved 826 important results in natural science 
research, up |! percent, 313 of which won Provincial 
Scientific and Technological Progress Awards. Two 
hundred pieces of research were selected as distin- 
guished social science researches. 


The province promoted 34 significant scientific and 
technological research items, which created an addi- 
tional 4.393 billion yuan in output value and contributed 
another 1.154 billion yuan in profits and taxes. Tech- 
nological markets developed further. At the end of the 
year, 51,000 people were working in technical and trad- 
ing jobs, 35,000 of whom were professional workers. 
During the year, 12,000 technological trade contracts 
were signed, with a total value of 2.004 billion yuan, 
up 6.4 percent. Capital actually committed from these 
contracts was 635 million yuan. The province opened 
8,870 technological enterprises of various types. The 
construction of four high- and new-technology devel- 
opment zones in Chengdu, Chongqiang, Mianyang, and 
Zigong was stepped up. The industrial output value of 
46 high- and new-technology enterprises totaled 3.09 
billion yuan, the profits and taxes they realized totaled 
860 million yuan, and their foreign exchange earnings 
totaled 106 million yuan. 


There were 3,235 patent right applications, 1,974 of 
which were awarded patent rights. A survey of 16 key 
patented technologies showed that these technologies 
contributed an additional 2.023 billion yuan to output 
value. The province participated in six international and 
domestic technological trade fairs and 126 exhibitions, 
attracting trade amounting to 45.845 million yuan. 


Government departments at or above the county level 
throughout the province boasted 317 research organs. 
Large and medium manufacturing enterprises had, be- 
tween themselves, 598 research and development de- 
partments. For institutes of higher learning. there were 
210 research and development organizations. 


Education Education in the province continued to de- 
velop steadily and in a coordinated way. General col- 
leges and universities deepened reform in the school 
system and optimized the structural distribution, thus 
Strengthening a number of key schools and courses. 
General colleges and universities throughout the whole 
province enrolled 64,300 degree and nondegree stu- 
dents, down 2.7 percent. Some 26,600 of these stu- 
dents were either self-sponsored or trainees paid for 
by work units or enterprises, representing 41.4 percent 
of the total enrollment, down from the previous 45.2 
percent. There were 198,400 students, up 11.5 percent 
and 45,200 graduates, up 11.6 percent. A total of 3,069 
graduate students were enrolled, up 16.1 percent. grad- 
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uate students numbered 7,905, up 17.7 percent. A total 
of 2,227 graduate students completed their courses, up 
27.1 percent. 


Secondary education oriented to society and achieved 
further results in structural adjustment. There were 
632,900 students in vocational and technical schools all 
year round, up 5.8 percent, accounting for 59.2 percent 
of all secondary school students, up 56.4 percent. 


Basic education was further strengthened, with bet- 
ter educational quality and management. There were 
3,000,600 junior secondary students, up 6.9 percent, 
with a school dropout rate of 7.98 percent, a decrease of 
1.9 percentage points. There were 9.166 million primary 
school students, up 4.9 percent, with the school dropout 
rate cut to 1.78 from 2.87 percent. Of the province's 
population, 27 percent have received nine-year manda- 
tory education and 97 percent primary school educa- 
tion. There were 2,223,300 children studying in kinder- 
gartens. Special education and education for ethnic peo- 
ples also reported new developments. 


Adult education scored notable achievements. Degree 
and nondegree students enrolled by adult universities 
and colleges numbered 71,700, up 7.5 percent. There 
were 179,000 students, up 20.6 percent; and 179,000 
[figure as published] graduate students, up 20.6 per- 
cent. Adult secondary special schools enrolled 68,700 
students. There were 162,800 students and 46,200 grad- 
uate students, up 68 percent. There were 469 adult sec- 
ondary schools, with 50,100 students, and 10,046 adult 
primary schools with 662,700 students. During the year, 
243.000 people took entrance examinations for under- 
graduate studies or above in correspondence universities 
and 7,100 graduated with diplomas or higher qualifica- 
tions. The province put 4.197 million people through 
systematic technical training and 11.466 million through 
short technical training. During the year, 269,300 be- 
came literate and 26 counties (cities and districts) met 
the illiteracy- elimination target. All together, 95.6 per- 
cent of the province’s young population are literate. 


Culture, broadcasting, television, news, and publi- 
cations The province has 2,605 movie-screening units, 
142 art performing companies, 162 public libraries, 211 
cultural centers, 52 museums, and 311 archives, 8 of 
which specialized in science, technology, and culture. 
There were 36 broadcasting stations airing 44 programs 
and 26 shortwave broadcasting transmission and relay 
stations which cover 75.4 percent of the population, up 
5 percentage points. There are 36 television stations pro- 
viding 35 programs and 31 television transmission and 
relay stations with a capacity of 1,000 kw, covering 
80.5 percent of the province's population, up 5.3 per- 
centage points. A total of 11 feature films were made, 


This repon may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


56 REGIONAL AFFAIRS 


162 new movies distributed, 25 drama broadcasting se- 
ries numbering 129 episodes, and 17 television drama 
series numbering 158 episodes were shot. The province 
published 119 local newspapers, with a total circulation 
of 1.355 billion; 375 magazines, with a total circulation 
of 64.69 million copies; and 5,047 books, with 376.99 
million copies printed. 


Public health Medical and public health scored new 
progress. The province had 19,012 health units, boasting 
259,000 beds, up | percent; and 325,300 public health 
technical workers, up 1.9 percent. Of the health workers, 
160,300 were doctors, up 2.4 percent, and 69,200 wsere 
professional medical care workers and nurses, up 2.8 
percent. 


Environmental protection The province scored bril- 
liant results in environmental protection. There are 28 
nature preserves and 326 dust-free zones, up 18 percent. 
Some 1,371 environmental cleanups were completed, 
costing 330 million yuan, and 205 areas measuring up to 
environmental protection target levels were constructed, 
an increase of 26.8 percent. Environmental quality fur- 
ther improved, with 74 percent of the province's indus- 
trial fumes, 48.6 percent of the waste water, and 53.2 
percent of the solid waste going through treatment or 
comprehensive treatment; all percentages are higher. 


Sports Sports contests developed amid adjustments. 
In 1994, the province’s athletes achieved relatively 
good results in world, Asian, and national competitions, 
winning a total of 12 gold medals, nine silvers, and nine 
bronzes from Asian and world contests and 44 golds, 
54 silvers, and 44 bronzes in national competitions. 
A "Public Health Scheme for All" was launched, 
under which 13 counties (districts) won the title of 
State Advanced County in Sports and 12 counties 
(districts) the title of Sport Home. Sports in schools were 
systematized, with 7.83 million youths passing the “state 
sports training standard.” Four sports — men’s soccer, 
women’s soccer, volleyball, and basketball — became 
available in the club system and benefited greatly from 
it. IV. Fixed-Asset Investment 


In 1994, the province adjusted the fixed-asset investment 
structure, scored notable achievements in key construc- 
tion projects, and further strengthened infrastructure and 
capital construction. The fixed-asset investment for the 
whole year amounted to 74.536 billion yuan, up 22 per- 
cent, of which 55.675 billion yuan was local investment, 
up 16.3 percent. 


Investment in capital construction amounted to 29.838 
billion yuan, up 36.1 percent. In terms of the invest- 
ment structure, investment in tertiary industry obviously 
increased faster than that in primary and secondary in- 
dustry. Investment in primary industry, such as agricul- 
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ture, animal husbandry, and fishery, amounted to 375 
million yuan, up 57.5 percent. Investment in secondary 
industry, such as manufacturing and construction, was 
13.062 billion yuan, up 21.1 percent. Investment in ter- 
tiary industry was 12.251 billion yuan, up 80.7 percent. 
Of this figure, 5.077 billion yuan went to transport, post, 
and telecommunications, up 137 percent; 10.87 billion 
yuan went to 60 large and medium capital construction 
projects, accounting for 36.4 percent of total investment 
in capital construction. 


Investment in renovation and transformation was 13.891 
billion yuan, up 22 percent, 8.466 billion of which was 
made by local authorities, up 7.5 percent. 


The following key projects began construction: 
Chengdu-Mianyang Expressway, Phase 3 of the 
digital-network project, and the natural gas fields 
at Xingchang and Datianchi. Pule Railway, Sichuan 
Ceramic Factory, Chongqing Yu Port Titanium Dioxide 
Company Limited, the Lutian Chemical Oil Project, 
the "No 10 Project” at Institute 611, and Project 839 at 
Zhongwuyuan were due to be completed and ready for 
operation in 10 years. 


The following major increases in production capaci- 
ties and returns were as a result of capital construction, 
renovation, and transformation: Installed generating ca- 
pacity of 675,000 kw, 391,000 tonne of cement, 265.1! 
km of new highways, 432.17 km repaved highways, 
15,000 tonne of synthetic ammonia, 35,000 tonne of 
steelmaking capacity, 44,700 tonne of beer, 346,800 ur- 
bun telephone switches, 23,700 long-distance telephone 
automatic switches, 148,000 cartons of cigarettes, and 
25.400 tonne of chemical fertilizers. 


V. Prices 


Prices stayed high and fluctuated within high ranges. 
Prices for provincial consumer goods rose 24.6 percent. 
The rise in the urban areas was 27.9 percent and that 
in the rural areas was 22.5 percent. Commodity retail 
prices rose 23.9 percent. Commodity retail in the urban 
ureas rose 24.1 percent and that in the rural areas 
rose 23.6 percent. Food prices increased considerably 
— 34.7 percent — and this was an important factor 
behind the rises in retail prices. Agricultural production 
goods rose 17.4 percent and living and service costs for 
residents rose by 21.3 percent. Procurement prices for 
agricultural goods rose 46.7 percent, of which grain rose 
46.8 percent, cash crops 58.3 percent, and poultry and 
livestock by 56.7 percent. 


VI. Population and People’s Livelihoods 


A sample survey on population changes in 32 counties 
(cities, districts) of the province showed that, in 1994, 


This report may contain copyrighted material, Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-094 
16 May 1995 


the provincial birth rate was 16.9 per mille and the death 
rate 6.99 permille, giving a natural growth rate of 9.94 
per mille. 


The income and expenditure of township and town 
residents, after allowing for price increases, continued 
to rise steadily. The per capita income was 2,980 yuan, 
up 36.8 percent, but 6.9 percent after allowing for price 
increases. Per capita expenditure was 2,806 yuan, up 
38 percent; the real growth after allowing for price 
increases was 7.9 percent. 


The provincial per capita income for peasants was 
946.33 yuan, an increase of 248.06 yuan, up 35.5 
percent. After allowing for price increases, the actual 
income increase was 43.75 yuan, up 6.3 percent. Parallel 
with significant income growth was rises in peasants’ 
living expenses and consumption. The per capita living 
expenses and consumption of all the peasants totaled 
904.28 yuan, an increase of 257.05 yuan or 39.7 percent. 
The real growth, minus price increases, was 57.44 yuan, 
or 8.9 percent. 


The worker population remained the same but there 
were larger increases in workers’ wages. The province 
had 9.887 million workers and townships and towns 
provided placements for 279,000 unemployed people. 
Township and town enterprises employed 175,000 peo- 
ple, up 88,000. There were 715,000 self-employed la- 
borers in townships and towns, up 175,000. Total work- 
ers’ wages for the whole year was 38.499 billion yuan, 
up 33.8 percent. 


Increases in the savings of urban and rural residents 
was faster with a year end balance breaking the 100 
billion yuan mark to reach 104.308 billion yuan, up 
43.1 percent. 


Living conditions for urban and rural residents contin- 
ued to improve. A total of 20,912,800 sq m of urban 
residential houses were built and in rural areas it was 
45,595,800 sq m. 


Social security developed and improved further. Old- 
age pension insurance for workers in township and town 
enterprises continued to extend its coverage. A total of 
39,300 township and town enterprises (excluding those 
regulated by the state under centralized trade adminis- 
tration; the same below) joined the central retirement 
fund plan, 96 percent of those eligible for it. A total 
of 1.35 million workers joined, 98 percent of those eli- 
gible. One hundred and fifteen counties (cities and dis- 
tricts) had central industrial injury funds, 29 more coun- 
ties than previous. The central fund for serious sickness 
medical care was realized in 135 counties (cities and dis- 
tricts), 11 extra counties. Counties providing maternal 
insurance for women workers rose from 19 to 40. Un- 
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employment insurance was further strengthened. There 
are 32,(() households — 5 million people — protected 
by unemployment insurance. A total of 15.6 percent of 
the province's counties (townships) have established a 
rural social security network, up 2.6 percentage points. 
There are 4,468 social security funds amounting to !20 
million yuan. The province spent 4,201,500 yuan in so- 
cial relief and supported 295,100 people under the five- 
support scheme. 


VI. Nationality Autonomous Areas 


In 1994, the nationality autonomous areas in the 
province continued to deepen reform, expand opening 
up, and exploit their advantage in natural resources to 
vigorously develop secondary and tertiary industries. 
Their economies grew in a sustained and stable manner 
and the people's livelihood further improved. They 
enjoyed social stability and unity among nationalities. 
The GDPs of Garze, Aba, and Liangshan Autonomous 
Prefectures, Qianjiang Prefecture, and Mabian and 
Ebian counties totaled 14.911 billion yuan, up 9.2 
percent. Of this, primary industry accounted for 6.81 
billion yuan, up 5.6 percent; secondary industry for 
4.418 billion yuan, up 11.6 percent; and tertiary indus- 
try for 4.412 billion yuan, up 12.3 percent. 


Inputs into agricultural production continued to increase 
and conditions for agricultural production further im- 
proved. The agricultural economy developed steadily. 
The total output value of agriculture, forestry, animal 
husbandry, and fishery was 8.462 billion yuan, up 6.1 
percent. 


Total output/ 1994 (in 10,000 Increases or 
number/amount tonne/hwad) decreases (-) over 
1993 (%) 

Grain 428.05 58 
Oil-bearing crops §.92 1.0 
Sugarcane 53.78 3.3 
Pork, beef & 38.06 14.6 
thutton 

of which: pork 28.%6 12.8 
Year-end pigs in 580.71 2.8 
stowk 
Yeur-end large 650.43 24 
unimals in stock 
Year-end sheep and 724.58 33 
goats in stock 
Year-end aggregate 126.31 kw 7.0 
power of farm 
tachinery | 
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Total output/ 1994 (in 10,000 Increases of New Sichuan System To Fill County-Level Posts 
numtbedemount tannehend) a a HK 1605065095 Hong Kong ZHONGGUO TONGXUN 

SHE in Chinese 0740 GMT 6 Apr 95 
Annual chemical 13.12 74 
fertilizers (in 100% [FBIS Translated Text) Chengdu, 6 April (LHONG- 
active ingredients) GUO TONGXUN SHE)—The Sichuan provincial or- 
40416 kwh 116 ganization department recently stipulated that steps will 
a ip " be taken gradually so that no locals will fill four impor- 


Industrial production continued to develop. The total 
output value of all kinds of industry was 9.499 billion 
yuan, up 21.9 percent. Of this, the industrial output 
value of state-owned enterprises was 5.571 billion yuan, 
up 5.0 percent, and that of collective industry was 1.722 
billion yuan, up 23.6 percent. Of the total industrial 
output value, light industry accounted for 3.821 billion 
yuan, up 30.2 percent, and heavy industry 5.678 billion 
yuan, up 16.2 percent. 


Markets were vibrant and the standard of living rose 
yet higher. The retail volume of all consumer goods 
amounted to 4.564 billion yuan, up 15.6 percent. Of 
this, the retail volume of the state-owned economy was 
1.775 billion yuan, up 4.9 percent, and that of the 
collective economy 747 million yuan, up 16 percent. 
The retail volume of the wholesale, retail, and trade 
sectors was 3.015 billion yuan, up 12.2 percent. The 
year end balance of urban and rural residents’ savings 
was 4.618 billion yuan, up 39.3 percent. Of this, the 
savings of township and town residents were 3,397 
billion yuan, up 39.7 percent and those of rural residents 
1.221 billion yuan, up 38.2 percent. 


Notes: 1. Industry is classified as follows: Primary 
industry, such as agriculture; secondary industry, such 
as manufacturing and construction, and tertiary industry, 
which refers to all trades and industries not included in 
primary and secondary industry. 


2. GDP is the sum of the value of growth |zeng jia zhi 
1073 0502 0237] achieved by all domestic trades and 
industries in the economy. The value of growth is value 
added in the process of producing goods or providing 
services and is also called add-on value. 


3. Product value indicators, such as GDP, listed in 
this communique are quoted at current prices for the 
year, whereas growth rates are calculated at comparable 
prices. 


4. Data in this communique is based on preliminary 
Statistics. 


tant county-level leadership posts within the province, 
namely the posts of secretary, county magistrate, or- 
ganization department head, and public security bureau 
chief. This can reduce the growth of unhealthy factors 
among cadres and create conditions for combating cor- 
ruption and advocating honesty. 


The Sichuan provincial organization department also 
stipulutes that even if prefectural- and county-level 
leaders as well as directors and deputy directors of 
provincial departments and bureaus are not local people, 
they should exchange their posts with those in different 
localities in a planned way after working in the same 
posts for one term; those who have worked for two term 
must exchange their posts. 


According to the stipulation, the principal leaders of 
organs directly under the provincial authorities should 
in principle also exchange their posts after working in 
one department for 10 years. 


Sichuan's Chongqing To Use Labor Contract 
System 


OW1405133795 Beijing XINHUA in English 
09248 GMT 14 May 95 


|VBIS Transcribed Text] Chongqing, May 14 (XIN- 
HUA) — This leading industrial city in southwest China 
is to introduce the labor contract system to enterprises 
of all ownerships this year, local officials said. 


The system will not only be carried out at state-owned, 
shure. holding. township-run, foreign-funded, privately - 
owned and individually-run enterprises but also be 
introduced to government departments and institutions. 


As the earliest city to practise the labor contract system, 
enterprises in this city began to sign contracts with the 
employees as early as 1986. 


So far, 450,000 workers, or 30 percent of the total 
workforce in the city, have signed labor contracts with 
their employers. 


The city government urged local enterprises to imple- 
ment the labor contract system step by step. Many en- 
terprises have signed contracts ranging anything from 
five to 10 years with senior workers, key technicians 
und demobilized soldiers, 
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A new employment mechanism has been built at some 
large stute- owned enterprises including the Chongging 
Iron and Steel Company, leading industrial firm in the 
city. 


It is reported the contract system will be spread to all 
parts of the country by the end of next year except a 
very few special cases. 


Tibet Work Report Seeks 10 Percent Hike in GNP 


HK1505 143695 Beijing ZHONGGUO XINWEN SHE 
in English 1118 GMT 15 May 95 


{[FBIS Transcribed Text] Lhasa, May 15 (CNS) — 
Tibet Autonomous Region set its gross national product 
(GNP) at RMB 4.64 billion [renminbi] for this year, a 
gain of ten percent over last year, said the chairman of 
the region, Gyaincain Norbu in his government work 
report at the third session of the 6th Tibet People's 
Congress held here this morning. 


The GNP reached RMB 4.2 billion across the region last 
year, which saw a value of more than RMB 4 billion for 
the first time. A growth of 8.6 percent was registered, 
compared with 1993 based on constant price, according 
to Mr. Norbu. 


Tibet will continue its intensive reform during this year 
based on the third seminar held by the central authori- 
ties. Work on the autonomous region will focus on prop- 
erly handling relations between reform, development 
and stability in a better way with the aim of deepening 
reform and expanding openness. First, priority will be 
given to the puinstaking economic development of ayri- 
culture and husbandry in order to increase the incomes 
of peasants and herdsmen. Elimination of poverty hus 
to be sought in order to achieve a comfortable level of 
life. The year-round gross agricultural output value is 
put at RMB 2.433 billion with a total yield of grains 
reaching 660,000 tonnes. Per capital income earned by 
peasants by that time will reach 485 yuan, based on the 
comprehensive mean price registered in 1990. 


Second, investment will be boosted with hub on ayri- 
culture, transport, energy and the postal and telecommu- 
nications service. The strategy of invigorating Tibet by 
means of science and technology will be implemented, 
and it is expected that there will be developments ahead 
of the set target time. 


Third, to continue economic and social development 
in an all round way. Environmental protection will be 
upheld as one of the national basic policies, Great efforts 
will be made in carrying out economic build-up, urban 
and rural construction and environmental protection at 
the same puce. 
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Fourth, foreign trade, tourism and circulation of com- 
modities have to be properly developed with reliance 
on resources, market orientation and emphasis on eco- 
nomic results. : 


Fifth, macroeconomic regulation has to be improved 
and strengthened, inflation curbed, and basic stability 
of prices for daily necessities be maintained for a better 
life for people across the region. 


Gyaincain: Tibet Maintaining Rapid Economic 
Growth 


OW1605064095 Beijing XINHUA in English 
0630 GMT 16 May 95 


{FBIS Transcribed Text] Lhasa, May 16 (XINHUA) — 
The Tibet Autonomous Region has achieved marked 
progress in its economic development and social stabil- 
ity over the past year, said Gyaincain Norbu, chairman 
of the regional people's government. 


Addressing the third session of the sixth local people's 
congress, which opened Monday [15 May], the chair- 
man said that last year the region's total economic out- 
put value amounted to 4.23 billion yuan, up 8.6 percent 
over the previous year. 


In his report on government work he said that, with more 
investment in agriculture and related water-conservancy 
work by local governments, the region's agricultural 
output value reached 2.33 billion yuan in 1994, up 5.4 
percent, and its grain output rose 3.2 percent to 640,000 
tons. 


Despite severe snowstorms last year, its livestock sector 
remuined flourishing; the region had 22.97 million 
animals in stock at the end of last year. 


With in-depth economic reforms and optimized product 
structure, Tibet's industry maintained a high growth rate 
of 13.1 percent over 1993, with the industrial output 
value reaching 535 million yuan. 


The region's infrastructure development, including en- 
ergy. transportation and telecommunications, also paved 
the way for other sectors’ development, Gyaincain 
Norbu said. 


A number of hydraulic and thermal power stations have 
been completed of are well underway, and air and 
highway transportation throughout Tibet have also been 
much improved. 


Lust year the region's total import and export volume 
hit 357 million US dollars-worth, 3.5 times that of the 
previous yeur, 
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With regard to tourism, the region greeted 28,000 
overseas tourists in 1994, an increase of 12.5 percent 
over 1993. 


The chairman also mentioned in his report that Tibet 
saw souring tax revenues, sound financial order and 
booming urban and rural markets in the same period. 


By the end of last year the amount of deposits in local 
banks reached $.257 billion yuan, a rise of 60.9 percent. 
The total sales volume of retail commodities was 2.25 
billion yuan-worth, an increase of 14.68 percent over 
1993. 


Beijing To Help Tibet With Public Facilities 


OW1/505122295 Beijing XINHUA in English 
1054 GMT 15 May 95 


{FBIS Transcribed Text} Lhasa, May 15 (XINHUA) — 
Beijing has decided to help Lhasa, the capital of the 
Tibet Autonomous Region to set up a training center 
and rebuild a street and a park in the near future. 


One of the policies of the Chinese Communist Party 
(CPC) Central Committee and the State Council is 
to accelerate economic, social, and cultural progress 
in Tibet, and the Chinese capital has been chosen to 
assist Lhasa in its overall development. Director Zheng 
Huanming of the Beijing Economic Cooperation Office 
said in Lhasa. 


Luosang Toinzhub, vice-chairman of the region and 
mayor of Lhasa, noted that the support from Beying will 
help the local development and construction achieve u 
new look and more than 400,000 people in Lhasa will 
never forget the profound feelings of the Beijing people 
towards them. 


In early May, Beijing sent a 17-meniber delegation, 
headed by Zheng, to Lhasa to study the local economic, 
social and cultural development, and decided to help 
set up a training center for middle-level professionals, 
rebuild a downtown street, and transform a park near the 
Potala Palace into a scenic spot of modern horticultural 
art. 


Bight local enterprises have been chosen to establish 
relations with Beijing counterparts, and Beijing will 
accept some young and middle-aged cadres from Lhasa 
to work in the Chinese capital as a kind of training. The 
first group left on May 14. 


Beijing also sent its first group of 24 cadres to Lhasa to 
help with local development. 


Zheng said that his delegation, following their return 
to Beijing, will draft a ten-year assistance plan with 
the Beijing Municipal Committee of the CPC and the 
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municipal government in an effort to design a systematic 
and stable support plan. 


Yunnan Makes Progress in Highway Construction 


OW 1605064295 Beijing XINHUA in English 
0620 GMT 16 May 95 


{FBIS Transcribed Text} Kunming, May 16 (XIN- 
HUA) — A 102- kilometer-long highway linking south- 
west China's Yunnan Province with Myanmar | Burma] 
opened to traffic recently, bringing the total highway 
length of this inland province to 95,803 kilometers, 
ranking second in China. 


This plateau border province has 96 percent of its 
landspace being mountainous and is cut by over 600 
rivers. In fact, the province was almost isolated from the 
outside before 1950, when it had only 2,000 kilometers 
of roads. 


Realizing the importance of highway construction to 
its economic development, the province has initiated 
several highway construction drives in the past four 
decades, particularly since 1979. 


With unprecedented large amounts of funds pooled 
for highway construction in the past dozen years, the 
province had built roads linking 94 percent of its 
townships by the end of 1994. 


Without a single highway not a bridge 40 years ago, 
the Lisu Autonomous Prefecture surrounded by high 
mountains and traversed by torrential rivers has built 
17% rouds totalling 1,269 kilometers and 78 bridges, 
linking up 96 percent of its townships. 


According to a provincial communications official, the 
province is now concentrating on the upgrading of six 
major highways and a highway hub in Kunming, the 
provincial capital. 


It is expected that by the end of this year, the province 
will extend its First and Second Class highways to 1,400 
kilometers 


The provinces also plans to finish the upgrading of four 
national rouds linking Kunming with Myanmar, as well 
as with Xishuangbanna, and the neighboring Guizhou 
und Sichuan provinces by the end of 2000. 


Lust yeur, the province's highways handled 240 million 
passengers und 340 million tons of cargo. 
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North Region 
Beijing Tightens Management of Transient 
Laborers 


HK1605070095 Beijing CHINA DAILY in English 
IS May 95 pd 


[By Zhang Xia: “Capital Puts More Control on Mi- 
grants" | 


[FBIS Transcribed Text) Beijing Municipal Government 
is tightening up management of transient labourers in 
the city. 


This is backed by a regulation which was approved 
last month by the Standing Committee of the Municipal 
People's Congress and will go into effect from July 15. 


The regulation stipulates the city will control the scale of 
the migrants in | © with the city’s demand for labourers 
ant its capacity in infrastructure to handle the transient 


population. 


Toward this end, migrants are required to make tempo- 
rary residence registrations. Only with the registration 
cards can they apply for employment cards from labour 


departments. 


Any institution of individual should not provide housing 
or production sites to outsiders who do not have 
temporary residence cards, the regulation states. 


To get temporary residence cards, transient people need 
their identification cards of credentials given by their 
hometown governments above the township level. 


To make the regulation more effective, 12 additional 
rules are being drafted. They ure expected to be finished 
by the end of this year. 


Beijing now has more than three million outsiders. 
Some 1.15 million stay in the city for more than three 
days, among which, 42 per cent engage in commerce 
of other services, according to a survey conducted last 
November. 


People from the same areas now offen come in groups 
and settle in the junctures of urban and suburban areas. 
Some migrant-inhabited communities have appeared. 
such as those of Henan, Zhejiang and Xinjiang Uygur 
Autonomous Region. 


"Migrant labourers contributed a lot to the city’s con: 
struction, but also brought about sume problems and 
imposed pressure on the city,” said Shi Chongain, an 
official in charge of the management of transient popu 
lation with Beijing Public Security Bureau (APSB) 


The flocking of migrants has caused problems in hows 
ing, transportation, family planning and social order, Shi 
suid 
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The city is overburdened in housing, electricity, trans- 
portation and environment. Due to slack tof 
the transient population in past years, many 

were left, such as in implementing the family-plunning 
policy, said Shi. 


Furthermore, some migrants are involved in illegal ac- 
tivities, such as making shoddy and fake products, en- 
gaging in fetishes and superstitions, practicing medicine 
without licences and profiteering from various tickets 
and certificates for illegal profit. 


Recent years also have seen an increase in the crime rate 
among the city’s transient population. Last year, crimes 
committed by transients accounted for 46 per cent of the 
city’s total. In migrant-intensive districts, the rate hit 70 
per cent, Shi said. 


With one hand strengthening management of the tran- 
sient population, the municipal government will use an- 
other hand to tighten control on house-renting and em- 
ploying migrant labourers in the city, Shi said. 


Migrants live mainly at construction sites and houses 
rented by institutes or individuals. 


Some private houses and hotels often become shelters 
for transient offenders. 


Municipal public security departments, co-ordinating 
with housing management pe will pull down 
the illegally-built shelters by the transient labourers, Shi 
said. 


Public security authorities have ruled Beijing residents 
should have licences from the housing management 
department and will have to get approval from the public 
security departinent to rent their houses. 


lhe Huidian branch of BPSB pioneered the city in 
udepling the system in 1992. 


In Haidian District, landlords are asked to check 
hulvers’ identification cards and other credentials, and 
register them. 


HPSH is planning to extend this management system to 
ther districts, Shi said. “This will make it easier to clear 
off migrants engaging in illegal activities and improve 
the social order.” 


The municipal government has established a special 
group in charge of managing the transient population. 
HPSH and its branches in the city all established such 
offices 


Kuch police substation also got some people, mostly 
from neivhbourhood committees, to help them check 
und register the transient population living in their 
neighbourhood, Shi said 
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Inner Mongolian People’s Congress Work Report 
5K1405241295 Hohhot NEIMENGGU RIBAO 
in Chinese 28 Apr 9S pp i, 2 


|Report given by Yu a vice chairman of 
the Standing Committee of the Inner Mongolian Au- 
tonomous Regional People’s Congress, on the work of 


the Standing Committee of the &th Inner Mongolian 
Autonomous Regional People's Congress to the third 
session of the Sth Inner Mongolian Autonomous 


Regional People's Congress on 18 April] 


|FBIS Translated Text) Fellow ies: On behalf of 
the Standing Committee of the eighth Inner M ian 
Autonomous Regional Lhe oy ongress, | would like 
to report on the main of the standing committee 
sitwe the second session of the eighth autonomous 
regional people's congress and this year's main tasks 
to this session, for your discussion. 


First, review of the main work sinee the second sessivn 
of the cio) autonomous regional people's congress. 


Over the past year, our region made significant > 
in refort, opening up, and the ization drive. 
During the year, under the leadership of the regional 
party committee, the standing comm’ ‘ee of the regivnal 
people's congress acted in close connection with the 
general tasks of the whole party and the whole state of 
seizing the opportunity, ing reform, expanding 
opening up, promoting development, and maintaining 
stability,” regarded strengthening the building of sucial- 
ist democracy and legal system as the basic task: cunsed. 
entiously exercised the Functions and powers entrusted 
by the Constitution and law, made new progress in var. 
ious tasks; and advanced with big strides in the lieul 
legislation and law-enforvement supervision. 


1. We regarded economic legislation as the privtity and 
further accelerated the pace of local legislation 


In order to acvelerate lowal legislation in a planned way. 
in line with the actual demand of our region's eeu 

homie and sovial development and on the basis uf en. 
tensively soliciting opinions from all sectors, the stand 

ing committee formulated the five-year plunning fur the 
regional loval legislation and included 117 legistutive 
items inte the planning, of which, 74 were eeuncinic 
ones. Over the past year, the standing committee exain. 
ined, adopted, and approved IM local laws and regula. 
tions, of which, 10 were economic laws and regulations 

Last year was a year in which the standing commities of 
the autonomous regional people's congress formulated 
and approved the greatest number of laws and repula 

tions as well as formulated the greatest number of eco 

homie laws and regulations. 
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The standing committee regarded the formulation of 
laws and regulations on pe evunomie develop- 
ment as the priority of loeal legislation. In line with 
the demand of strengthening the foundation status of 
agriculture and animal husbandry as well as promot- 
ing the sustained development of agricultural and stuck- 
raising production, the standing committee formulated 
the regulation of the autonomous region on protect- 
ing agricultural environment and the method of the au- 
tohomous region for managing and protecting the water 
conservancy works. Power industry was also one of our 
region's leading industries, su the standing committee 
formulated the a of the autonomous region on 
protecting power facilities in an effurt to guarantee the 
smooth progress of power construction and supply. In 
urder to safeguard the ordet of the construction market, 
standardize the behaviors of the construction market, 
and urban construction and transformation, the 
standing committee formulated the regulation of the au- 
tonomous region on managing the construction market 
and the regulation of the autonomous region on the man- 

tof pulling down and moving Rosse In view 
uf the new situations and issues emerging in the static'i- 
val work in the course of the in-depth economic system 
reform, the standing committee made a decision on t¢- 
vising the regulation of the autonomous region on the 
statistical management. In order to successfully carry 
aut the Mining security law in line with the reality of 
uur region's mining enterprises, the standing committee 
formulated the method fur carrying wut the — 8e- 
curity law. The formulation implementation of the 
ubuve mentioned laws and regulations played an impur- 
tant role in promoting the legaiy dion of our region's 
eoonoinie life. 


The standing committee also formulated the laws and 
revulutions on guaranteeing the legitimate rights and 
interests of citivens, promoting the development of 
cultural undertakings, and strengthening the peuple's 
vongress work. They mainly include the method of the 
autonemots region for protecting the rights and interests 
uf the returned Overseas Chinese and their relatives, the 
regulation of the autonomous region on letter reports 
and visits. the regulation of the autonomous region 
un meaniving the cultural market, the regulation on 
ihe supervision work of the region's peuple’s congress 
standing committees at all levels, the regulation on the 
law-enforcement inspection of the peaple's congress 
standing committees at all levels throughout the region, 
the revulution of the league work committees of the 
regional people's congress standing committee, and the 
regulation of the autonomous region on national defense 
echie atin 
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The standing committee always placed the legislative 

work of the hationalitiés in a dominant position Hence, 

ihe work of furtiulating the regulation of the au- 

tonomous region on the exereise of auitonumy and the 

of three autonomous batiners on the exercise 

autonoiiy was included inte the five-year plan fur 
loeal legislation. 


The standing committee did much work in guiding, ot- 
ganising, and coordinating local legislation and enhane- 
ing the quality of local legislation. The standing eommit- 
tee and the regional government held the regional work 
conference on loval fegislation, mace ~~ plans for 
cattying out the five-year planning for lueal legislation, 
put forward that the starting point of lueal legislation 
should be on supplementing and coordinating 
the law afd taking the law spévific as well as ut fully 
guaranteeing the legitimate rights and interests of viti- 
sens and legal persons, and emphasized that we should 
proceed Frott Gur region's reality atid use the spirit of 
reforin to gradually resulve the problems of furniulating 
repeated laws atid adiinistrative laws and regulations 
if leeal legislation, improperly strengthening the power 
of departinents, atid failitig tu take the laws and reg. 
ulations workable During the conference. in order to 
perfect the furtnulation, standardisation, and procedure 
of local legislation, oh the basis uf sutnitiarizing the 
vious legislative practice, the “regulation of furmu- 
ating the local laws and regulations,” the “regulation of 
eraiining local laws and regulations,” and the “vpit: 
ions fur Examining lowal legislative items” were forinu. 
lated. In order to strengthen the exariination of the dtafl 
laws and regulations, various work evititititiees main 
tained close ties with the depurtinents ol drafting laws 
and regulations; gut involved in the drafting work ahead 
of schedule, paid attention to levishitive study. investi 
gation, afd appraisal and coordinating the upinions ot 
various sectors; and sitietly exaitined the draft laws and 


regulations: 


We paid attention to eondueting inspection un the 
implementation of laws as well as strengthening and 


improving supervision work. 


In line with the demand of — the suipervision 
mechanisin pul forward by the H4ih National Party 
Congress, in order to strengthen the supervision work uf 


the regivnal yt congress, the standing comimnittee 
formated the regulation on the supervisiin work uf 


the standing comimitioes of the penple's cunuresses ut 
all levele aerves the region and the regulation on the 
law-enforeement inspection of the stan me committees 
of the people's congresses at all levels This was the 
standing committee's significant muve in sirenuthening 
supervision work and alse the impurtant prowress for the 
building of deiineraey and lewal syste 
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Over the past year, in view of the “difficulty if 
éxefvisiig the law" which the tiiasses wd -~ 
strongly voived, the standing evmmittee ex great 
efforts to catty out supervision and inspection on the 
implementation of ihe laws, stievéssively conducted 
inspections on the implerhentation of 20-0dd laws and 


regulations, and heard and discussed five reports of the 
regional govertiment on the implementation of the laws. 


Last yeat was the 10th anniversary of promulgating and 
implementing the regional national autonomy law. The 
standing committee eartied vut inspection on the imple- 
mentation of the regional national autonumy law across 
the region, conscientiously discussed the of the 
law-enfureement inspection groups, and submitted the 
problems demanding prompt solution to the govern- 
ment and relevant departinents fir study and handling. 
In line with the plan of the Standing Cumiittee of the 
Nativnal People’s Congress, the standing committee of 
the regional peuple’s congress carried wut inspection on 
the implementation of the Law against Unfair Competi- 
tien, the Law for Protecting the Rights and Itterests of 
Consumers, the Product Quality Law, and the Decision 
uh Punishing the Offenders uf Producing and Selling 
Fake and Inferior Products; eartied out spot checks ot 
Hutihet city, Baotou city, and Chiferig city; and heard 
ated discussed the report of the regional government of 
the itiplementation of the “three laws and ane déei- 
sivti.” Through this inspection, the resulis showed that 
wut region had reaped first fruits in the implementation 
uf the “three laws and one decision but failed to 

wut the dissemination of legal education in ati ia-depih 
ated witkesprede “s sitictly catty ut the law, and ef 
fectively curl the law-breaking situations ih the iar 
ket hehaviors. The standing committee and the regional 
Hoverninent jointly carried out inspection ot the imple 
inentation cf the teacher law as well as of the laws and 
revulitivns on the protection of rescurees, the protée- 
tien of the rights and interests of wornien, and the arian 
planning 


For a period of time, the situations of vinlating statis- 
tie laws and regulations and exaggerating and makin 
fulse statisticd! reperts appeared in sortie distticts 
depurtinents Therefure, the standing committee heard 
id discussed the report of the regional government of 
the jinplernientation of the statistical law and the reg- 
ulution of the autunomatis region on statistic manage- 
ient, made ¢ resolution on further strengthening pa 
Hest cnn the inplemientation of the statistic law, and put 
forward explicit detnands for rectifying the behavitts 
uf vielating the statistic law. The regional government 
ane relevant depurtinents alse tiade specific plats fort 
this, The standing committee heard and discussed the 
regional suverninent’s report on the implementation of 
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the laws and regulations on environmertal protection 
and special report on the ecological environment of the 
Yuanbaoshan area of Chifeng city in Alxa League, and 
made a resolution on paying attention to and strengthen- 
ing the work of protecting environment and resources. 
The standing committee also heard and discussed the 
regional government's report on the implementation of 
the state security law. The standing committee formu- 
lated the “opinion on discussing the law-enforcement 
report,” and made improvement in discussing the law- 
enforcement report. 


In line with the implementation of the plans, budgets, 
and various major reform measures as well as the is- 
sues which were of primary concern to the masses and 
people, the standing committee strengthened supervi- 
sion on the work of the regional government, the re- 
gional higher people’s court, and the regional procura- 
torate. The standing committee successively heard and 
discussed nine reports of the regional government on the 
work situation. The nine reports are mainly the report 
on the national economy and the implementation of the 
social development plan, the report on the implementa- 
tion of financial budgets, the report on transforming the 
management mechanism of enterprises and invigorating 
the state-owned enterprises, the report on conducting a 
general inspection on the price, the report on the re- 
form through labor, and the report on the sports work. 
In the course of discussing reports, the standing com- 
mittee members put forward opinions and suggestions 
for carrying out various reform measures, strengthening 
and improving macroeconomic regulation and control, 
controlling the price rise, strengthening the foundation 
Status of agriculture and animal husbandry, and invigo- 
rating the state-owned enterprises. In order to push the 
supervision work forward, the standing committee or- 
ganized special investigation and study on agriculture. 
the state- owned enterprises, and the price. 


In order to adapt to the organizational reform of the 
autonomous region, the standing committee appointed 
and removed a number of state functionaries, succes- 
sively decided to appoint three regional vice chairmen. 
accepted three people’s request of resigning from their 
posts as regional vice chairmen and reported the situa- 
tion to this session for the record, decided to appoint and 
remove 13 regional government personnel, appointed 
and removed 125 functionaries of the standing com- 
mittee of the regional people’s congress and of various 
work committees, and appointed and removed as well as 
approved the appointments and removals of 144 func- 
tionaries of the courts and procuratorates at ail levels. 


3. We maintained close ties with deputies and the 
masses as well as conscientiously handled the motions 


and suggestions proposed by deputies. 
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In line with the demand of the deputy law, the standing 
committee further maintained ciose ties with deputies. 
Before this session, the general office of the standing 
committee, the standing committees of the city peo- 
ple’s congresses, and the work committees of various 
leagues jointly organized deputies of the National Peo- 
ple’s Congress in our region and deputies of the regional 
people’s congress to carry out on-the-spot inspection on 
last year’s national economy and implementation of so- 
cial development plan and financial budgets, on agri- 
cultural and stock-raising production and the economic 
development of rural pastoral areas, and on restoring 
the production of disastrous areas; to understand some 
new situations and issues emerging in the course of re- 
form, opening up, and economic construction; to listen 
to the opinions and demands of the masses and people; 
and to make good preparation for this session to discuss 
various motions. In line with the opinions proposed by 
relevant work committees, the standing committee dis- 
cussed 12 motions which were submitted by the pre- 
sidium of the second session of the 8th autonomous 
regional people’s congress for handling. Among them, 
Six motions proposed by deputies on formulating the 
regulation of the autonomous region on the capital con- 
struction on farmland, the regulation of the autonomous 
region on scientific and technological progress, and the 
regulation of the autonomous region on spreading agri- 
cultural technology were included into the five- year 
planning for the local legislation of the autonomous re- 
gion, and some of them were in the drafting process. The 
administrative body of the standing committee strength- 
ened the work of transmitting and submitting deputies’ 
suggestions, criticisms, and opinions to relevant depart- 
ments for handling. Therefore, 311 suggestions, criti- 
cisms, and opinions which were submitted by the pre- 
sidium of the second session of the 8th autonomous 
regional people’ congress had been completely handled 
and addressed. 


The work of letter reports and visits was an important 
aspect for the stonding committee to maintain ties with 
the masses and people and making the democratic 
channel unimpeded. The standing committee formulated 
the regulation of the autonomous regicn on letter reports 
and visits, and conscientiously received and handled the 
letters and visits from the masses and people in line 
with the demand of the regulation. Over the past year, 
the standing committee handled 739 letters from the 
masses and people and received 1,683 visits. Through 
carrying out self inspection and supervising the handling 
work, some cases of letter reports and visits were 
fairly resolved. This not only safeguarded the legitimate 
rights and interests of the person concerned but also 
safeguarded social stability. 
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4. We strengthened guidance on the regional people’s 
congress work. 


The standing committee further maintained ties with the 
Standing committees of the people’s congresses at all 
levels across the region and strengthened guidance on 
the regional people’s congress work. Through various 
forms to summarize and exchange the new experiences 
and practices of the regional people’s congress work, 
the standing committee conscientiously summarized the 
people’s congress work of some banners, counties, and 
districts of the Chifeng city. Since the change of the 
term, the standing committee members of the banner 
and county people’s congresses had been not familiar 
with the people’ congress work, so the standing com- 
mittee called on the standing committees of the people's 
congresses at all levels and the work committees of var- 
ious leagues to train their members and office cadres for 
the people’s congress vocational work and to strive to 
enhance the overall level of the regional people’s con- 
gress work. In the course of carrying out inspection, 
investigation, and study, the standing committee mem- 
bers paid attention to understanding the people’s con- 
gress work of the inspected areas, made improvement 
in editing the organizational journals and periodicals, 
and strengthened the role of the organizational journals 
and periodicals in guiding the people’s congress work, 
exchanging experiences, and transmitting messages. 


5. We further strengthened the self improvement of the 
Standing committee. 


In order to meet the demand of establishing the socialist 
market economic system under the new situation. the 
standing committee strengthened ideological building 
and the building of organizational systems. The stand- 
ing committee members conscientiously studied Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics; made a special effort to study 
the important exposition on the building of socialist 
democracy and legal system; and conscientiously stud- 
ied the Constitution, the law, and the knowledge on 
relevant people’s congress work in an effort to improve 
the standing committee’s various tasks. Over the past 
year, the standing committee decided to establish work 
committees in various leagues as the representative or- 
gans of the standing committee of the regional people's 
congress. The functions of the work committees were 
to carry out legal and work supervision on the league 
administrative offices, intermediate courts, and branch 
procuratorates; maintain ties with and guide the banner, 
county, and city people’s congresses and their stand- 
ing committees; and form ties with deputies of the re- 
gional people’s congress in various leagues. This was 
important progress achieved by the standing committee 
and also a major move for further strengthening the re- 
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gional people's congress work. The standing committee 
promptly formulated the league work committee regula- 
tion and did a good job in establishing the league work 
committees, so the league work committees have started 
to actively carry out their work. The standing committee 
also established the agriculture and animal husbandry 
committee and the environment and resources protec- 
tion committee in an effort to strengthen legislation and 
supervision on agriculture, anintal husbandry, environ- 
ment, and resources. In organizational construction, the 
Standing committee put forward the demand of "estab- 
lishing the external image anid strengthening the internal 
quality,” and further strengthened various tasks. 


Last year, the standing committee of the regional peo- 
ple’s congress sponsored the forum which was partic- 
ipated with by the chairmen of the standing commit- 
tees of the people’s congresses of the Shanxi, Gansu, 
Qinghai, Ningxia, Yunnan Provinces and the Xinjiang 
Uygur, Inner Mongolian, and Tibet Autonomous Re- 
gions; sent personnel to brotherly provinces to study 
their advanced experiences, and maintained ties and ex- 
changed work experiences with the standing commit- 
tees of the brotherly provinces, districts, and cities. The 
standing committee received the visit of the delegation 
organized by the assemblies of five East European allied 
countries; propagated our region’s reform, opening up, 
economic development, national unity, and social sta- 
bility to them, introduced the people’s congress system 
and the regional people’s congress work; and furthered 
friendly relations. 


Over the past year, the standing committee did much 
effective work, but compared with the demands of the 
Constitution and the law, there is still a long way to 
go. It is mainly shown in the following aspects. |) 
The local legislation still cannot completely adapt to the 
progress of reform, opening up, and the modernization 
drive. 2) Efforts should be made to formulate more laws 
and regulations on guaranteeing the socialist market 
economic development. 3) The legislative quality should 
be further enhanced and the legislative procedure should 
be further perfected. 4) Supervision work, especially 
supervision on the implementation of the laws and 
regulations, is still quite weak. Failure to abide by 
the law, to strictly enforce the law, and to investigate 
and deal with cases according to the law is prevalent, 
it is strongly reflected by the masses and the people. 
5) We still fail to deeply and extensively study and 
publicize the legal system and to really establish the 
legal sense and authority of the law in all of society. 
6) We still fail to give full play to the role of deputies. 
Therefore, various departments and sectors should make 
concerted efforts to resolve these issues. Being the 
organs of state power in the locality, the people's 
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congress and its standing committee need to shoulder 
important duties. Hence, the people’s congress and 
its standing committee should devote great efforts to 
adopting realistic measures and should gradually push 
the people’s congress work forward. 


Second, the main tasks for the year 1995. 


In 1995, the tasks of reform and development and the 
peopie’s congress work are quite arduous. This year, 
in line with the demand of this session and the leader- 
ship of the regional party committee, the standing com- 
mittee of the regional people’s congress should regard 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics and the party’s basic line as 
the guidance; firmly grasp the general tasks of “seizing 
opportunity, deepening reform, expanding opening up, 
promoting development, and maintaining stability” put 
forward by the party Central Committee and the fighting 
objective proposed by the sixth regional party congress; 
correctly handle the relationship between reform, devel- 
opment, and stability; continuously regard strengthening 
the building of socialist democracy and legal system as 
the basic task; conscientiously exercise various func- 
tions and powers; and make unremitting efforts to pro- 
mote the sustained, rapid, and healthy development of 
the entire region's national economy, to strengthen na- 
tional unity, to safeguard social stability, and to promote 
the overall progress of the society. 


In carrying out the standing committee’s work, we 
should persist in emancipating the mind, seek truth 
from facts, comprehensively perform various duties. 
pay attention to key points, and attain actual results. 
We should pay attention to transforming the party's 
stand into the state’s will through the legal procedure 
and strive to make the socialist market economic 
development and the building of a socialist democracy 
and legal system cooperate and coordinate with each 
other. The work priorities of the standing committee 
this year are: We should do a good job in formulating 
local laws and regulations on the socialist market 
economy, pay attention to carrying out supervision on 
the implementation of laws and regulations, strengthen 
guidance on the people’s congress work, and make new 
progress in the implementation of laws and regulations. 


A. We should continuously accelerate local legislation 
and do a good job in formulating the laws and regula- 
tions regarding the socialist market economy. 


Local laws and regulations are the major part of the 
state’s legal system and play an important role in guar- 
anteeing and promoting reform, opening up, and the 
modernization drive in the locality. Therefore. the stand- 
ing committee should regard formulating local laws and 
regulations on the socialist market economy as the pri- 
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ority, should continuously accelerate local legislation, 
and should enhance the quality of local legislation. The 
standing committee should strive to integrate reform 
policymaking with the legislative policymaking and use 
local legislation to guide, promote, standardize, and 
guarantee the development of the socialist market econ- 
omy. Local legislation is the supplement to the state’s 
legal system, so we should proceed from the local real- 
ity, act in line with the urgent demand of developing our 
region’s socialist market economy, formulate “precise 
and to-the-point” workable laws and regulations with 
local characteristics, and strive to change the situation 
that local legislation lags behind reform and develop- 
ment. In the course of grasping economic legislation, 
we also should pay simultaneous attention to formulat- 
ing laws and regulations on the nationalities and other 
local laws and regulations. 


During this year, the standing committee's local legisla- 
tion work is more arduous. Forty-three items have been 
included into the yearly local legislation plan, of which 
23 are regional legislative items and 20 have been re- 
ported for approval. In the course of carrying out local 
legislation, we should also pay attention to its progress 
and quality. We should further carry out the responsibil- 
ity system of local legislation and cali on the units and 
departments in charge of drafting laws and regulations 
to strengthen organizational leadership on the work of 
drafting laws and regulations and to fulfill the draft- 
ing task on schedule. We should strictly carry out the 
laws, regulations, systems, and stipulations of the local 
legislation and do a good job in training legislative per- 
sonnel. We should use the spirit of reform to deal with 
and resolve the difficulties and problems emerging in 
the legislative work. In the course of drafting, investi- 
gating, and discussing laws and regulations, we should 
correctly recognize the regional situation and the pat- 
tern of the socialist market economy; act in line with 
the principle of the Constitution and the law; proceed 
from the overall interests of the state and the entire 
region; and make the formulated laws and regulations 
conducive to forming a unified, open, competitive, and 
orderly socialist market economy, transforming the gov- 
ernment’s functions, guaranteeing the legitimate rights 
and interests of citizens, the legal person, and other or- 
gans, and emancipating and developing the productive 
forces. 


B. We should add impetus to supervision work as 
well as pay attention to conducting supervision on the 
implementation of the laws and regulations. 


Developing a socialist democracy and guaranteeing a 
socialist legal system is one of the basic guiding princi- 
ples of our party and state. Guaranteeing the implemen- 
tation of the Constitution, laws, and regulations is the 
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important duty of the organs of state power in the lo- 
cality. Realistically establishing the legal authority and 
doing a good job in abiding by the law are the urgent 
need for establishing the socialist market economic sys- 
tem and also the strong demand of the broad masses of 
people. Thus, the standing committee should concen- 
trate efforts to strengthen inspection and supervision on 
the implementation of the laws and regulations. During 
this year, we should pay attention to supervising and 
inspecting the implementation of the laws and regula- 
tions on guaranteeing the foundation status of agricul- 
ture and animal husbandry, on deepening the reform of 
the state-owned enterprises, on strengthening macroe- 
conomic regulation and control, and on safeguarding 
the market order. At the same time, we should also su- 
pervise and inspect the comprehensive management of 
public security and the work of punishing corrupt el- 
ements. During the first half of this year, we should 
hold the regional forum on law-enforcement work; pro- 
mote the departmental law-enforcement responsibility 
system; further make the relevant responsible depart- 
ments shoulder the responsibility of carrying out laws 
and regulations; urge and support administrative organs 
to manage administrative affairs in line with the law and 
the judicial organs to strictly carry out judicial work; 
resolutely rectify the situations of failing to abide by 
the law, to strictly enforce the law, and to investigate 
and deal with cases according to the law; and promote 
the development of the socialist market economy and 
social life toward the healthy orbit of the legal system. 


The standing committee should successfully carry out 
supervision on the work of the regional government. 
higher people’s court, and procuratorate. In line with 
the stipulation of the budget law and relevant laws. 
efforts should be made to strengthen supervision on the 
national economy and the implementation of the social 
development plan and financial budgets, us well as 
guarantee the implementation of the plans and budgets 
approved by this session. In line with the major issues 
emerging in the course of reform, opening up, and 
economic development as well as those issues bearing 
on the immediate interests of the masses and people, 
the standing committee should hear and discuss the 
special work reports of the government, court, and 
procuratorate in a planned manner, make decisions 
and resolutions when necessary; urge and support the 
regional government, court, and procuratorate to do a 
better job; and promote the implementation of various 
measures for reform and supervision work. 


In line with the stipulation of the Constitution, the local 
organic law, and the regulations on the supervision work 
of the people's congress standing committees at all lev- 
els throughout the region, the standing committee should 
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further add impetus to carrying out supervision work 
and attain its actual results. In carrying out supervision 
work, the standing committee should pay simultaneous 
attention to the methods of discussing and examining 
reports; of conducting law-enforcement inspection; of 
making decisions and resolutions; of asking for an ex- 
planation; of investigating special issues; and of han- 
dling the complaints, appeal, and opinions of the masses 
and people. They should make full use of these methods. 
The standing committee should urge and support the 
government and its relevant departments, the court, and 
the procuratorate to seriously and conscientiously inves- 
tigate and handle the law-breaking cases; make the cases 
known to the public; and concentrate efforts to hear the 
reports on major and serious cases when necessary. All 
State organs and their personnel should consciously re- 
sist the superficial work style, speak the truth, do work 
in a down-to-earth manner, correctly exercise functions 
and powers, diligently and honestly handle state affairs, 
serve the people wholeheartedly, and earnestly perform 
duties in an effort to accelerate the pace of reform and 
modernization drive. 


C. We should strengthen guidance on the people's 
congress work and enhance the overall level of the 
people’s congress work. 


In order to adapt to the development of the reform 
and modernization drive, the local people’s congress 
work should be continuously strengthened. The stand- 
ing committee of the regional people's congress should 
strengthen guidance on the people's congress work, 
make concerted efforts, and promote the building of so- 
cialist democracy and legal system. The league work 
committees of the standing committee and the standing 
committees of city, banner, and county people's con- 
gresses should conscientiously perform the duties en- 
trusted by the Constitution and law, unceasingly sum- 
marize work experiences, strive to enhance work level, 
do a good job in guiding the people’s congress work, 
and concentrate efforts to carry out supervision on the 
implementation of the laws and regulations. In recent 
years, under the leadership of the party committee at 
the same level, the standing committees of city, banner, 
and county people's congresses organized deputies to 
conduct appraisal on the work of the government de- 
partments, the court, and the procuratorate. This is a 
good form for the building of the socialist democracy 
and legal system, an important channel for deputies to 
pertorm their duties, and a major measure for maintain- 
ing ties with the masses and strengthening the building 
of clean politics. The appraisal activity has achieved 
fairly good results and is fully affirmed by the Standing 
Committee of the National People’s Congress. During 
this year, our region will continuously launch a pilot 
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project on conducting appraisals on the people's con- 
gress work in some banners, counties, sumu, townships, 
and towns; thus, the standing committee should consci- 
entiously guide, inspect, and supervise the pilot project 
and hold the meeting on exchanging work experiences 
during the fourth quarter of this year. The standing com- 
mittee should carry out investigation and study on the 
regional people’s congress work in a planned manner; 
continuously run well the organizational journals and 
periodicals of the standing committee; and strengthen 
the work of summarizing, exchanging, and spreading 
the experiences of the regional people's congress work. 


The 12 session of the Standing Committee of the 
8th National People’s Congress made a decision on 
revising the election law and the local organic law, 
and this provided more perfect legal guarantee for 
strengthening the local people's congress work. The 
standing committee should urge and supervise the 
standing committees of the regional people's congresses 
at all levels to conscientiously carry out the revised 
election law and local organic law, and further grasp the 
work and construction of the people’s congresses at all 
levels. We should firmly grasp the work of establishing 
the chairman and vice chairmen of the people's congress 
of sumu, townships, and towns as well as guarantee 
that they will perform duties in line with the law in an 
effort to further invigorate the people’s congress work 
of sumu, townships, and towns in our region. 


D. We should promote the dissemination of legal 
education and strengthen the legal sense of the whole 
society. 


Strengthening the dissemination of legal education and 
the legal ideas of the people of various nationalities are 
the urgent demand for managing state affairs in line 
with the law. Therefore, the standing committee should 
act in close connection with the practice of developing 
Our region’s socialist market economy and pay atten- 
tion to publicizing the legal knowledge on the socialist 
market economy. The standing committee should urge 
and supervise law- enforcement departments to shoul- 
der the duty of publicizing and disseminating the laws 
and regulations. After the formulation and promulga- 
tion of the laws and regulations, in view of different 
targets, the responsible departments should adopt vari- 
ous forms to organize vivid study and propaganda ac- 
tivities. The standing committee should give play to the 
role of the press media and give wide publicity to the 
legal system. During this year, the standing commit- 
tee should accomplish the "Second Five-Year” plan to 
disseminate legal education and pay simultaneous atten- 
tion to making preparation for implementing the "Third 
Five-Year” plan to disseminate legal education. In line 
with the inspection of the implementation of the "Sec- 
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ond Five-Year" plan to disseminate legal education, the 
standing committee should summarize the experiences 
of the dissemination of legal education and regularize 
some mature practices in an effort to further standardize 
and institutionalize the dissemination of the legal edu- 
cation. 


The key point of strengthening the sense of the legal sys- 
tem of the entire society is to enhance the legal concept 
of cadres at all levels. Cadres at all levels, especially 
leading cadres, should conscientiously study and grasp 
the essential legal knowledge and strive to strengthen 
the ability of using legal means to manage the economy 
and society. While electing and appointing cadres, peo- 
ple’s congresses and their standing committees should 
regard possessing the necessary legal knowledge and 
being able to conscientiously enforce the law as an im- 
portant criterion for measuring whether the cadres are 
competent. Through the exemplary role of the leading 
cadres at all levels, we should bring along the broad 
masses of cadres and people to study and observe the 
law; gradually form the trend of managing affairs in line 
with the law in the entire society; and create a good legal 
environment for reform, opening up, and modernization 
drive. 


Conducting propaganda on the people's congress system 
and work is the major part of the entire propaganda 
work, so we should unceasingly strengthen propaganda 
on the people’s congress work in depth and width; 
improve the form of reporting standing committee 
meetings; increase regular reports on local legislation, 
legal supervision, and the activities of deputies; make 
the entire society strengthen the recognition of the 
people's congress system; make the masses and people 
deepen the understanding of the people’s congress work; 
und make the masses and people supervise and support 
the people's congress work. 


E. We should give full play to the role of deputies and 
maintain close ties with the masses and people. 


Deputies are the members of the organs of state power, 
therefore, in line with the stipulation of the Deputy Law, 
the standing committee should realistically guarantee 
the rights of deputies and strive to create conditions 
for deputies to perform duties. The standing committee 
should unceasingly make improvements in handling the 
Suggestions, criticisms, and opinions proposed by de- 
putes and urge relevant departments to conscientiously 
resolve the existing problems emerging in the course 
of handling work. The standing committee should or- 
ganize deputies to carry out inspection activities and 
conscientiously and responsibly reflect deputies’ opin- 
ions and suggestions to relevant departments. Our re- 
gion has more than 100,000 deputies of various levels, 
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so we should give full play to the role of deputies as the 
bridge and link for maintaining ties with the masses and 
reflecting the will of the people. The standing committee 
should conscientiously do a good job in receiving and 
handling the letter reports and visits from the masses 
and people, pay attention in order to listen attentively 
to the opinions and voices of the masses and people, 
and realistically safeguard the legitimate rights and in- 
terests of the masses and people. 


F. We should continuously grasp the construction of 
the standing committee in line with the principle of 
democratic centralism. 


We should realistically act in line with the demand of 
the Constitution and law, uphold the principle of demo- 
cratic centralism, and unceaselessly strengthen the con- 
struction of the standing committee. Standing commit- 
tee members should conscientiously study and grasp the 
theory of building socialism with Chinese characteris- 
tics and use this theory to arm their minds and guide 
their work. They should also actively participate in large 
studies and discussions on the socialist market economic 
system in an effort to emancipate the mind and enhance 
recognition. We should regard studying the Constitu- 
tion, the law, and the legal knowledge as a regular con- 
tent of the standing committee construction. We should 
further strengthen the theoretic study of the people's 
congress work. The standing committee should regard 
Strengthening investigation and study as an important 
aspect of increasing the effect of the people's congress 
work, select the topics for investigation and study, per- 
fect the investigation and study system, and make full 
use of the investigation and study results. In line with 
the spirit of taking responsibility to the people, stand- 
ing committee members and office personnel should go 
down to reality, carry out investigation and study, ex- 
perience and observe the will of the people. study new 
situations and issues, fully reflect the opinions and de- 
mands of the masses and people, and really represent the 
will and interests of the people. In line with the principle 
of democratic centralism, the standing committee should 
perfect the organizational and work systems, fully carry 
forward democracy, strictly handle affairs in line with 
the law, collectively take responsibility to the people, 
and collectively make policy decisions. In line with the 
unified plan of central authorities and the efficient, uni- 
fied, and effective principle, efforts should be made to 
grasp the standing committee's organizational reform, 
improve the work relation, define work responsibility, 
add impetus to training cadres, enhance work efficiency, 
and provide effective service for the standing committee 
to perform duties. 


After the closing of this session, the regional party 
committee will hold the regional conference on the 


people's congress work. This is an important move for 
the regional party committee to strengthen leadership 
over the regional people's congress work and also a 
great event of the regional people's congress work. The 
Standing committees of the regional people’s congresses 
at all levels should regard carrying out the guidelines of 
this session as a turning point of promoting the regional 
people’s congress work and strive to push the regional 
people’s congress work to a new level. 


Fellow deputies: 


The people’s congress system is the basic political sys- 
tem for guaranteeing people to serve as the masters of 
the state and adapting to our state's situation and for es- 
tablishing the standing committee of the local people's 
congress is a major reform for perfecting this system. 
In the course of establishing the socialist market eco- 
nomic system, the standing committee of the regional 
people's congress should persist in regarding Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics and the party's basic line as the 
guidance; unswervingly act in line with the stipulation 
of the Constitution and law under the leadership of the 
regional party committee; uphold and perfect the peo- 
ple’s congress system; give play to the role of organs 
of state power in the locality; unite with the people 
of various nationalities in our region; unify ideology; 
give the overall situation into consideration; strengthen 
coordination, do work in a down-to-earth manner; and 
make great contribution for promoting the building of 
socialist democracy and legal system, safeguarding so- 
cial stability and national unity, and guaranteeing and 
promoting the smooth development of reform, opening 
up. and modernization drive. 


Secretary, Deputies Discuss Report 
SK 1605083795 Hohhot NEIMENGGU RIBAO 
in Chinese 17 Apr 95 pl 


{FBIS Translated Text] “Efforts should be made to 
emancipate minds; to seek truth from facts; to resolutely 
remove various obstacles that are hindering the develop- 
ment; to heighten spirit; to conduct work in a down-to- 
earth manner; to realistically accelerate the pace in the 
region's programs of reform, opening up, and economic 
construction; to realistically ensure stability in the bor- 
der area; und to expedite the overall progress in the soci- 
ety.” All of these were stressed by Liu Mingzu, secretary 
of the autonomous regional party committee, when he 
participated in the group discussion on the "Government 
Work Report” held on 16 April by the deputies of vari- 
ous nationalities and Jirem League, the People’s Liber- 
ation Army [PLA] units, Hinggan League, and Ulangab 
League. who were attending the third session of the 
eighth autonomous regional people's congress. 
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During the discussions, Liu Mingzu first cordially 
asked the deputies of various nationalities and various 
industries and trades about the situation in production, 
business, work, and livelihood. He also listened to 
their opinions in the discussion on the "Government 
Work Report.” Liu Mingzu and the deputies frequently 
chipped in to hold enthusiastic discussions on various 
issues and took notes on the main points of deputies’ 
opinions. 


In citing the issue of accelerating the region’s develop- 
ment, Liu Mingzu stated: Compared with the past, the 
region has indeed brought about earth-shaking change. 
Beyond doubt, the region has achieved greater develop- 
ment than ever before in the fields of agriculture, ani- 
mal husbandry, industry, commerce, education, culture, 
various industries and trades, and in living conditions 
for both urban and rural people. In carrying out lateral 
comparison with the entire country, however, the growth 
of the major economic targets in the region was lower 
than the national average level. We must approach the 
problem historically and by seeking truth from facts so 
as to enable leadership at all levels and the people to 
know where the gap lies. We should wage struggles in 
the direction of the discrepancy. Duties undertaken by 
party committees and governments at all levels are to 
enable the people to enjoy a good life. Only by clearly 
discerning this point can we enhance our sense of re- 
sponsibility and emergency, consciously bring our drive 
into full play, and accelerate the region's development. 


Liu Mingzu pointed out: The region has good conditions 
for accelerating its development. The key to whether we 
can truly accelerate the development lies on whether 
leadership at all levels has truly achieved in emanci- 
pating minds, in seeking truth from facts, in resolutely 
removing various obstacles that are hindering the devel- 
opment, in heightening spirit, in conducting work in a 
down-to-earth manner, and in pioneering a road of vig- 
orous advance. 


Liu Mingzu stated: The region's natural resources or 
underground natural resources are very rich. There ure 
more than 80 million mu of arable land, 1.3 billion 
mu of grassland, and 270 million mu of forests. There 
is also has a large amount of agricultural, livestock, 
and forestry products; as well as rich mineral resources 
of coal, iron, rare earth, petroleum, natural gas, and 
of nonferrous metal. All of these have provided very 
good conditions for the region's economic development. 
The programs of reform and opening up and the state 
policy on vigorously supporting the areas in middle and 
western Inner Mongolia to accelerate their economic 
development have provided a precious opportunity for 
the region to develop its economy. There is no reason for 
us to refrain from accelerating the pace in development. 
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Liu Mingzu pointed out: To turn the region's advantages 
of natural resources into economic ones, we must further 
emancipate minds. The mass study and discussion on the 
socialist market economy, which should be generally 
held by units from top to bottom across the region, are 


for this purpose. 


Liu Mingzu stressed: To further emancipate minds, it is 
imperative to remove the erroneous and "left" ideolog- 
ical obstacles of fearing polarization and political mis- 
takes. We should realize that socialism acknowledges 
the difference in distribution and that socialism that does 
not acknowledge the difference will not be a true one. 
Only by letting some people to become wealthy ahead 
of others so as to help make others wealthy, can we 
realize the target of becoming wealthy all together. 


Liu Mingzu stressed: To accelerate development, we 
must oppose the new book worship. We must eliminate 
the practices of carrying out propaganda only according 
to the original documents in implementing the higher 
authorities’ directives; of refraining from integrating the 
implementation with the reality of localities, industries 
and trades, and units; and of indiscriminately copying 
the directives in carrying out propaganda by not racking 
their brains for it and not being responsible for its 
implementation. We must also eliminate the thinking 
and concepts of feeling at ease just from becoming 
a little rich, of feeling more complacent over the 
progress than before, of being at ease with the existing 
development, of seeking no progress, and of adopting a 
wait-and-see attitude toward the state. We should be self 
reliant, arduously wage struggles, develop production, 
increase our incomes, and improve our livelihood. 


Liu Mingzu stressed: Once the political line is fixed, it 
is up to the cadres to implement it. Only by enhancing 
the construction of leading bodies and the contingent 
of cadres. upgrading the quality of cadres, establishing 
strict appraisal systems, and orienting the competition 
und encouragement mechanism into the personnel af- 
fairs management can we realistically and further accel- 
erate the pace the region's programs of reform, opening 
up, and economic construction. 


At the discussion held by the deputies from the PLA 
units, Liu Mingzu fully acknowledged the important 
contributions made by the PLA units stationed in 
the region in safeguarding the motherland’s border 
areas and in supporting the local construction. He 
showed concern by inquiring into the difficulties and 
problems encountered by the units in building up 
national defense, and which may be resolved with 
the assistance of local units. He expressed that efforts 
should be made to actively create conditions and to 
adopt every possible means to help the PLA units 
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overcome their difficulties. Liu Mingzu stressed: Only 
through joint efforts between the Army and localities 
and the hand in hand construction of the great iron wall 
can the motherland’s north border become more stable 
and the great motherland become more prosperous. 


Inner Monge"ia Secretary on Town Enterprises 
SK1605025795 Hohhot NEIMENGGU RIBAO 
in Chinese 13 Apr 95 pl 


{FBIS Translated Text) Liu Mingzu, secretary of the 
autonomous regional party committee, sponsored a 
forum with 61 outstanding entrepreneurs who were 
attending the regional work conference on township 
enterprises in the Hohhot Guest House on the morning 
of 11 April to jointly discuss the grand plan for 
developing township enterprises across the region. Liu 
Mingzu encouraged the entrepreneurs from township 
enterprises to conduct their business more freely, to 
boldly pioneer a road, and to make new contributions to 
having township enterprises achieve great development. 
Attending the forum were Wu Liji and Wang Fenggi, 
vice chairmen of the autonomous regional people's 
government. 


During the forum, the participating entrepreneurs vied 
to voice their opinions and eight comrades successively 
spoke glowingly of their determination and confidence 
in developing township enterprises. In particular, they 
put forward their views and suggestions in line with 
the principles of opening markets; implementing the 
policies; attaching great importance on talented person- 
nel; and of building up the contingent of entrepreneurs. 
When listening to the opinions raised by the entrepre- 
neurs, Liu Mingzu frequently chipped in with the clurifi- 
cation of ideas and measures adopted by the autonomous 
regional party committee and the regional people's gov- 
ernment for accelerating the development of township 
enterprises. 


Liu Mingzu highly evaluated the contributions made by 
the entrepreneurs of township enterprises and gave an 
enthusiastic encouragement to them. He pointed out: En- 
trepreneurs from township enterprises are the backbone 
of township enterprises and are the vanguard in de- 
veloping township enterprises and in leading peasants 
and herdsmen to become wealthy. He urged the partic- 
ipants to overcome the out-dated ideology and concept 
in which people personally felt at ease just because they 
acquired a little wealth. He also urged them to make sus- 
tained efforts, to carry out their business more freely, 
to score still greater achievements, and to make still 
greater contributions to the development of township 
enterprises across the region. 
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Liu Mingzu pointed out: The 70 percent of township 
enterprises across the region are run by self-employed 
personnel and are privately-owned. Many of the fel- 
low participants in the forum today are chairmen of 
the board of individually-run and privately-owned en- 
terprises and are the general managers of such enter- 
prises. Individually-run and privately-owned enterprises 
across the country, which have been established during 
the current period, are the component of the socialist 
economy. The party is actively supporting the devel- 
opment of individually-run and privately-owned enter- 
prises in its policies. The development of such enter- 
prises will similarly create wealth for society, will in- 
crease the tax and financial revenue, and will deal with 
the problems of unemployment. All of these comprise 
great social benefits. He also urged them to lay a load 
off their minds, to take part in the development with 
nothing on their conscience, to expand the enterprises 
to become larger and better, and to create more wealth. 


Liu Mingzu pointed out: In developing township enter- 
prises, we should not only gear ourselves to domestic 
markets but ai-~ aim the development at international 
markets. Markets are the life of enterprises. In particu- 
lar, we should adopt every possible way and means to 
maintain or continuously expand the markets that have 
been set up in fraternal provinces and foreign countries. 
Therefore, we must make efforts to study markets and to 
actively organize the production of commodities needed 
by markets. We may bring in technologies and talented 
personnel of which we are short and may raise funds 
that we have not had. This means that we should orga- 
nize the production in line with demands of international 
und domestic markets. Township enterprises should vig- 
orously develop the export-oriented economy, establish 
the buses of export commodities, and adopt every pos- 
sible way and means to have products enter interna- 
tional markets. Commodities that have entered the in- 
ternational markets are not allowed to be withdrawn 
from them. By no means should we give up compe- 
tition among international markets if commodities are 
enjoying brisk sales in domestic ones. We should have 
products occupy both domestic and international mar- 
kets. Only thus can we remain invincible in the market 
economy. We should have foresight on this issue and 
by no means, be shortsighted. 


Liu Mingzu stated: Talented personnel are the key to de- 
veloping township enterprises. In the "Regulations Re- 
lated to Several Issues on Accelerating the Development 
of Township Enterprises” that will be issued soon, the 
autonomous regional party committee and the regional 
people's government have given wide coverage to men- 
toning issues of attaching great importance on talented 
personnel and of awarding them. In view of enterprises, 
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they should train talented personnel of their own and 
it is more important for them to bring in talented per- 
sonnel. In bringing in talented personnel, there are only 
the following two ways: |) We should carry out long- 
term employment. 2) We should employ a large num- 
ber of personnel who can take up concurrent jobs in 
the region. Under the current five-day work system, we 
may employ some full-time personnel to render techni- 
cal services for township enterprises. There are several 
hundreds of thousands of full-time personnel of all sorts 
across the region and 10,000 full- time personnel who 
have been employed by township enterprises who make 
up a very large force and can play a great role in pro- 
duction. We should allow the employed personnel to 
work and accept the rewards more freely and boldly, 


Liu Mingzu stated: Developing the “coordinated- 
production economy” represents an important way 
to integrate petty production with large markets and 
represents a way to realize industrialization among 
rural and pastoral areas. We must resolutely follow 
this way. However, in conducting the “coordinated- 
production economy,” it is imperative to successfully 
deal with the interest relations between enterprises and 
peasants, herdsmen who actually ‘epreseni most prac- 
tical economists. If they do not truly benefit from the 
“coordinated-production economy,” such an economy 
will not achieve development at all. Enterprises that 
are playing a leading role in production should truly 
yield their advantages in a down-to-earth manner so as 
to enable peasants and herdsmen to willingly become 
the first workshop of industries and so as to avoid the 
use of government acts to force peasants to do things 
that they are not willing to do. 


Liu Mingzu stressed: Policies issued at this time have 
been repeatedly and earnestly discussed with relevant 
departments and have been linked up with the rele- 
vant policies of the central authorities. This is aimed 
al preventing departments from carrying out discounts 
in enforcing these policies. These are the authoritative 
documents of the regional party committee and the re- 
gional people's government. Various departments must 
implement them without preconditions. As for township 
enterprises, a department is only obliged to successfully 
render services for them and has no privileges in setting 
up outposts for tax revenues. We should strictly investi- 
gate and handle those that have distorted, negated, and 
delayed the enforcement of these policies. 


Liu Mingzu stated: In developing township enterprises, 
Inner Mongolia Autonomous Region must foster a 
strong und great contingent of entrepreneurs from town. 
ship enterprises. The current contingent in this regard ts 
not large enough and needs to be further expanded. It the 
contingent is comprised of 600 of 1.000 entreprencurs, 
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township enterprises across the region will achieve great 
development and improvement. He urged the cadres of 
party and government organs, who are with ideals of 
economic construction, to take up a job in township en- 
terprises and to give full play to their talent in the vast 
world of rural and pastoral areas. 


Liu Mingzu urged the entrepreneurs from township en- 
terprises to be cautious and conscientious, to arduously 
wage struggles, to rouse themselves for vigorous efforts 
to make the region prosperous, to refrain from person- 
aliy feeling at case just because of becoming a little 
wealthy, to never be complacent, to regard the vigorous 
development of township enterprises as a task of work- 
ing for the interests of people and as a practical action to 
make contributions to socialist modernizations, and to 
promote with their new outstanding achievements, the 
great development of township enterprises across Inner 
Mongolia Autonomous Region. 


Inner Mongolia Secretary on Higher Education 
$K 1605045095 Hohhot NEIMENGGU RIBAO 
in Chinese 14 Apr 95S pp 1,4 


| By reporter Chen Li (7115 0500): "A Good Job Should 
Be Done in Conducting the Region's Educational Un- 
dertakings by Seeking Truth From Facts"| 


|FBIS Translated Text] On the afternoon of 12 April, 
Liu Mingzu, secretary of the autonomous regional 
party committee inspected the Neimenggu University 
und voiced his opinions. He pointed out; The key 
to having the region achieve development lies in the 
talented personnel, and the training of talented personnel 
depends on their education. Therefore, we must muke 
up our mind to boost the region's education. 


Accompanying Secretary Liu Mingzu on his visit to 
see the leading personnel, specialists, and professors 
of the university that day were Uyungimg, deputy 
secretary of the autonomous regional party committee, 
Han Maohua, member of the autonomous regional 
party standing committee and secretary general of the 
standing committee; and Baoyindeliger, vice chairman 
of the autonomous regional people's government. They 
also looked around the students’ dormitory and mess 
hall as well as the school laboratories to learn on the spot 
about the working, studying, and living conditions of the 
university's teachers, students, staffers, and workers. 


After hearing the briefing given by the leading person- 
nel of the university, Liu Mingzu stated: Neimenggu 
University is the region's institution of highest learning 
und has trained a large number of talented personnel 
for the region. Most of these personnel have become 
backbone personnel of their own units and played an 
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important role in maintaining political stability, devel- 
oping the economy, and making social progress in the 
region. It should be said that the region's good situation 
at present cannot be separated from a large number of 
talented personnel fostered by the university. Therefore, 
we should operate the university to a better extent so as 
to enable it to make still greater contributions to the re- 
gion. 


Liu Mingzu stated: The university has not only played 
a very great role in making the region achieve develop- 
ment, but also paved a good road of self improvement 
and development. It has also provided lots of favor- 
able experiences for capital construction, scientific set- 
up, teachers’ training, education reform, party building, 
and ideological and political work. Naturally, the uni- 
versity also has various difficulties on its developing 
road. This requires us to adopt a viewpoint of reform to 
approach and deal with the problems cropping up in de- 
velopment. In the course of work, we should not only do 
a good job in conducting the ideological work but also 
deal with practical problems. Efforts should be made to 
make a success in both of them. Otherwise, without the 
ideological work, practical problems cannot be resolved 
totally. Without the settlement of practical problems and 
conducting only ideological work, the practical results 
scored in the ideological work will not be good at all. 
Neither should be overemphasized at the expense of the 
other. Only by doing a good job in carrying them both 
out can we enable the broad masses of teachers, stu- 
dents, staffers, and workers to further comprehend and 
support the reform; as well as enable them to plunge 
into the reform so as to play a still preater role in con 

ducting reform and achieving development and stability 
in the region as a whole. 


Liu Mingzu pointed out: The key to having the region 
achieve development lies in talented personne! We may 
bring in some talented personnel from outside places. 
however, the main source in this regard should chiefly 
depend on the training of our own As the saying goes, 
it takes 10 years for trees to grow, but 100 years for 
people. The period for scoring results from educational 
development is longer than that of others. With limited 
funds, it is comprehensible for us to enforce special 
policies on investments made in industries that can 
exert quicker results. However, in shifting the economic 
development onto the track of relying on scientific and 
technological progress and of upgrading the quality of 
laborers, it is imperative to foster long-term views and 
to vigorously grasp education. The lesson of “Cultural 
Revolution” has told us that the educational fault will 
exert adverse effect notin one of two yeurs but decades. 
or even longer, later. Therefore, spending on education 
must be ensured. We should first do a youd job in 
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grasping elementary education. No higher education 
can exist without an elementary one. However, higher 
education is the period when talented personnel can 
prove themselves, so we should ensure that funds 
needed by higher education even if that entails that we 
need to suffer more difficulties. This is a fundamental 
measure to make the smallest input and to score 
the largest results among the programs of economic 
construction and social development. 


Liu Mingzu also voiced his specific opinions on the 
construction of "211" project conducted by the univer- 
sity, on improving the conditions of students’ board and 
lodging, on helping students who have special difficui- 
ties, and on setting up technical association between 
higher educational institutions and enterprises. 


Northeast Region 


Heilongjiang People’s Congress Work Report 
$K 1605073395 Harbin HEILONGJIANG RIBAO 
in Chinese 5 Mar 9S p 3 


[Report given by Qi Guiyuan, vice chairman of the 
standing committee of the provincial people's congress, 
on the work of the Standing Committee of the Hei- 
longjiang Provincial People’s Congress to the third ses- 
sion of the eighth provincial people's congress on 25 
February | 


|FBIS Translated Text] Fellow deputies: | would like 
to report the work of the standing committee since 
the second session of the eighth provincial people's 
congress und this year's main tasks on behalf of the 
standing committee of the eighth provincial people's 
congress, for your discussion. 


Since the second session of the eighth provincial peo- 
ple’s congress, under the leadership of the provincial 
purty committee, the standing committee of the provin- 
cial people's congress persisted in regarding Comrade 
Deny Xiaoping's theory of building socialism with Chi- 
nese churucteristics and the party's basic line as the 
guidance, conscientiously carried out the guidelines of 
the 14th National Party Congress, of the third and fourth 
plenary sessions of the 14th CPC Central Commitee, 
and of the third plenary session of the seventh provincial 
party committee as well as the resolutions made during 
the second session of the eighth provincial people's con- 
gress, acted in close connection with the general tasks 
of “seizing the opportunity, deepening reform, expand. 
Ing Opening up. prometing development, and maintain- 
ing stubility” put forward by the party Central Com- 
mittee, acted in line with the overall thinking on accel- 
crating cconomine development and the strategic goals 
of quadrupling the gross national product and making 
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peuple become prosperous put forward by the provin- 
cial party committee, strived to meet the demand of 
establishing the socialist market economic system; and 
exercised functions and powers in line with the law. 
In the course of grasping local legislation and super- 
vision work, the standing committee of the provincial 
people's congress made 12 resolutions and decisions on 
the major issues emerging in our administrative divi- 
sion, conscientiously exercised the right of appointing 
and removing personnel, and appointed and removed 
189 functioraries and 209 posts of local state organs. 
The standing committee did much work and attained 
good results in developing socialist democracy, perfect- 
ing socialist legal system, guarantecing and promoting 
our province's reform, opening up, and economic con- 
struction, and safeguarding social stability. 


1. We accelerated the pace of local legislation in 
line with the demand of establishing socialist market 
economic system. 


In order to promote the smooth progress of our 
province's reform, opening up, and economic construc. 
tion and to use the legal means to guide, standardize, 
and guarantee the healthy development of the socialist 
market economy, the standing committee used the spirit 
of reform to accelerate the pace of local legislation. 
Over the past year, the standing committee formulated 
and revised 25 local laws and regulations, and approved 
11 local laws and regulations which were submitted by 
the Standing Committees of the People's Congresses of 
the Harbin and Qiqgthar cities and the People’s Congress 
of the Dorbod Mongol Autonomous Region Last yeur 
was the year during which the standing committee of 
the provincial people's congress formulated the greatest 
number of laws and regulations 


In formulating local laws and regulations, the standing 
committee proceeded from the demand of establishing 
the socialist market economic system. In order to stun 
dardize market behavior, safeguard the market order, 
and promote the market system, the standing commit. 
tee formulated the regulation on managing the econoric 
information market, the regulation on managing the con 
struction market, the regulation on managing the inspec: 
tion of the imported and exported products, the regula 
tion on managing investment in other places outside the 
provincial territory, and the regulation on protecting the 
legitimate rights and interests of consumers, and also 
revised the regulation on managing the technical mar 
ket, the regulation on managing the cultural market, and 
the regulation on developing and protecting the post und 
telecommunications. In order to promote our province s 
economic and social development. the standing com 
mittee aleo forvulated the regulation on managing ayn 
cultural comprehensive development. the regulation on 
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managing the farm machinery, the regulation on man- 
aging the assets of the village collective economic or- 
ganizations, the regulation on managing relocation for 
urban construction, the regulation on managing environ- 
mental protection, the regulation on the schools run by 
social efforts, the regulation on the inspection tour of the 
people's policemen, and the regulation on standardizing 
the administrative law enforcement as well as revised 
the family planning regulation, the border management 
regulation, some regulations on protecting the legitimate 
rights and interests of the aged, and the method for car- 
rying out the law for protecting the rights and interests 
of the returned Overseas Chinese and their relatives. The 
promulgation and implementation of the above- men- 
tioned laws and regulations played and would play an 
important role in promoting our province's reform and 
economic development and safeguarding social stabil- 


ity. 


Over the past year, the standing committee conscien- 
tiously undertook the task of submitting suggestions for 
the 29 draft laws, including the audit law, the township 
enterprise law, the real estate law, the arbitration law, 
and the publication law, which the standing committee 
of the national people's congress had issued for solicit- 
ing Opinions. 


In order to accelerate the pace of local legislation, 
the standing committee paid attention to the following 
points: A. In order to meet the objective demand of 
estublishing the market economic system, we strength- 
ened study and theoretic study, continuously enhanced 
the recognition of the importance and urgency of accel- 
crating the pace of local legislation under the new situ- 
ution. and strengthened the initiative and enthusiasm of 
lheul legislation. B. We paid attention to key points and 
regarded economic legislation as the priority task. Of 
the V6 luws und regulations which were formulated, re- 
vised, and approved during the past year, 21 had a direct 
beuring on p omoting reform, opening up, and the mar- 
ket economic development, accounting for 54 percent. 
C. We formulated and carried oui the yearly legislative 
plan und the three-year legislative plan in line with the 
demand and possibility. We exchanged views with the 
provincial government on several occasions, heid joint 
meetings. defined tasks on the basis of repeatedly so- 
liciting opinions, and carried out legislative work step 
by step, in « planned way. D. We took the initiative in 
strengthening supervision work. In the course of local 
legislation, various special committees of the people's 
congress got involved in the work ahead of schedule, 
strengthened the organization, guidance, coordination, 
und supervision of drafting the luws and regulations, 
and created conditions for the standing commitiee to 
cxumine and approve th laws and regulations B. We 
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adopted measures to improve the methods for discussing 
the laws and regulations. During the standing commit- 
tee meetings, we regarded discussing the draft laws and 
regulations as the priority and appropriately prolonged 
the time of regular meetings in an effort to make com- 
mittee members have enough time to carry out examina- 
tion and discussion. On the basis of full preparation, the 
mature laws and = and the laws and regula 
tions which were submitted by the standing committees 
of the people's congresses of the Harbin and Qigihar 
cities and the people's congress of the Dorbod Mongel 
Autonomous Region were adopted through discussion 


in the legislative procedure. 


2. We conscientiously carried out legal and work 
supervision in line with promoting reform, development, 
and stability. 


The standing committee proceeded from the general 
tasks of the whole party, acted in line with the practice 
of our province's reform and economn construction, 
and strengthened legal and work supervision for the 
“provincial government, court, and procuratorate “ 


The standing committee actively carried out law- 
enfurcement inspection The standing committee 
regarded law-enforcement inspection as the main form 
of legal supervision and concentrated a period of time 
and efforts to carry out inspection on the implemen 
tation of the Regional National Autonomy Law, the 
Teacher Law, the Environmental Protection Law, the 
Product Quality Law, and the Law for Protecting the 
Rights and Interests of Consumers in a planned way 
At the same time, in line with the demand of the 
Standing Committee of the National People's Congress 
and the reality of our province, the standing committee 
cartied out inspection on the implementation of the 
Agriculture Law and the Urban Planning Law Lust 
year's law-enforcement inspection activities were noted 
for being of a large scale, high level, and full of 
momentum. During last yeur, the luw enforcement 
inspection groups were organized by the chauirmun oF 
vice chairmen of the standing committee, the standing 
committee members, special commitioe members, and 
deputies of the provincial people's congress, and the 
relevant leaders of the provincial government and 
the responsible persons of relevant depurtments und 
bureaus were invited to participate in the inspection 
activities In addition to listening to the reports on the 
law-enforcement inspection in the cities, prefectures, 
and counties, the inspection groups aise went down 
to townships, towns, enterprises, shops. and schets 
and carried out on-the-spot inspection on the imple 
mentation of relevant laws. In the course of carrying 
out inspection, the first task was to penetrate the 
propagation of laws and regulations throughout the 
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whole course of law-enforcement inspection. Relevant 
departments of the standing committee, the propaganda 
department of the provincial party committee, and 
relevant departments directly under the province jointly 
organized the activities of designating one month 
for publicizing the Teacher Law across the province, 
conducted on the environmental protection 
law with the “Heilongjiang environmental protection 
movement” as the subject, and urged and supervised 
televant depariments to conduct propaganda on the 
Product Quality Law. This played a good role in pro- 
moting the implementation of the laws and regulations. 
The second task was to strive for actual results and to 
strive to add impetus to law-enforcement inspection, 
such as: In view of the difficulty in carrying out the 
Environmental Protection Law in some areas and units 
with serious environmental pollution, in the course of 
carrying out spot checks on five cities and prefectures, 
four counties, and 22 enterprises, the environmental 
protection inspection group exerted great efforts to 
remove contradictions, dared to tackle difficult points, 
and actively supervised the government in seriously 
handling law-breaking behaviors. In the course of envi- 
ronmental protection inspection, the group discovered 
and handled 209 law-breaking behaviors, ordered 9 
enterprises to close and stop operation in line with 
the law, and transmitied the decision of carrying out 
rectification within a set time to 64 enterprises. At the 
same time, the group carried out necessary economic 
punishment so as to resolve the old, major, and difficult 
problems which cannot be resolved for a long time in a 
fuir manner The third task was to persist in monitoring 
und supervising the law-enforcement inspection work, 
strive for actual results, and urge and supervise relevant 
Jepurtinents to handle well the proposed suggestions 
und opinions Hearing and discussing the situation of 
currying out law-enforcement inspection was included 
hy the standing committes into the important agenda 
of the standing commitiee meetings, paid attention to 
hearing the reports on the four law-enforcement in 
spection uctivities and the handling of the opinions and 
sugvestions which were proposed during the inspection 
of the comprehensive management of public security in 
1994, put forward suggestions and opinions for some 
prominent issues emerging in the course of the law 
enforcement inspection to the provincial government 
und relevant departments, and asked them to reply the 
issues by w set time The standing committee urged and 
supervised the hundling of the issues involving many 
fields by the form of jointly issuing documents with 
relevant departments In addition, various special com 
mitiees of the provincial people's congress carried cut 
inspection und investigation on the implementation cf 
relevant special laws and regulations The Agriculture 
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and Forestry Committee organized various agricultural 
departments and bureaus to carry oui inspection on the 
implementation of the Agriculture and Forestry Special 
Law, held meetings to listen to the inspection situation 
and study measures for law enforcement, and achieved 
fairly good results. 


The standing committee strengthened supervision on the 
work of the “provincial government, court, and proeura- 
torate.” The standing committee heard and discussed 27 
work reports of the “provincial government, court, and 
apna oy | and made 12 resolutions and decisions. 
n line with the major issues emerging in the course of 
deepening reform, expanding opening up, and promot. 
ing the national economy and social development as 
well as the hot and difficult issues which were strongly 
reflected by the masses end peuple, the standing com- 
mittee heard and discussed the reports of the provin 
cial government on the final accounts of revenue and 
expenditure during the year 1993, on the implemen. 
tation of the financial budget, the nutional economy, 
and the social development plan during the first half 
of the year 1994, and on the construction of the inter 

national trade water big passageway Relevant special 
committees actively carried out investigation and study 
and assisted the standing committee in carrying cut su 
pervision work. Around “May Day” of last year, ow- 
ing to the price rise issue which was strongly reflected 
by the masses and pecple, the Financial and Poonomic 
Committee heard the report of the provincial price man 

agement department on the price situation und orgu 

nized three inspection groups to carty out inspection 
on the price situation of the large and medium sized 
cities across the province On this husis, the standing 
committee heard and discussed the report on carrying 
out a general price inspection, put forward opinions 
and suggestions, and urged and supervised the govern 

ment to strengthen price management At the end of best 
year, the Financial and Beonomic Committee specifi 

cally heard the report of the provincial commercial de 

partment on the market supply for the New Yeur und the 
Spring Festival and propesed opinions and suggestions 
for guaranteeing the ample market supply for the two 
festivals The standing commitiee paid great attention 
to cracking down on criminal and economic cases and 
safeguarding sewial stability, successively heard the re 

port of the provincial government on giving stern Whaws 
to criminal cases, the report of the provincial procure 

torate on investigating and handling major economic 
crimes, and the report of the provincial government on 
cattying out the “Second Five Year Plan to dissemi 

nate legal education, and made a resolution on further 
stren ing the “Second Five Year Plan to dissemi 

nate legal edie ation 


é 
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The standing committee guided deputies te carry out 
demoeratic appraisal work After the standing commit. 
tee summarized and spread the experiences of organis- 
ing deputies of the people's congress of the Mudanjiang 
city to catty out on the work of the court 
and procuratorate, during last year, the Legal Commit. 
tee and the work committee of the people's congress of 
the Sunghuajiang Prefecture made joint efforts to guide 
seven counties (cities) of the Songhuajiang Prefecture 
tu carry out appraisal on the work of the be security 
and judicial organs. In August last year, the standing 
committee held the provincial forum on the judicial su- 
pervision work in Shu city, summarized and 
exchanged the experiences of the Sunghuajiang Prefer. 
ture, made plans and put forward specific demands for 
the judicial supervision work for some time to come At 
present, democratic appraisal on the work of the public 
security and judicial organs has been prevalently car- 
tied out, and the people's congresses of nine cities and 
prefectures and more than (4) counties and districts have 
organized deputies to carry out this work This promoted 
the public security and judical organs to strictly enforce 
the law and rectify a number of wrong eases as well as 
evoked the reaction of the masses. 


The standing commitiee did a goud job in the letter 
reports and visits from the masses and people and 
conscientiously handled the complaints which were 
lodged by the masses and people against the state organs 
and their members Specifically under the situation 
that the cases of collectively appealing to the higher 
authorities for help increased owing to the readjustment 
of the interest patiers and work protlerns, the standing 
committee devoted great efforts to handling the cases of 
collectively appealing to the higher authorities for help 
as well as urged and supervised relevant departments 
ty handle the major cases well, Over the past year, 
u total of 4,580 letter reports and visits from the 
masses and people were handled and received In 
handling the cases of collectively appealing to higher 
avithorities for herp, the standing comemitte= adeped 
the method of reassurance, coordination, and mediation. 
“tively exchanged views and formed ties with relevant 
depurtrnents. removed contradictions, and did a good 
jot in handling the cases in line with the legal procedure 
Por the 77 cases of letter reports and visits which 
had heen put on record. the standing committee urged 
und supervised relevant departments to firmly grasp 
investigation and handling, so that 277 cases were 
comcluded. and so that the rate of comeluding cases came 
to BI percent The Legal Committee setively assisted 
the standing committee in cartying out supervision ci 
individual cases, rectified 11 improper judgements and 
rulings and sufecuarded the sanctity of the law and the 
legitimate rights and interests of citizens 
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1 We conscientiously carried out the Deputy Law and 
gave full play to the role of deputies. 


Last yeat was the second anniversary [—— 
and eartying out the Deputy Law. In ¢ to further 
promete in implementation of the Deputy oo 
and give full play to the rule of deputies in participat 
in the discussion and administration of state an a 
making contribution for invigorating our province, the 
standing committee organised inspection groups to go 
down 14 cities and prefectures, 22 counties and districts, 
and 11 townships and towns, to carry out comprehensive 
and systematic inspection on the implementation of the 
Pputy Law, and to propose specifie demands for fur- 
thes carrying out the Deputy Law, carrying out the work 
of deputies, and guaranteeing deputies to perform their 
duties. In order to give impetus to the government work, 
the standing committee specifically issued the inspec. 
tien citeular, called on deputies to conscientiously study 
and comprehen? the thinking of the provincial purty 
committee on accelerating economic development. and 
carried out inspection activities in line with the issues 
of deepening the reform of the state owned enterprises, 
developing the nonstate owned ecc . and cultivat 
ing the new economic growing points In the course of 
carrying out in-depth inspection on the grass routs of 
—— deputies of the peuple’s congresses at all 
vels aeross the province promptly put forward many 
specific = and suggestions to the government In 
order to do a better joh in carrying out the Deputy Law 
and the guidelines of the third y session of the 
seventh —s ¥ committee as well as give full 
play te the role of jes in reform. development. and 
stabitity, on the basis of summarising and exchanging 
the experiences of deputies activities. the | 2th standing 
committee meeting made a decision on mobilising and 
organising deputies of the peaple s congresses at all lew 
els aeross the province to make contribution for invige 
rating Heilongjiang Province The standing conrittee 
respected deputies democratic rights ame prid utten 
tert fey handling thre rrvevticvnrs, ep criticistns. ane 
opinions proposed ty depeeces The standing committee 
finished collecting. collating. and submitting 34 motions 
and 73 suggestions. criticisms, and opinions which were 
prewpersed by cur province's deputy erent and deities 
te the Second Session of the Eighth National Peeples 
Congress The standing committee promyptty transmitted 
four mevtions and 295 suggestions, criticism. and opin 
jens which were adopted by the presidium of the seccne 
session of the eighth provincial pecple s compress to rel 
evant clegertenents Ferr haencling. pret attention: ter erorspy 
ine supervision. inspection. and coemdinetiony ancl mrrcte 
use of the ial covteerrin of the “miailherees of deputios 
on the HEILONGITANG RIBAO and the “journal on 
deputies reflection and feedhack” which was run hy the 
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standin ne committee itself to publicize and we the 
work of handling the suggestions propesed by deputies. 


4. We further strengthened the self improvement of the 
peuple's congresses and their standing committees. 


Reform, opening up, and the market economy put for- 
ward new and higher demands for the pecyple's congress 
work, so the standing committee regarded stren ne 
the self improvement, ially idevlagied building. as 
the priority task Over the past year, the standing ccm. 
mittee held three chairmanship meetings: studied the 
third volume of the “Selected Works Derg Kisep- 
ing" relayed the guidelines of the circular of the central 
study group of the standing committee of the previn- 
cial party commnitiee; acted in line with ide and 
work reality; and paid attention to deeply studying and 
discussing the issues of how to further emancipate the 
mind. renew ideas, and clear thinking under the new 
situation The standing committee alse included study 
ne the third volume of the “Selected Works of Den 
ivy oe J and carrying out the guidelines of the 

h plenary sessions of the 14th CPC Central 
Committee and of the thitd pletiary session of the sev. 
enth provincial party committee inte the major disetts. 
sion topics of regular meetings The “er bry = 
promptly organised study activities in unt ter make 
the standing committee members further strengthen the 
responsibility and mission sense and reach » consensts 
on realising the strategic goals of quan the errves 
national product and making peaple heecrne ‘woe 
on schedule and on exercising functions re in 
line with the law On this Wasis, the ot 
tee ahve readjusted its work plan. The : : com 
mittee further strengthened the conseieteness 
ing out democratic centealism, persisted in collecti 
discussing isstes and exercising funerions and powers. 
handled affwits in strict accordance with the democratic 
prowedures and regulations, and gave play te its overall 
Furreticnnal reve the stamling committee alec organised 
four groups to the southeast econcmic dev crvastal 
afeds to study and inspect theit practices in making the 
pecple's comeress exercise functions and powers under 
the new situation. to draw on the experiences of broth 
efly provinces and cities, and to put forward opinions 
for improving the work for seme time to come 


Over the must veut. the standing committee conecien. 
tictesly carried cut the preevisicnial ation Gn pe. 
cial cormmittees of the prowine ial "s compress andl 
potidd attention to strengthening the work and construc. 
tien of special committees Varies special committees 
comscientionsty ecercised functions and powers, ervbod 
ied the characteristics of work repolarity and speciality. 
andl riathe a special effort to do much work in assisting 
the stamline committee to strengthen local lewistation 
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and carry out supervision work. During last year, vari- 
ous special committees prevalently held the forums and 
seminars on the people’s congress work, made concerted 
effort to carry out 45 inspection activities, heard 48 work 
reports of the “provincial government, court, and procu- 
ratorate” and of relevant departments, drafted 6 motions, 
submitted 63 investigation reports, and played an impor- 
tant role in making the provincial people’s congress and 
its standing committee exercise various functiod powers 
in line with the law. 


Last year was the 40th anniversary of the establish- 
ment of the National People’s Congress. The standing 
committee organized and conducted propaganda activi- 
ties, strengthened the work of studying the theory of the 
people’s congress system and publicizing the building 
of democracy and legal system, completed the end-of- 
term election of the provincial theoretic study society 
on the Constitution and the people’s congress construc- 
tion, and held theoretical study meetings. The stand- 
ing committee and the propaganda department of the 
provincial party committee jointly held a meeting to 
discuss principles of strengthening propaganda on the 
people’s congress work. The standing committee car- 
ried out the fourth provincial activity of appraising and 
selecting good news on publicizing the people's con- 
gress system. At the same time, the standing committee 
strived to enhance the quality of the publications on 
the “legal system”, and strengthened edition and distri- 
bution. In order to enhance the quality of the people's 
congress cadres, the standing committee held two study 
classes for the chairmen of the city, county, and district 
people's congresses and achieved fairly good results 


The standing committee also actively carned out for 
eign affairs work. The main responsible comrades of the 
standing committee visited New Zealand and Australia 
with the delegation of the National People's Congre>. 
and led the China-Russia friendstup group of the Na- 
tional People’s Congress to visit the Russian assembly 
The standing committee also organized delegations to 
visit the assemblies of Nurgata and Hokkaido Pretec 
tures in Japan. The standing commitice successively re 
ceived the visits of the assembly delegations and groups 
and friendly personages from Japan. ROK. Australia. 
Canada, and Tajikistan and other countries and local 
ites. Through mutual visits. the mutual understanding 
and friendship were further strengthened 


In addition. in line with the plan of the provincial party 
committee. the standing committee actively participated 
in some major economic. commercial. scientific. and 
technological activities across the province 


Over the past year. the standing committee made 
fairly good achievements im various tasks However. 
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compared with the duties entrusted by the Constitution 
and law, the demand of the new situation, and the 
expectation of the masses and people, there is still a long 
way to go. It is mainly seen in the following aspects: 
1) In the legislative work, though we accelerated the 
legislative pace, the channel for drafting laws and 
regulations was still narrow, the appraisal of some laws 
and regulations at the earlier stages was inadequate, 
and the investigation and study were fairly weak. This 
affected the quality of laws and regulations to a large 
extent. Particularly, the problem of emphasizing the 
interests of departments and resulting in the mutual 
restriction in the course of legislation work has not 
been fundamentally resolved. 2) In the supervision 
work, though we attained good results but failed to 
resolve the situations of failing to abide by the law 
and strictly enforcing the law and some problems which 
were strongly reflected by the masses and people. 3) In 
self-improvement, the quality of the standing committee 
meetings should be further enhanced. These issues 
should be continuously improved and perfected in our 
work for some time to come. 


Fellow deputies, the year 1995 is a crucial year to 
fulfill the “Eighth Five-Year" Plan and formulate the 
“Ninth Five-Year" Plan, and also an important year to 
carry out the overall thinking on economic development 
defined by the third plenary session of the seventh 
provincial party committee. Grasping this year’s work 
is of vital importance for us to accelerate our province's 
economic development and realize the strategic goal put 
forward by the provincial party committee on schedule. 
The general guidelines for the standing committee's 
work are’ We should persist in regarding Comrade 
Deng Xisoping’s theory of building socialism with 
Chinese characteristics and the party's basic line as the 
guidance, comprehensively carry out the guidelines of 
the 14th National Party Congress, the third and fourth 
plenary sessions of the 14th CPC Central Committee, 
and the third plenary session of the seventh provincial 
party commuttee as well as the resolutions adopted by 
this sessson. center on the general tasks of the whole 
party and the whole country and the overall thinking 
on econome development defined by the provincial 
party commuetiee. further emancipate the mind, renew 
ideas. heighten spirits, and strengthen self improvement, 
comscrentiously perform the duties entrusted by the 
Constitution and law. continuously accelerate legislative 
pace, enhance legislative quality, strengthen supervision 
impetus. and pay attention to supervision. give full play 
to the role of deputies; and mobilize and organize the 
people of the whole province to make due contribution 
for promoting the building of socialist democracy ard 
legal system. accelerating the establishment of socialist 
market economic system. and realizing the sustained. 
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rapid, and healthy development of the national economy 
and the overall progress of the society. The standing 
committee’s work priorities in 1995 have been printed 
and distributed to various deputies, and the main content 
is as the following: 


A. We should continuously place economic legislation 
in the first place of legislative work and formulate 
laws and regulations which are urgently needed by our 
province’s market economy as soon as possible. In line 
with the overall thinking on economic development put 
forward by the provincial party committee, we should 
regard grasping agriculture and the state-owned large 
and medium- sized enterprises, promoting the develop- 
ment of the nonstate-owned economy, and opening up 
the “second battlefield” for economic development as 
the priority of legislative work. In order to enhance the 
quality and efficiency of legislative work, we should 
strive to broaden the channel for drafting laws and reg- 
ulations, improve legislative methods and operations, 
increase the formulation of the individual law and reg- 
ulation, pay attention to local characteristics, establish 
legislative responsibility system, and guarantee the im- 
plementation of “making leading bodies responsible for 
Carrying out tasks on schedule.” At the same time, we 
should sort out the laws and regulations in force and re- 
vise, supplement, or abolish those which are not adapt- 
able to the market economic development, as soon as 
possible. 


B. We should continuously strengthen supervision func- 
tion and impetus. We should do a good job in super- 
vising the implementation of the laws and regulations 
and publicizing the law-enfo: zement inspection work. 
ceutinue to deeply carry ~*~ the dissemination of le- 
gal education, and striy ahance the whole soci- 
ety's legal sensibility. We should integrate inspection 
and supervision on the implementation of the laws and 
regulations with the legislative work. We should pro- 
ceed from reality: carry out law-enforcement inspection 
in a planned way; continuously guide the people's con- 
gresses of townships, towns, counties, and cities to carry 
out democratic appraisal; and do a good job in launch- 
ing a pilot project of conducting appraisal on the public 
security, procuratorial, court, and judicial organs. We 
should conscientiously handle the complaints, charges. 
and accusations filed by the masses and people: carry 
Out supervision on major and long-pending cases; urge 
and supervise relevant organs to realistically rectify the 
situations of failing to abide by the law. strictly entorce 
the law, and punish the law-breaking behaviors, and im- 
prove the law-enforcement inspection work. We should 
center on the general tasks of the whole party and the 
whole country of reform. development, and stability: act 
in line with the work priorities defined by the provincial 
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party committee; strengthen supervision on the work of 
the “provincial government, court, and procuratorate;” 
pay great attention to hearing work reports; promptly 
put forward constructive opinions for resolving various 
difficulties and problems; and mobilize the people of the 
whole province to understand and support the govern- 
ment work with one heart and one mind. At the same 
time, we should pay attention to carrying out supervi- 
sion on the honest administration of the functionaries 
of state organs who are elected and appointed by the 
people’s congresses and their standing committees. 


C. We should continuously maintain close ties with 
deputies and the masses as well as give full play to the 
role of deputies. In line with the implementation of the 
Deputy Law, we should successfully carry out the guide- 
lines of the “decision of the Standing Committee of the 
Heilongjiang Provincial People’s Congress on mobiliz- 
ing and organizing deputies of the people’s congresses 
at all levels across the province to make contribution for 
invigorating Heilongjiang Province,” and guide deputies 
to maintain high degree of ideological unity in the over- 
all thinking on economic development and the strate- 
gic goals which are put forward by the provincial party 
committee. In line with developing the market econ- 
omy, strengthening the foundation status of agriculture, 
grasping the reform, reorganization, and transformation 
of the state-owned large and medium-sized enterprises, 
opening up the “second battlefield" for economic de- 
velopment, and resolving the hot issues which are of 
primary concern to the masses and people, we should 
organize deputies to carry out inspection, examination, 
and investigation; encourage deputies to suggest ways 
and means and actively make good achievements; give 
better play to the role of deputies as the bridge and link 
tor forming ties with the masses; and mobilize and unite 
with the broad masses of people to exert great efforts 
to accelerate our province's economic development. 


D. We should continuously grasp the self improvement 
of the standing committee and unceasingly enhance the 
level and efficiency in discussing official affairs. We 
should integrate the study on Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics with the practice of our province's reform and 
economic construction, and make the standing commit- 
tee members further emancipate the mind, renew ideas, 
and strengthen the responsibility and sense of mission 
iN promoting our province's economic development, re- 
alizing the strategic goal of quadrupling the gross na- 
tional product and making people become prosperous 
on schedule, and exercising functions and powers in 
line with the law. We should strengthen the building of 
the organization, systems, and work style. We should 
persist in carrying out the principle of democratic cen- 
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tralism, deeply carry out investigation and study, un- 
ceasingly enhance the quality of carrying out discussion 
and examination in the standing committee meetings, 
and scientize and standardize the discussions, examina- 
tions, and decisions of the people’s congresses and their 
standing committees. We should further strengthen and 
perfect the construction of various special committees 
and give full play to the role of various special commit- 
tees in the legislation and supervision work. In line with 
the principle of streamlining administration, we should 
grasp the reform and construction of the administrative 
body of the standing committee organs, perfect the work 
system, and enhance the efficiency of handling affairs 
and service quality. We should continuously maintain 
close ties with the standing committees of the city and 
county people’s congresses and strengthen guidance on 
the work of the presidiums of the township people’s 
congresses. 


Fellow deputies, this year’s tasks are arduous. There- 
fore, we should recognize the situation, emancipate the 
mind, heighten spirits, advance in pioneering spirits, 
Strive to exercise various functions and powers in line 
with the law, unite with and mobilize the people of 
various nationalities across the province to carry for- 
ward the Daging spirit, the Iron Man spirit, and the 
Great Northern Wilderness spirit, seize the opportunity, 
build enterprises through arduous efforts, pool the wis- 
dom and effort of everyone, overcome difficulties, and 
make positive contributions for comprehensively fulfill- 
ing various tasks defined by this session and pushing 
forward the socialist market economy, democratic poli- 
tics, and spiritual civilization construction. 


Heilongjiang Official Stresses Economic Reform 


SK 1305020695 Harbin HEILONGJIANG RIBAO 
in Chinese 20 Mar 95 p4 


{“Excerpts” of speech made by Vice Governor Ma 
Guoliang at the provincial economic restructuring work 
conference on 3 March: “Increase the Dynamics of 
Reform and Accelerate Economic Development” | 


{FBIS Translated Text] This year, the province's eco- 
nomic restructuring should be carried out in a coordi- 
nated manner by firmly grasping key aspects, accord- 
ing to the demands set by the third plenary session 
of the seventh provincial party committee, the general 
economic development idea set forth by the provincial 
party committee and the provincial government. and the 
Strategic objectives of quadrupling the 1980 GNP and 
making the people relatively well-off. Through this re- 
structuring, we should strive to make new progress in 
expediting economic development and the establishment 
of new systems and create an even more relaxed social 
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environment conducive to accelerating economic devel- 
opment. 


Specific endeavor shouid be focused on the following 
four aspects. 


1. We should comprehensively accelerate the pace of 
enterprise reform. 


Through the in-depth reform, we should enhance the ex- 
istence and development abilities, competitiveness, and 
adaptability to market economy of enterprises, state- 
owned enterprises in particular, and should make sub- 
Sstantive progress in making innovations of the system 
concerning state-owned enterprises. In enterprise re- 
form, we should pay attention to the following several 
aspects: 


A. The work on laying a solid foundation should be 
integrated with the work on resolving immediate con- 
tradictions. State-owned enterprises should be extricated 
from their excessively heavy debts. In this aspect, we 
should explore different ways and methods according to 
the categories of debts and the respective conditions of 
enterprises. We should further perfect the capital fund 
system and various management systems of state-owned 
enterprises in line with the "general rule on financial af- 
fairs of enterprises" and the “standards for enterprise 
accounting.” B. We should shift from invigorating indi- 
vidual enterprises to invigorating the entire state-owned 
sector of the economy. Based on the principle of having 
efficient enterprises survive and the others die out, we 
should energetically popularize the methods of running 
enterprises with joint investment, urging enterprises to 
combine in association, urging enterprises to merge to 
others, renovating enterprises by switching to the man- 
ufacture of other products, and renovating enterprises 
through relocation. Through these methods, we can op- 
tumize the disposition of state-owned assets and give full 
play to the role of market mechanism. C. We should 
combine reform with reorganization and renovation and 
should coordinate mechanism transformation with de- 
velopment and system ianovations. Through reform, we 
should not only meet the requirements of transforming 
mechanism and making innovations of systems but also 
attain the goals of enhancing management level, pro- 
moting technological progress, and expediting economic 
development. D. We should move forward from single- 
item. reform to comprehensive and coordinated reform. 
Some reform projects with great influence should be 
selected to make breakthroughs for reform with a view 
to forming the trend of promoting the package reform 
and developing the reform in coordination. E. Large and 
medium-sized state-owned enterprises and small state- 
owned enterprises should draw on each other's experi- 
ences in reform, with focus on enlivening mechanism. If 
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there are conditions, the second-class units subordinate 
to large and medium-sized enterprises should be decon- 
trolled thoroughly by introducing the reform mode of 
small enterprises. 


The ongoing items of enterprise reform should be deep- 
ened continuously. In line with the experimental plan 
set by the provincial government, we should go all out 
to grasp the experiment for the modern enterprise sys- 
tem of the 33 state- and provincial-level enterprises. In 
terms of shareholding system of enterprises, we should 
emphatically grasp the standardized operation and ra- 
tionalize various kinds of systems in line with the de- 
mands of the “corporate law.” If possible, large and 
medium-sized state-owned enterprises should be reor- 
ganized and transformed in groups and by stages in 
line with the "corporate law.” We should continue to 
recommend some shareholding enterprises to list their 
shares, explore the ways of over-the-counter transfer 
of the shares owned by workers and legal persons of 
local enterprises, and encourage some selected state- 
owned enterprises to sell part of their state shares to 
their workers and staff, to the public, to other legal en- 
tities, and to foreign-invested enterprises. In terms of 
enterprise groups, we should urge enterprise groups to 
transform operational mechanism and establishing the 
modern enterprise system and should, in particular, di- 
vide some enterprise groups featured the administrative 
function into mother and branch companies, on the ba- 
sis of clarifying the property rights relations of existing 
enterprise groups, with the major content of giving full 
scope to overall functions. We should accelerate the de- 
velopment of township enterprises, private enterprises, 
joint venture enterprise groups, and general companies 
that combine domestic and foreign trade with industries. 
In enterprise grafting and transformation, we should en- 
courage the original enterprises that undertook the So- 
viet Union's delayed key projects of the fifties to come 
to the province to hold talks, export eyuipment and tech- 
nologies, and carry out compensation trade with our 
side. We should continue to select and organize some 
enterprises to go abroad to invite tenders for undertaking 
the grafting projects. In the reform of the property right 
system of state-owned small enterprises. the general de- 
mands are: We should basically complete this retorm 
during the first half of this year and consolidate and im 

prove it during the second half of the year. The reform 
forms must be flexible and diversifed. Through promot- 
ing auction, lease, mortgage, Management on a com 

mission basis, and the shareholding cooperative system, 
we may solve problems by invigorating the assets and 
mechanisms. Collective enterprises in cities and towns 
and township enterprises, on the basis of making an in- 
ventory and check of the stockpiles and capital of enter- 
prises, should adopt various forms to clearly define the 
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property right relations. Departments concerned should 
reconfirm the collectives which had been formed during 
recent years to see which one is false and which one is 
a genuine private enterprise so as to restore their true 
features. All localities should vigorously promote the 
method of management on a commission basis, work 
Out priorities for deepening reform this year, and exert 
utmost efforts to grasp it until good results are achieved. 
The province as a whole should designate a number of 
enterprises of various kinds to implement this method. 
We should boost the promotion of management methods 
on a commission basis among the second-tier units un- 
der the state-owned small enterprises, urban collective 
enterprises, township enterprises, as well as large and 
medium-sized enterprises. Managing on a commission 
basis. generally speaking, is aimed at clearly defining 
the relations of responsibility, right, and interest of the 
trustors and the trustees in the management right of en- 
terprises by means of inviting tenders through competi- 
tion and signing contracts and attracting natural persons 
or legal persons who have a fairly strong management 
ability and are willing to take risks to engage in com- 
pensatory management. Successfully carrying out this 
reform is conducive to commercializing the manage- 
ment forces of enterprises, establishing markets for the 
management forces, and thereby, manifesting that the 
manzgement forces of enterprises are also an important 
component of the productive forces; conducive to de- 
centralizing the operational risk of enterprises, making 
not only the investors but also the specialized manage- 
ment companies bear risks; and conductive to further 
linking the property right relations, distribution forms, 
management means, labor organizations, and main busi- 
ness bodies with the market economy. This is the best 
choice for invigorating the mechanisms and manage- 
ment. This reform ts also conducive to cultivating a 
professional stratum of numerous high level enterprise 
managers tor building the market economic system. This 
reform ts a new effort. The provincial party commit- 
tee and government have paid great attention to it. All 
relevant departments should exert strenuous efforts to 
provide great support and coordination and assume re- 
sponsibility for promptly solving the new problems in 
the course of operation 


2. We should actively promote reform of the social 
security system 


The party Central Committee and the State Council have 
paid great attention to social security system. Not long 
ago. the State Council held a national working confer 
ence on experimenting with the old-age insurance sys- 
tem among urban workers during which Vice Premier 
Zhu Rongyp explicitly stressed that all provincial, city, 
and autonomous regional party committees and govern- 
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ments should regard reform of the social security system 
as a major affair and grasp it well. It is necessary to es- 
tablish multi-layered social security system and make 
the social security level keep pace with the develop- 
ment level of China’s socialist productive forces and 
the ability of all sectors to withstand the strains; we 
should determine the sources of funds and the method 
of guarantee in line with different kinds of social se- 
curities, make the units and the workers jointly share 
the old-age pension and medical insurance funds of ur- 
ban workers, and pay simultaneous attention to pooling 
funds through the efforts of the social sectors and from 
the workers’ personal saving accounts; we should estab- 
lish unified social security management organs, separate 
the social security administration and management from 
the manageinent of social insurance funds, and establish 
social insusance funds supervision organizations joined 
by the government relevant departments and the mass 
representatives. We should rapidly change the situation 
in which reform of the social security system noticeably 
lags behind the reform of the whole economic system 
reform. This year our province should give priority to 
successfully carrying out reform of the old-age, unem- 
ployment, and medical insurance reforms. 


First, the reform of old-age insurance system should be 
deepened. The coverage of the basic old-age insurance 
for workers and staff of urban enterprises should be 
expanded; workers’ basic old-age insurance premiums 
should be shared by units and individuals; the level of 
security and fund raising as well as the accumulation 
of workers’ basic pension should be rationalized, and 
the method of combining pooled funds with individ- 
ual accounts should be adopted for workers” basic old- 
age insurance. Second, unemployment insurance sys- 
tem should be established and perfected continuously. 
We should expand the coverage of unemployment insur- 
ance, give play to the role of the unemployment insur- 
ance fund in regulating the rational distribution of labor 
resources, and strive to increase employment capacity 
by giving full play to the role of the base designated 
to train laid-off workers and the base in which laid- 
off workers are encouraged to provide for themselves 
by engaging in production. Third, the reform of med- 
ical insurance system should be deepened During the 
Ninth Five-Year Plan period, a new medical insurance 
system featured a combination of pooled funds and in- 
dividual accounts and that covers all helds of society 
should be established throughout the province, and this 
system should be carried out level by level in line with 
localities’ practical capacity to bear the burden. First, 
some localities that have conditions should be selected 
to try out the method of providing unihed policies, sys 
tems, and standards for labor insurance medical service, 
free medical care service, and enterprise medical in- 
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surance service. Second, in the first half of this year, 
the province will draw up the program on combining 
the pooled medical insurance fund with the medical ac- 
counts of workers, and this program will be put into 
effect beginning in the second half of this year. At the 
localities without conditions for the time being, the ex- 
penses in curing serious diseases should be borne by the 
pooled funds of society and trades. Fourth, the reform 
of social security management system should be carried 
out. In line with the principle of separating governments 
from institutions, we should explore ways, through the 
experiments in one to two cities, to resolve the prob- 
lems of failing to separate government from institutions, 
each units acting on its own, and making things diffi- 
cult for each other and the problems concerning the 
scattered distribution of funds, the increased costs, and 
poor quality of socialized service. Fifth, the supervi- 
sion over and management of the social insurance fund 
should be strengthened. In view of the existing problems 
that the efficiency in using the social insurance fund 
remains low and some of this fund has been diverted 
to other purpose, a supervisory organization should be 
established by the government, trade unions, and repre- 
sentatives of the public to regularly listen to the reports 
on the balance of payments as well as operation of the 
social insurance fund and regularly publish a balance 
sheet to the public, in addition to gradually rationaliz- 
ing related systems. Every year, a necessary inspection 
should be conducted by financial, auditing, and trade 
union departments. In principle, this fund can be used 
to purchase treasury bonds but cannot be used to invest 
in risk projects and capital constriction projects. Pay- 
ments of management fees should be put under strict 
control 


3. We should make great efforts to develop and perfect 
the market system and pay attention to the circulation 
system reform. 


In developing a market system, the focus lies in the 
production factors market. In terms of the capital mar- 
ket, we should achieve diversification of the forms of 
credit, develop inter-lending and note discount markets 
among standardized banks, and establish provincial and 
regional money lending centers and note clearing cen- 
ters, in the course of strengthening the supervision and 
control over banks. We should actively create condi- 
tions for imitating cooperative banks with a view to pro- 
viding monetary service for the reform of state-owned 
enterprises and for opening up the second battlefield 
of economic construction. Since Herlongyiang 1s a ma- 
jor agricultural province, it should make great efforts to 
burld well the provincial agricultural investment and de- 
velopment bank) Mec.uawhile, for the enterprise groups 
with high efficiency and wide range of radiation, we 
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should continue to report their situation to higher author- 
ities and allow them to initiate financial corporations. 
By rapidly adapting to the new situation that surplus 
and job-waiting personnel resulted from the enterprise 
reform have become relatively numerous and the sur- 
plus laborers after the rural reform have increased, labor 
force markets should strive to establish a socialized job 
service network opened wide to the urban and rural la- 
bor force, feature a combination of distribution by labor 
departments, invitation of applications by enterprises, 
and recommendation by job service agencies, in order 
to make best possible and reasonable use of labor force 
resources. We should spread the experiences of Harbin 
and Qigihar cities in providing coordinated service of 
employment training, employment registration, job in- 
troduction, skilled worker flow, contract appraisal and 
certification, and social insurance. In running land mar- 
kets, we should closely carry out land allocation accord- 
ing to the market mechanism and bring about changes to 
the systems of scattered management over land, of land 
allocation made in line with administrative divisions, 
and of causing waste and loss of land, all of which have 
long cropped up under the planned economy. According 
to the principle of having the state monopolize the first- 
grade market and of opening and standardizing second- 
grade markets, we should further broaden the scale of 
leasing state land to cultivators and upgrade the pro- 
portion of market regulation. Meanwhile, we should do 
a good job in conducting the basic work of enhancing 
macro management, of effectively establishing demar- 
cation lines among land rented by different persons, of 
appraising land values, and of releasing information. Et- 
forts should be made to study and probe the systems of 
management over land owned by forest industrial enter 

prises and farms as well as the style of reform in having 
the land utilization rights of collectives enter markets 

In running the markets of trading property rights, some 
markets and units in charge of property right trade in ur 

ban areas should further change their trade styles, make 
breakthroughs against out-dated systems. and bring in 
the market mechanism to expedite reform in the prop 

erty and business rights of enterprises. We should de 

velop or perfect a large number of wholesale markets 
by further relying on the strong points of natural re 

sources and products. We should emphatically rely on 
the strong points of natural resources and industries as 
well as broaden the scale and perfect the function of the 
existing wholesale markets in the fields of gram, tim 

ber, coal, food sugar, dairy products. and petrochemicals 
as well as the Dongbe: material market in the service 
of the Three Gorges Project. Efforts should be made 
to enhance the radiation capability of these wholesale 
markets. Based on developing spot markets, we should 
actively do a good job in assigning units to take up the 
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pilot work of establishing futures markets. In conduct- 
ing reform among commercial wholesale enterprises, we 
may adopt multiple forms in reform and have these en- 
terprises survive by selecting one of the forms suitable 
to them. In addition to reform of the property right sys- 
tem, we may also allow existing storage facilities and 
business sites to open wholesale markets and render in- 
termediate services through the operation of acting as 
agents in selling famous trade-mark products; of inte- 
grating retail sale with whole one; of carrying out chain 
business; and of organizing integration between produc- 
tion and sales. In order to suit the new situation in inter- 
national market competition, provincial authorities have 
selected two large transnational enterprises that have 
possessed the right of import and export to take up the 
pilot work of establishing comprehensive business firms. 


4. By regarding as a focal point the lead in establishing 
market economic systems and the lead in achieving 
the economic development target, we should expedite 
in an overall manner the pilot work of conducting 
comprehensive associated reform at city and county 
levels. 


Some cities assigned by state and provincial authorities 
for conducting comprehensive reform have basically de- 
fined their targets of systems and development in line 
with their characteristics and strong points and achieved 
some practical results in it to varying degrees. With 
the approval of the State Commission for Restructur- 
ing the Economy, the cities of Harbin, Mudanjiang, and 
Zhaodong have become national level units that have 
taken up the pilot work of conducting comprehensive 
reform. With the approval of the provincial party com- 
mittee and provincial people's government, Qitathe has 
become an experimental zone for conducting compre- 
hensive reform. In view of styles, these cities respec- 
tively belong to the comprehensive, natural resource, 
und county economy styles. Successfully having these 
three cities conduct comprehensive associated reform to 
enable them to get nd of the fetter of the planned eco 
nomic system as soon as possible, to take the lead in 
establishing market economic systems, and to take the 
lead in realizing the economic development target has 
u significance for the province to popularize their ex 
periences gained in the reform. Currently, various cities 
that have taken up the pilot work have formulated their 
“plans” and defined their direction of main targets and 
ther measures to provide a guarantee. Some have be 
gun to entorce ther plan and scored periodical achieve 
ments. In the next step, the provincial commission for 
restructuring the economy will regard as a focal point 
the three cities of Mudanjiang, Qitathe, and Zhaodony. 
will commonly do a good job in conducting compre 
hensive associated reform with the party committee and 
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people's government of various cities; and will strive to 
get on a new road and create new experience in realiz- 
ing the targets in the two leadings. 


We should vigorously expedite comprehensive reform 
at the county level across the province by steadily fol- 
lowing the ideas of “four integrations” and of opening 
the second battlefield of economic development. Mean- 
while, a good job should be done in realistically grasp- 
ing the pilot work of reform in specific projects and 
particularly in having the reform reflect the characteris- 
tics of the county economy. We should give priority to 
reform among small towns and to rural reform, establish 
the investment system with multiple channels, have the 
"brought-in funds exert effects,” and reinforce the dy- 
namics in the development of natural resources and in 
the construction of small towns. We should also estab- 
lish the mechanism of labor force circulation between 
urban and rural areas, have the surplus labor forces in ru- 
ral areas be transferred to the secondary and tertiary in- 
dustries in localities whose economy is brisk, and should 
promote rural areas to further carry out divisions among 
work as well as among industries and trades. It is nec- 
essary to establish a new system for management of 
small towns and to proceed from reality to establish var- 
ious forms of small vitalized towns dominated by town 
and township enterprises, promoted by markets, char- 
acterized by well-developed tourist trade and industrial 
and mining services, and radiated by strong villages. 
The auctioning of wasteland, barren hills, and deserted 
beaches, ditches, and water surfaces should be accel- 
erated. Muling County has done an outstanding job in 
this regard. The rest of the counties should comprehen. 
sively carry out this work so as to further promote the 
deepening of rural retorm. This ts one of the effective 
ways for readjusting the rural industrial and employment 
structure and for making the peasants become tauirly well 
off. We should deeply sum up Suthua Prefecture 's expe 

rence in auchoning water Conservancy proyects as well 
as timely popularize its experience Simultaneously, thes 
year the province should grasp the tral reform among 
10 small towns 


At the time of grasping the said reform tasks, we should 
comprehensively reform the macro-control system step 
by step accordiny to the united arrangement of the State 
Council In reforming the financial and taxation system, 
we should focus our efforts on firmly perfecting the sys 
tem of separating state tax bureaus with local ones and 
also conduct investigations and study to timely resolve 
the new contradictions and new problems cropping up 
through implementation of the new financial und tax 
ation system. Principally according to the principle of 
separating policy lending banks trom commercial ones, 
we should further draw a clear line of demarcation be 
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tween the work of policy-lending banks and that of com- 
mercial banks, perfect policy-lending banks’ operational 
mechanisms, standardize and consolidate credit compa- 
nies, and standardize the system of assessing enterprise 
bonds and credits. By drawing a clear line of demar- 
cation among competitive projects, basic projects, and 
public welfare projects, we should define investors and 
capital circulation forms and also establish a system of 
assuming responsibility and taking risks for the entire 
process of investment. 


The people from higher levels downward should make 
concerted efforts to accelerate the dynamics of reform. 


Now the strained economic development environment is 
an important factor restricting our province’s economic 
development as well as a key obstacle for implementing 
the general ideas and the strategic goals as defined at 
the third plenary session of the seventh provincial party 
committee. Some departments exercise excessively rigid 
management, some refuse to abide by the existing 
laws and knowingly violate laws, and some arbitrarily 
exercise Management and give punishment. Some go 
their own ways and refuse to implement the provincial 
party committee and government's policy decisions in 
a timely manner. At the expense of the interests of 
the whole, some departments exercise excessively rigid 
and wanton control over the environment with a view 
to seeking benefits for themselves. The people find 
it difficult to enter some departments’ doors and see 
smuling faces and set their affairs done there. Some 
shift responsibility onto others and even set up obstacles 
in dealing with official business. With vested rights 
und vested interests, some set up obstacles at various 
layers, make complicated procedures, and reduce work 
efficreency so the people cannot see them or get affairs 
done there. With these problems, foreign businessmen 
und people trom other parts of the country do not dare 
invest in Our province, and our province's civilian-run 
enterprises and scientific and technological enterprises 
with strength wait for chances to move to other places. 
Ordinary workers readjusted from urban state-owned 
enterprises through reduction of staff, those readjusted 
from enterprises whose production is totally or partially 
suspended, and the surplus ordinary peasants do not dare 
to set foot in the changeable environment. Restricted by 
the environment, the compames with vitality for making 
great development cannot make great development All 
this haus affected to a great extent the deepening of 
reform and opening up as well as the development 
of the coonomy. We must clearly see that located in 
inlund frontiers with mconvement traffic conditions and 
cold weather, Hetlongyang os much inferior to some 
southern provinces and districts in terms of an objective 
environment for econome development To accelerate 
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the speed of economic development and the process of 
making people rich, we must strive to create a more 
relaxed policy environment and a more relaxed social 
environment. 


To this end, the provincial party committee has decided 
to appropriately conduct mass discussions, judge cases 
as they stand, emancipate the mind, seek unity of think- 
ing, and start from reform to create a good economic 
environment. We should further emancipate the mind 
according to the unified arrangements of the provin- 
cial party committee; should give free rein, be bolder, 
and relax policies according to the principle of being 
conducive to the development of a socialist society's 
productive forces, the overall national strength of the 
socialist country, and the improvement of the people's 
livelihood; should create a relaxed environment for in- 
vestment, management, market, and legal systems, and 
should form a macroclimate and make a great improve- 
ment in this regard. According to the principle of putting 
development before standardization and putting giving 
before taking, we should further simplify enterprise reg- 
istration procedures and standards, improve the meth- 
ods for management of credits, decontrol science pro- 
fessionals and technicians, and relax employment poli- 
cies. Both foreign and domestic traders are allowed 
to cooperate with our province in developing projects 
that are not prohibited in explicit terms by the state. 
Our province should consult and implement preferential 
policies stipulated by other provinces and municipali- 
ties. Our province can also create conditions to conduct 
cooperation with those whose requirements are reason- 
able and lawful. We should realistically change pov- 
ernment departments’ functions and intensily the ser 
vice toward the grass roots in the course of reforming 
provincial-level organizations. We should decontrol the 
microeconomy and control the macroeconomy, manage 
the economy with economic and legal means and nec- 
essary administrative means, offer less interference, of- 
fer more services, and strive to combine management 
with service. Affairs we should not manaye and attains 
we cannot manage well should be assizned to the prass 
roots and enterprises. We should also simplify the pro 
cedures for handling affairs and rane work ethciency 
According to the principle of separating government 
functions for social and economic management trom 
State property owners’ functions, we should accelerate 
the pace of defining and organizing mayor state prop- 
erty investors, establish and perfect the state property 
management system, and reasonably explore effective 
forms and ways for management of state property We 
should pay attention to organizing new Companies in 
line with the government organizational reform and to 
developing compames trom amony the group compa 
mes and large enterprises with capability and conditions, 
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and try every possible means to avoid establishing new 
administrative companies by only "turning over govern- 
ment departments’ signboards.” Particularly, the system 
for management of enterprises other than state-owned 
ones should thoroughly be reformed. Instead of exercis- 
ing departmental management, we should offer services 
and unconditionally offer these enterprises with qual- 
ity, standard, technology, market, and talented person- 
nel services. A locality’s economic development speed 
depends to a great extent on the degree that its eco- 
nomic development environment has been improved. 
Therefore, we must greatly improve the economic devel- 
opment environment. The functional departments under 
governments at various levels and various political and 
legal departments should proceed from the fundamental 
interests of accelerating the economic development and 
making the people rich as soon as possible, thoroughly 
give up the narrow sense of secking interests for de- 
partments and the part at the expense of the interests of 
the whole, and not do those things which can lead us 
to death and poverty. By deepening reform, balancing 
systems, balancing relationship, and changing functions, 
we should form as quickly as possible a relaxed envi- 
ronment for accelerating the economic development and 
inject new vitality and strong impetus to make the broad 
masses of the people become rich as soon as possible. 
This is the major task of the entire province as well as 
the fundamental interests of all people of the province. 
All prefectures, cities, counties, and provincial-level de- 
partments concerned should work out, according to the 
unified requirements of th. provincial party committee 
and government, more relaxed and feasible regulations 
and methods. The people from higher levels downward 
should be unified to really create a vivid and lively 
development situation where policy conditions are ex- 
tremely relaxed, productive forces are emancipated to 
the Maximum, various categories of enterprises vie with 
one another for development, and the broad masses of 
the people positively dedicate themselves to the eco- 
nomic construction 


Heilongjiang’s Tian Inspects Urban Economic 
Work 


SKIG0S080095 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 15 May 95 


|F BIS Translated Text) While inspecting the urban eco- 
nome work in Qigshar city, Governor Tian Fengshan 
stressed that efforts should be made to accelerate the 
development of the urban economy on the premise of 
miproving the quality of the economy From 12 to 
14 May. Governor Tian Fengshan went to the no. | 
heavy-duty machinery plant, [words indistinct} limited 
company, Heilongpang Paper Mill, and Heilongyang 
Sports Equipment Group Company as well as some 
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large and medium-sized state-owned enterprises, town- 
ship and town enterprises, and economic and technolog- 
ical development zones in Qigihar city to learn about 
their situation. He also listened to the reports on the 
work of the party committee and government of Qigihar 
city, and set forth specific opinions on how to success- 
fully develop the urban economy. 


Tian Fengshan said: [words indistinct] From a long-term 
point of view, to fulfill the objective of quadrupling the 
1980 GNP and ensuring a comfortable life, the province 
must maintain a certain economic growth rate. This 
rate must be a rate with relatively high efficiency. The 
question of how to maintain this rate can specifically 
manifest itself as the endeavor to expand markets and 
raise the marketing rate of products. Products that don't 
sell make production ineffective. It is not only a grave 
waste of natural resources but also the mayor reason for 
causing fund shortages in enterprises. Hence, enterprises 
should organize production lines with market demands 
and pay attention to marketing products in an effort to 
raise the marketing rate of products. Enterprises should 
make flexible use of funds to accelerate the turnover of 
capital. 


Tian Fengshan said: At present, the available funds of 
the province are very limited, and the province's ability 
io Obtain loans are very poor. To change this situation, 
we must pay attention to halting deficits and increasing 
profits. 


On how to achieve success in reform, reorganization, 
and renovation of large and medium-sized state-owned 
enterprises, Tian Fengshan pointed: The state owned 
economy must effect a shift in guiding ideology That 
is, to shift from the efforts of invigorating every 
enterprise to the efforts of invigorating the entire state 
owned economy. Individual enterprises cannot resolve 
the problem concerning the development of the entire 
economy. In terms of guiding Weology, we should lay 
emphasis on the assessment of the entire economy. In 
a market economy, we should control large enterprises 
deregulate small ones, and develop enterprive yroups 
around large state-owned enterprives with a view to 
bringing about small ones with large ones. Leven more 
enterprises should be organized and guined to draw 
close to the enterprises that are engaged in coordinated 
production 


Tian Fengshan said: Large and medium-sized enter 
prises should be supported on a priority basis Through 
reform, reorganization, and renovation, these enterprises 
should improve the expertise of their cadres, their pro 
duction level, and their competitiveness on markets 
Through reform, reorgamzation, and renovation, these 
enterprises should consolidate and strengthen then old 
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advantages and create and develop new advantages. 
When old advantages are brought into play and new 
advantages grow up, the entire economy will be invig- 
orated, 


On how large and medium-sized enterprises should 
open up the second battlefield, Tian Fengshan pointed 
out: The endeavor in opening up the second battlefield 
should be regarded as the main task of such enter- 
prises and should be grasped conscientiously. Success- 
fully opening up the second battlefield will not only 
accelerate the development of enterprises but may also 
resolve the problem with regard to the employment of 
surplus workers of enterprises, and then many social 
problems will also be resolved accordingly. 


Heilongjiang To Auction Land-Use Right 


OW1605060395 Beijing XINHUA in English 
0523 GMT 16 May 95 


[FBIS Transcribed Text] Harbin, May 16 (XINHUA) — 
Northeast China's Heilongjiang Province has decided 
to auction the land-use right for 1.87 million ha of 
wasteland and undeveloped land to Chinese and foreign 
investors before the end of this year. 


An official of the provincial government invited busi- 
ness people and enterprises from other parts of China 
and the rest of the world to undertake land development 
projects by setting up joint ventures or solely-owned 
companies in Heiongyang. 


Heionypany has 8.67 million ha of farmland, more than 
any other province-level area in China, the official said, 
adding that it also has 3.87 million ha of wasteland and 
other types of underdeveloped land. 


Hesongyany is a mayor producer of wheat, soybeans, 
sugar beets and fax 


In accordance with regulations formulated by the 
provincial government, individuals and enterprises can 
tender bids for the land-use right for wasteland and 
other types of undeveloped land, the official said. 


They can use such land for 40 to 70 years, and an also 
transter and inherit it during the operation period, as 
stipulated in ther contracts, he added 


They will also enjoy land-tax exemption for three to five 
years. he sad 


Phe official sav that a number of compames from Japan, 
the Republic of Korea, Thailand and the United States 
have capressed interest in making use of Heilongpang's 
land resomrces 
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For example, under an agreement signed recently, a 
company from the Republic of Korea and the Hei- 
longjiang Provincial Bureau of State Farms will spend 
a total of 500 million yuan building joint ventures to 
produce farm products on 333,000 ha of wasteland. 


Jilin Delegation Ends ROK Visit, Returns Home 


SK1I60S020195 Changchun JILIN RIBAO in Chinese 
6Apr95 pl 


{[FBIS Translated Text] The seven-member Jilin Provin- 
cial people's congress friendly delegation led by He 
Zhukang, secretary of the provincial party committee 
and chairman of the provincial people's congress, and 
with Yuan Boxiong, vice chairman of the provincial 
people's congress, as the deputy leader, paid a friendly 
visit and observation to the ROK at the invitation of 
the Seoul city assembly from 27 March to 3 April and 
returned to Changchun by train on the afternoon of 6 
April. 


When arriving at Kimpo International Airport in Seoul 
on 27 March, the delegation was warmly welcomed 
by personnel of the Seoul National Assembly and rel- 
evant departments and persons of all Jilin Provincial 
economic and trade representative offices stationed in 
Seoul. Zhang Tingyan, China ambassador to ROK, also 
greeted the delegation at the airport. During its stopover 
in the ROK, Hwang Nak-chu, speaker of the assembly, 
and Yi Hong-ku, prime minister, respectively met with 
He Zhukang and his entourage and held friendly talks 
with them. He Zhukang, leader of the delegation, and 
Pack Chang-hyon, assemblyman of Seoul city held talks 
on their work and respectively met with Choe Pyony 
you, mayor of Seoul city, Yi Seki, chairman of the 
Seoul city committee of the Democratic Liberal Party. 
Kim Sang-hyon, national assemblyman of ROK, Kim 
Kwang-tuk, deputy director of the Office of Korea Mar- 
itime and Port Administration, Kim U-chuny, president 
of Daewoo Group, Kang Chin-ku, president of Sam- 
sung Electronics Corporation, Chang Tok chin, presi 
dent of the Continental Development Group, Chong In 
yong, president of the Halla Businsss Group, and other 
relevant personages from the political and business cir 
cles. Both sides conducted extensive talks on developing 
friendly relationship between China and the ROK, spe 
cially economic and technical cooperation, trade con 
tacts, as well as technological exchange, and person 
nel training between Jilin Province and the ROK He 
Zhukang. leader of the delegation also briefed the per 
sons concerned about the organizational structure and 
work procedures of Jilin Provincial people's congress, 
and expressed the determination to promote exchange 
and cooperation in the fields of economie relations and 
trade and in scientific and technical education through 
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the mutual visits between the people's congress and the 
assembly. Both sides strengthened mutual recognition 
and reached extensive common understanding on further 
developing friendly contacts and economic and techui- 
cal coperation as well as economic and technical co- 
Operation. 


During the delegation’s visit in the ROK, it also in- 
spected and visited Dawoo Automobile Plant, Samsung 
Eelectronics Plant, Seoul Tanchon River Sewage Dis- 
posal Plant, Chedong Farm and other units. The dele- 
gation and relevant enterprises held discussions on con- 
ducting corporation and exchange with Jilin Province, 
and both sides had good wishes and enthusiasm. Mr. 
Chang Tok-chin, president of the ROK Continental De- 
velopment Group (who has been employed as economic 
adviser of the Jilin Provincial people's congress) sug- 
gested ways for cooperation in developing agriculture, 
animal husbandry, petroleum, and natural gas and for 
training personnel, and expressed that he would lead 
delegation to Jilin Province to conduct specific obser. 
vation, and suggested holding talks in May. 


The Chinese embassy stationed in the ROK paid great 
attention to the Jilin Provincial people's congress del- 
egation’s friendly visit to ROK. Ambassador Zhang 
Tingyan, briefed He Zhukang and his entourage on 
the situation, and accompanied the delegation to meet 
Hwang Nak-chu, speaker of the national assembly. He 
Zhukang and his entourage also visited the personnel 
of all Jilin Provincial economic and trade representa 
tive offices stationed in Seoul, expressed hope that they 
would make redoubled efforts and make greater con. 
tributions to developing economic and trade relations 
between Jilin Province and the ROK. 


When leaving Changchun, the delegation was sent off 
by provincial leaders, including Gao Yan, Wang Jin- 
shun, Zhang Yueqi, Liu Xilin, Su Rong, Peng Xim- 
ing. Xu Zhongtian, Liu Changfu, Gu Changchun, Chen 
Zhenkany, Ke Muyun, Ren Junjie, and Aguila, and re. 
sponsible persons of the General Offices of the provin 
cial party committee, the provincial people's congress, 
the provincial government, and the provincial foreign 
alfairs office, and relevant departments at Songyuan Ho- 
tel 


Liaoning's Secretary Discusses Legal System 
SKIIOS244295 Shenyang LIAONING RIBAO 
in Chinese OApr 9S pl 


IP BIS Translated Text) The provincial party commit 
tees study central group held an (enlarged) lecture on 
legal knowledge in Shenyang. Wang Jiafu, research fel 
low of the Law Institute of the Chinese Academy of So 
cl Scrences, gave u report on the question of building 
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the law system for the socialist market economy. Listen- 
ing to the lecture were the leading cadres of the provin- 
cial party committee, the provincial people's congress, 
the provincial government, and the provincial Chinese 
People’s Political Consultative Conference commutiee 
such as Gu Jinchi, Wen Shizhen, Quan Shuren, Sun Qi, 
Wang Huaiyuan, and Zhang Guoguang, veteran com- 
rades at the level of chief of provincial. evel depart. 
ments, and principle comrades in charge from Shenyang 
as well as the offices and bureaus directly under the 
province. 


Comrade Gu Jinchi made a speech before the lecture. 
He pointed out: The construction of the socialist legal 
system, especially the construction of the legal system 
of the socialist market economy, is an important aspect 
of the undertaking of building socialism with Chinese 
characteristics. In this aspect, Comrade Deng Xiaoping 
set forth a series of thinkings and viewpoints of great 
importance that were «& significant part of the theory 
of building socialism with Chinese characteristics. bo 
conscientiously study Comrade Deng Xiaoping'’s the: 
ory on the socialist legal system and to study legal 
knowledge are pressing tasks of great importance for the 
broad masses of cadres especially leading cadres at all 
level set by the practice of reform, opening up, and the 
modernization drive. The resolution of the third plenary 
session of the 14th CPC Central Committee stressed that 
establishing and perfecting the socialist market economy 
system should be standardized and guaranteed by com 
plete laws The resolution also required the entire purty 
to attach much importance to the building of the legal 
system, unify reform and opening up with the building 
of the legal system, and learn to employ legal means to 
administer economy 


Gu Jinchs held: It is of great importance that leading 
cadres take the lead to study legal knowledge On 
the one hand, the endeavor to study and master the 
necessary legal knowledge and the endeavor to rnprove 
with great effort the ability of leading cadres ut all levels 
in administering the economy and saiety by using 
legal means are the party s important requirements for 
lewding cadres at all levels in thei efforts to uphold the 
party s basic line and carry out the general working tusk 
of “grasping opportunity, deepening reform. opening 
up wider enhaniag development and maintaining 
stability” in the new pernal Only through studying 
legal knowledge can leading cadres further rnprove 
thei legal quality, upgrade thew legal awareness as 
well as concepts on legal system, and successtully 
exercise legal means to administer the econcmy amd 
wniety Therefore, we muy say that working hard to 
study and master the necessary legal knowledge ts an 
urgemt need in our tusk of leadership On the other 
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hand, leading cadres should study laws so they can 
spur the broad masses to study, use, and observe laws 
with more initiative. The party has led the people 
to stipulate laws that are the manifestation of the 
people's will and the manifestation of the party's stand. 
Taking the lead in studying the laws and taking the 
lead in safeguarding the dignity of the laws, leading 
cadres will promote the broad masses of people to 
improve their legal knowledge and observe laws with 
more initiative Thus, a good practice of studying, 
understanding, observing. and using laws will be formed 
in society, the construction of the socialist legal system 
will be promoted, and reform, opening up, and the 
modernization drive will be pushed forward. 


At p.esent, the entire province is following the layout 
of the provincial party committee to develop in depth 
discussions aimed at accelerating the pace of entering 
the market economy. Under this situation, it is of 
special and immediate significance for us to organise 
cadres to study legal knowledge The market economy, 
in @ certain sense, is a legally codified economy To 
accelerate the pace of entering the market economy, we 
should learn how to employ legal means to standardize 
and to guide the operation of the market economy, 
bring the market economy into the track of the legal 
system, and ensure the healthy development of the 
socialist market economy Under the socialist market 
economy system, the government's administration of the 
economy should be transformed from mainly depending 
on administrative means to depending on legal means. 
economic means, and necessary administrative means 
In the process of transformation, we will face many 
new situations and new problems The task is extremely 
strenuous 


One of the rnportant problems is that the legal know! 
cdyge of many cadres is insufficnent, and they do not 
understand the legal system of the cocraliet market econ 
omy and tail to properly employ legal means to lead and 
adivmster the socialist maker economy In the process 
of acelermting the pace of entering the market econ 
ony. leading cadres at all levels should upgrade ther 
concept of the law and do then work strictly according 
ti law At the same time, they showld attach great im 
portance to the construction of the legal system. accel 
erate its progress and create a good environment for the 
legal system for economn development In developing 
the cocsaliet murket economy, we should take snprev 
ing the construction of the soctliet legal system as an 
potent guarentee The prooess of entering the market 
ecomomy is also 8 process of continuing to promote the 
construction of the legal system Postering the concept 
of the legal system is an important content in cur en 
deavor to emancipate the mind and transform concepts 
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Without understan'ing and mastering the necessary le 
gal knowledge, it wi'l be difficult to promote Liaoning s 
economic developrwint to enter the market econorny at 
a rapid speed. When we focus our efforts on achieving 
success in the central task of economic construction, we 
should alse do a good job in the construction of the legal 
system. This is needed to carty out the basic guideline 
of “attaching equal importance to and achieving suc- 
cess in two tasks at the same time.” It is imperative for 
leading comrades at all levels to set the improvement of 
legal quality as a requirement for upgrading the ability 
of leading the economic work, to insist on doing their 
work according to law with more initiative, and to ex 
ercise legal means to administer the market economy 
It is also an important aim of launching the discussions 
on emancipating the mind and transforming concepts 
| hope this report will turn out to be « good opportu 
nity for promoting leading cadres throughout the entire 
province to make new strides in studying legal know! 
edge. strengthening the concept of the legal system. and 
improving the ability of leading and administering the 
socialist market economy 


Northwest Kegion 
Xinjiang To Launch 17 Key Research Projects 


OW1205142495 Urumqi XINJIANG RIHAO 
in Chinese 25 Apr 9S pl 


[By reporter Li Jiping (2621 0970 1627)| 


[PRIS Translated Text] The Xinjiang Autonomous Re 
gional People’s Government and the Chinese Academy 
of Sciences [CAS] held a joint meeting on 16 April 
to discuss 17 major scientific research proyects which 
aim ty ditectly enhance Xingng s econonne develop 
ment They unanimously agreed to adopt the proyects 
ac! reached an agreement to jorntly develop sc rentrin 
research in Xinjiang 


Attending the meeting were regumal leaders Zhuny 
Yunchuan, Mijiti Nasiet, and Mao Dehuw CAS Vice 
President Chen Jiayu. Liu Anguo and Oin Dahe. leaders 
of the CAS Bureau for Coordinated Development of 
Nature and Society, and relevant leuders and scientific 
researchers of the CAS Xinjang branch 


Since China implemented ty policies of reform and 
opening up to the outside world, the CAS and its Xin 
jiang branch have responded to the purty Central Com 
mittee s appeal on developing Xinjung and northwest 
China, successively invested over 27 million yuun. and 
organized and sent over 20D seni and itermediute 
screntific and technoloyic al pers nel to conduct scren 
tific research projects in Xingruange They have attuned 
valuable results in many fields and accomplished favor 
able social and economic benefite 
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In accordance with a CAS proposal, in 1994 the CAS 
Xinjiang branch submitted a proposal to launch the 17 
mayor scientific research projects in the Ninth Five 
Year Plan period The Xinjiang Autonomous Regional 
People's Government held a meeting to deliberate and 
confirm the projects Xinjiang has decided to allocate 


funds to support and implement the projects 


The 17 projects, aimed at enhancing Xinjiang’s eco- 
nomic development. are relatively comprehensive and 
advanced. They stress major issues that need to be 
urgently resolved to enhance Xinjiang’ s economic de 
velopment. including agriculture. water resources, and 
communications Xin) has organived of will orga 
nize screntific and tec ical personnel to tackle rel. 
evant problems The projects will include, for example. 
a project to continually develop agriculture in oases in 
deserts and demonstrate its results, a program to ta 
tomally utilize, optimally allocate, and manage water 
resources along the Tarim River basin, and a project 
to efficiently improve animal hustandry in agricultural 
areas, to research related ways. and demonstrate its re- 
sults 


Xinjinng Border Trade Picks Up in ist Quarter 
OW1205111995 Urumgi XINJIANG RIBAO 
in Chinese 27 Apr 9S pl 


|PRIS Translated Text] This year, our region s regional 
and border trade has picked up again after last year's 
efforts to promete economic rectification, improve the 
econome environment, and deepen reforms The total 
volume of regional and border trade in the first quarter 
wf this yeur reached $41 4% million, an increase of 180 
percent over the same period last year, setting an sll 
trerve bighy 


lust year, Xinjiang s regional and border trade began 
ty decline sharply, directly affecting the region's en 
tite level of foreign trade To reverse the situation. the 
wutonomous regional authorities convened several meet. 
ings bast year to analyze the problems and discuss coun 
lermeasutes To deal with the protilem of indiseri «nate 
collection of fees and charges at points of entry. which 
have become unbeuruble for foreign trade erterprises. 
the regional people's government made a decision to 
cancel 23 tems involving unreasonable charges It also 
dicputched a work group to conduct investigations at 
Korges. Turugert, and other points of entry. and criti 
cived the units that failed to firmly carry oui the dec: 
con thes markedly improving the situation regenling 
indiscriminate collection of fees on charges at jannts of 
entry 


lo help bust units resolve specific difficulties, Li 
Donghur vice cherman of the autencmeus region. hes 


iS ropeMt many Contam Copyrightcd matcrial Copying and dicserninet in] 
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led leaders of the regional ecomomies and trade commis 
sion and personnel of relevant departments to inspect 
northern and southern Xinjiang and to do their routine 
work on the spet there. During the trip, the group re 
solved the problem of its failure to iinplement the policy 
of reducing barter trade taxes by half following the in 
troduction of the new taxation system. The group also 
coordinate the relations heiween “ome custorns 

fout inspections” at points of entry At the same 
time. the stepped up the work of reorganizing 
border trading companies On the basis of 1993, several 
hundred unquatified enterprises were recrganized last 
year, plugging the channels through which counterfeit 


in handling gonds has also increased markedly. In the 


first quarter of this year, the Korgas point of entry 
handled more than 100.000 tonnes of import and expert 


goods, up 86 percent over the same period last year 
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OWIGOS024795 Taipei CNA in Englich 
0126 OMT 16 May 98 


[By Benjamin Yeh} 


{|FRIS Transcribed Text) Taipei, May 15 (CNA) — 
The Republic of China (ROC) on Monday [159 May) 
condemned Corrmutiist China for conducting an under. 
ground muclear test in the western mrainiand earlier in 
the day 


"ht is the ROC Government's established policy to 
oppose and deneunce the development nuclear 
weapons.” Foreign Affairs Ministry spokesman Rock 
Leng said. 


He aise reiterated the ROC Government's position of 
extending the nuclear nonproliferation treaty. to “hich 
the ROC is = signatory 
Last week. 9 ehvbart United Natron conference serced to 
the indefinite extension of the 178 matin treaty. which 
seeks te limit ownership of nuclear weapons to the 
five muclear perwers Maintand Chins. the 
t States. Ressia, Britain and France 


According to foreign wire service reports an under 
ground nuclear explosion was derected hy Auvtratran 
seismotogists at the Lop Nor testing site mn the western 
province of Kinjiang at (405 GMT on Monday Phe 
blast was estimated to have the mmpact of M0 to 1 
kilotoms of ENE fteinrteototvenc | 


lt was the 470d wuclear tect carried our by Montene 
Chins since 1964 

Phe ROD Prefense Minrstry cord Me fest rnchrooted hot 
Reijing hes net stepped its development of nucleo 


weapons The test srgmats an attempt to herkl » nuclear 
deterrent force a Defense Mrnntry offic ot commented 


atktrng that the test cotrid sive come Won fregton serrotn 
concern 


ihe of fcrat cond phe anderercnend muchos coploron win 
newt intended a « warning fo Paneer ened Merefore 
chord newt he regarded as 9 fhreot 


(hatreren Seve Veintend Hae Not Rebeved Poficy 
COWISUSIAISOS Teapot T7111 WAN PAL in Chinece 
ii Wn, ys r ? 


[PRIS Transterad Pece] fe hrs morrnhend ffliern. Moehee 
to fhe Feeceteve Varn (hes more Morehend A ffens 
Comme IMAC) Chwrrmen Mere Worn chone ported 
wet fe lenwety he CPO Central Commitee (Ciffice 
Strictly régetated come purcrnatrtee leroy. oF cross cttet 
rebates ced Wy Morehened ( hea. medion For ec rmpte 
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it banned the use of “China and Taiwan and adopted 
ates te sven terms Phis shows that Maintand Chins has 
py tee phy maf rh My cay Ly ae 
a local government after Chiang Tee min [liane Zemin) 
delivered his ight print statement 


Heiney Wan chang said frown this move made by 
Maintand China, ne aa praprans Oo ase es 
itt ChOSS strait relations since the of Chiang Tse 
mits ight point statement in early 199S and Marntend 
China has not relaxed its consistent policy to deerade 
Taiwan to 2 local government 


Chatrman Says Tatwan, Chins Agree on T athe 


OW IGISIZ ISOS Taipet CNA in Englich 
0144 OMT 16 Mery 9S 


jBy Flor Wane! 


/FRIS Transcribed Text) Taipei, May 1S (CNA) 
Marntend Affarrs Councr! Charman Herao Wan change 
end on Monday [15 8¢ay) (hat Maintend Ching hes in 
princrple agreed with the farper proposal Mat the second 
round of Kom Wane talks he held in Beiine 9 mid 
July 


Hyver mace the remarks when Ariefing the Semocratc 
Provaressive Pa:ty cawces on fhe reswe at the Legistatrve 
Your 


Hyracy said the Mfaintand Chinese ade Aas very high 
expectatrons for the forthcomrng talice Netween Pamper « 
Straws Exchange Foundatron (SEF) Chairman Koo 
Chen fo and hw maintend counterpart, Wang Pro... 
of the Axsocrtron for Relations Acro ® fatwan 
Stew (ARATS) 


Fhe SEF ond ARATS are he mtermediory fodies 
nethorrsed hy Paver and Rerreg. respectrvely to Nancie 
for. Steet offers om fhe eheeace of offer conten 
herween Me two odes Kon and Wang met for he fret 
frme om April 199% mm Sregapore breaking » fory vear 
rpornse Renween me pwo <rdes 


PRran cond ARATS Rex ayrsed far he cecond Koo 
Worne meerrme Re hol on cred futy as he SEF propneed 
hot fret Me cneciic dete. ee and Gecussion mpics 
ofl need to he worked oor portly by me nwo cre 
Pe sited Mur Re rwo odes ehowkd devine 9 cyetem to 
contettromah ye he Kon Wane meerny on rhe forere 


in atkhitron SEF Peputy Secretary Genera! Shin Chi 
prime scot + meee fo hee ARATS counterpart [ro 


Crrmeqr on Monday proposing Mart preparatory nefits for 
rhe Kon Momy meerng Ne Bele on bee Mbey or aerhy fiene 


rm i ge: 


VMernwhile  ferene of foutrme mepeccon vant im SEF 
beogertcn Kan creed fhe mpornmce of matey 


ropert mir “Onn ewn cope ved moe sere f opveny me x 
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his talks with the ARATS chairman a regular feature 
of cross-strait exchanges, and added that they should be 
held alternatively in Taiwan and Mainland China as a 
sign of mutual respect and reciprocity. 


Koo also said that topics regarding post-1997 Taiwan- 
mainland agricultural cooperation and the interrelation- 
ship among Taiwan, Hong Kong and Macao could be 
included in the second Koo-Wang meeting, and that of- 
ficials from relevant government agencies should be in- 
vited to the preparatory meeting to discuss the issue 
before a final decision on the agenda is made. 


Echoing Koo’s view, Mair:land Affairs Council Vice 
Chairman Kao Koong-lian said Monday evening that the 
MAC expects that an agreement can be reached during 
the Koo-Wang talks to institutionalize future meetings. 
He said such meetings should be systematic and efficient 
and that they be held at least once every two years. 


Official: No Need To Consult Mainland on Shipping 


OW1505143295 Taipei TZU-LI WAN-PAO in Chinese 
8 May 95 p3 


|FBIS Translated Text] This morning, Mao Chi-kuo, 
transportation and communications vice minister, ad- 
dressed Taiwan's policy on an offshore shipping center 
in face of possible obstruction by Mainland China. He 
maintained that the media is too impatient with the pol- 
icy, hoping that they wil! give some time and space to 
the two sides across the strait. Mao Chi-kuo emphasized: 
The Mainland Affairs Council [MAC] has proposed that 
Taiwan give its explanation through the Strait Exchange 
Foundation [SEF], if the mainland wants to understand 


further; and as a responsible department, the Ministry of 


Transportation and Communications |MOTC] will help 
explain. 


Mao Chi-kuo added: According to this morning's in- 
vestigation, we found that no local shipping firm has 
applied to Mainland China to open cargo shipping ser- 
vices between Taiwan and the mainland. "Since no ship- 
per filed such an application with the mainland, there ts 
no rejection." 


Unhappy about the media’s attitude, Mao Chi-kuo 
mentioned three times that “even cooking rice takes 
some time. If we keep on taking off the cooker lid, the 
rice will remain uncooked.” Theretore, he hoped that 
reporters would be patient and give some time to both 
sides. He pointed out that the public should be patient, 
adding that the situation is not necessarily so [referring 
to the reported application rejection], that cargo vessels 
will immediately sail to the mainland when we start 
accepting applications today. 


FBIS-CHI-95-094 
16 May 1995 


As to whether Taiwan should consult Mainland China 
concerning the opening of its offshore shipping center, 
Mao Chi-kuo said Taiwan has decided to open the 
shipping links purely for economic reasons and this 
arrangement does not involve consultations at all. 


He pointed out: In the past, Mainland China turned 
a blind eye to foreign cargo vessels sailing directly 
between Taiwan and mainland ports. What Taiwan 
is not doing is opening a transshipment center, an 
international market. After lifting previous restrictions, 
Taiwan will follow international practices in operating 
the cross-strait shipping business. There is no need 
for Taiwan to make prior consultations with Mainland 
China regarding this new measure. 


As for whether this is Taiwan’s one-sided wish, Mao 
Chi-kuo reiverated: The MAC has proposed that the 
Strait Exchange Foundation [SEF] make an explanation 
if Mainland China wants to understand further. As a 
responsible department, the MOTC is willing to assist 
the SEF. 


Stance Reiterated 


OW1505143495 Taipei CHUNG-YANG JIH-PAO 
in Chinese 10 May 95 p4 


[FBIS Translated Text] Yesterday, the Mainland Affairs 
Council [MAC] under the Executive Yuan reiterated 
its stance of "no consultation" on the offshore shipping 
center issue. MAC Vice Chairman Kao Kung-lien said: 
According to international practices, lifting restrictions 
on foreign-registered vessels navigating across the strait 
should mainly be negotiated by shipping firms and 
relevant governments and there is no need for the 
governments across the strait to make consultations. 


Kao Kung-lien emphasized: What we heard about 
possible restrictive measures to be taken by Mainland 
China are all related to unilateral control of navigation. 
Shipping firms can strive for Mainland China’s support. 
There is no need, obligation, or position ‘or Taiwan to 
discuss this issue with Mainland China. 


Kao Kung-lien added: If the mainland has some doubt 
about the offshore shipping services, we plan to address 
this issue at the second Ku-Wang meeting; however, 
we only need to make an explanation rather than have 
consultations. 


Kao Kung-lien said: We are still working on the 
offshore shipping center manual. The manual’s outline 
is: 1) background: 2) planning process; 3) relevant 
rules and regulations: 4) contents of the policy; and 5) 
relevant issues. 


This report may contain copyrighted material. Copying and dissemination 
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New Zealand Trade Minister Visits Taipei 


OW1605101495 Taipei CNA in English 
0939 GMT 16 May 95 


{By Danielle Yang] 


[FBIS Transcribed Text] Taipei, May 16 (CNA) — New 
Zealand Trade Negotiations Minister Philip Burdon will 
come to Taipei Tuesday [16 May] evening, becoming 
the first cabinet minister from the South Pacific country 
to visit here. 


Burdon will attend an economic and trade meeting at 
the Ministry of Economic Affairs (MOEA) Wednesday 
morning to discuss Taiwan's bid to join the Geneva- 
based World Trade Organization. 


He will also chair two investment seminars in Taipei 
and Kaohsiung respectively on Thursday and Friday 
to lure Taiwan businessmen to invest in New Zealand 
food processing, lumber and electronic manufacturing 
industries. 


The investment seminars are jointly sponsored by the 
MOEA, the ROC-New Zealand and New Zealand-ROC 
business councils and the New Zealand Commerce and 
Industry Office in Taipei. 


Visiting at the invitation of chairman Paul Hsu of 
the ROC-New Zealand Business Council, Burdon’s 26- 
member entourage includes New Zealand Trade Devel- 
opment Board Chairman G. Comack, Tourism Board 
Chief Executive Officer K. Ian and other representa- 
tives from the telecommunications, aerospace, forestry 
and food processing industries. 


New Zealand has targeted Taiwan as a key source of 
investment under its Asia-2000 project. The project 
encourages economic and trade inter flows with Asian 
countries, an official of the New Zealand Commerce and 
Industry Office in Taipei said. 


Burdon’s visit is part of the project. the official said, 
adding that Taiwan’s economic strength has attracted 
the attention of New Zealand. 


Two-way trade between Taiwan and New Zealand 
totaled US$750 million last year, making Taiwan the 
seventh largest trade partner for New Zealand, the 
official said. 


Some 60,000 Taiwan tourists visited New Zealand last 
year, a growth of 28 percent from 1993, the official 
said, adding that 5.000 Taiwanese immigrated to New 
Zealand in 1994, behind only immigrants from Britain. 


New Zealand ranked ninth in world competitiveness 
with inflation rate below two percent. becoming a 
country with high economic potential. 
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Economic Affairs Minister To Visit New Zealand 


OW1 305031095 Taipei CNA in English 
0131 GMT 13 May 95 


{By Flor Wang] 


{FBIS Transcribed Text] Taipei, May 12 (CNA) — 
Economic Affairs Minister P.K. Chiang will depart 
for Auckland, New Zealand on Saturday [13 May] to 
attend the 28th annual conference of the Pacific Basin 
Economic Council, ministry officials said on Friday. 


The five-day yearly meeting, which begins on Saturday, 
will focus discussion on regional economic development 
and cooperation, according to the officials. 


Chiang, together with his counterparts from Australia, 
Chile, Colombia, Indonesia, South Korea, New Zealand, 
and Peru, will co-chair and give a keynote speech 
at a meeting on government-private sector economic 
cooperation slated for Tuesday, the officials noted. 


They noted that Chiang will use his free time at the 
conterence to lobby economic officials from the United 
States, Chile, Colombia, Peru, and New Zealand for 
their support of Taiwan's entrance into the World Trade 
Organization. 


They also said that the government will send a del- 
egation to conduct a series of bilateral negotiations 
on Taiwan's WTO membership starting May 29 in 
Geneva. Talks will be held with the European Union, 
the Czech Republic, Slovakia, Chile, Mexico, Uruguay 
and Colombia, they added. 


Leaves To Attend Meeting 


OW150502079S Taipei CNA in English 
O112 GMT 15 May 95 


[By Danielle Yang] 


|FBIS Transcribed Text] Taipei, May 13 (CNA) — 
Economic Affairs Minister P.K. Chiang left on Saturday 
{13 May] tor New Zealand, where he will attend the 
28th annual conference of the Pacific Basin Economic 
Council (PBEC) in Auckland. 


Chiang said before his departure that he would exchange 
views with his counterparts from Chile, Colombia, and 
New Zealand on economic and trade cooperation and 
lobby their support for the ROC’s [Republic of China] 
bid to join the Geneva-based World Trade Organization. 


During the five-day conference, which starts Sunday, 
Chiang will also discuss regional economic develop- 
ment and economic cooperation possibilities with other 
PBEC member countries. 


This report may contain copyrighted material. Copying and dissemination 
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On Tuesday, Chiang will deliver a report on Taiwan's 
experience in government-private sector Cooperation. 
The report will detail how the ROC Government has 
spurred the development of domestic enterprises and 
how it has gone about privatizing state-owned busi- 
nesses. 

Chiang will brief other countries on the government's 
plans to transform Taiwan into an Asia-Pacific business- 
operations hub, as well as exchange views with them on 
strengthening bilateral investment, trade and technology 
ties. 


After the conference concludes on Wednesday, Chi- 
ang will proceed to Malaysia to meet with ranking 
Malaysian officials on boosting trade and investment 
relations. 


Stresses Education 


OW1605111695 Taipei CNA in English 
1010 GMT 16 May 95 


[By T.J. Chang and Y.C. Tsai] 


[FBIS Transcribed Text] Auckland, New Zealand, May 
16 (CNA) — Republic of China [ROC] Economic 
Affairs Minister P.K. Chiang said here Tuesday [16 
May] that educational training was key to Taiwan's 
successful economic development, and that Taiwan has 
begun sharing its development experience with other 
Asia-Pacific countries. 


Delivering a keynote speech at the ministerial forum 


held on the second day of the 28th annual meeting of 


the Pacific Basin Economic Council (PBEC). Chiang 
detailed Taiwan's success story and introduced the 
ongoing plan to build Taiwan into an Asta-Pacitic 
business operations center. 


Entitled "Government-Private Sector Economic Coop- 
eration — Chinese Taipei’s Experience.” his speech 
stressed that any steps taken in this regard must be 
in tandem with the requirements of the World Trade 
Organization (WTO) and the liberalization and interna- 
tionalization principles set by the Asia-Pacific Economic 
Cooperation (APEC) forum. 


Simplified procedures, more flexibility, higher effi- 
ciency and the development of high-tech industries will 
help a nation adapt to market changes, Chiang pointed 
out. 


Noting that Taiwan’s economic progress began with the 
expansion of foreign trade, infrastructure construction 
and the raising of people’s living standards, he said 
Taiwan has now emerged as the world’s 1|3th largest 
trading nation, 19th highest in per capita GNP (Gross 
National Product) and ninth biggest capital exporter. 


FBIS-CHI-95-094 
16 May 1995 


Moreover, he said, the Hsinchu science-based industrial 
park has become a showcase of Taiwan's privatization 
strategy. Through the coordinated efforts of the govern- 
ment and the private sector, the park currently houses 
165 companies, of which more than 80 percent are high- 
tech industries, he elaborated. 


Business profits earned at the park also jumped from 
US$100 million in 1983 to US$6.7 billion in 1994, he 
noted. 


The global economic network has become more inte- 
grated due to the formation of regional economic orga- 
nizations such as the North American Free Trade Agree- 
ment (NAFTA) and APEC, he pointed out, adding that 
the Pacific basin countries must keep a close watch on 
development trends. 


Newly-Acquired US Tanks To Be Commissioned 
‘Soon’ 

OW! 305031795 Taipei CNA in English 

0104 GMT 13 May 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, May 12 (CNA) — A 
high-ranking military officer said on Friday [12 May] 
that the Army took delivery of 20 M60-A3 tanks earlier 
in the month, and that the tanks will be commissioned 
soon. 


“The tanks will join the Army after examinations on 
them have been conducted,” Lt. General Chang Kuang- 
chin, deputy commander-in- chief of the Army, told the 
press. 


The Army has purchased 160 of the tanks from the 
United States at a cost of NT [new Taiwan] $15 million 
(US$586,000) per tank, as part of the military’s buildup. 


Chang said the rest of the tanks will be delivered within 
the next two or three years. 


Chang defended the capability of the tanks, saying that 
although they were used by the US military for many 
years, they still have about 15 years’ use left. The 
purchase of the heavy tanks stirred heated debates at 
the Legislative Yuan earlier this year over whether the 
ROC [Republic of China] Army should buy the used 
tanks or new ones. 


The Army has been licensed by the United States to 
manufacture 450 M48H and M48A%S5 tanks. 


This report may contain copyrighted material. Copying and dissemination 
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Canadian Parliamentarian Praises President Li 


OW1605111095 Taipei CNA in English 
1025 GMT 16 May 95 


[By S.C. Chang] 


[FBIS Transcribed Text] Ottawa, May 15 (CNA) — 
John Nunziata, chairman of the Canada-Taiwan Parlia- 
mentary Friendship Association, said Monday [15 May] 
that president Li Teng-hui's efforts in leading Taiwan's 
"strife toward democracy" are to be commended. 


Nunziata led a group of Canadian members of par- 
liament to observe Taiwan's elections last December. 
While there, they witnessed campaign rallies and voting 
activities, which Nunziata said deeply impressed them. 


The elections turned out very successful — the post of 
Taipei City Mayor went to opposition lawmaker Chen 
Shui-bian. Credits to such phenomenal progresses are 
due to President Li, the Toronto-area MP said. 


Having met with the president in person, Nunziata 
described Li as a “fine gentleman" he would like to 
meet again in Canada. He would also like his prime 
minister to meet the ROC leader. 


"We are working on (a visit for Li)," Nunziata added. 


Taiwan Honors Swazi Foreign Affairs Minister 


OW1605023995 Taipei CNA in English 
0129 GMT 16 May 95 


[By Flor Wang] 


([FBIS Transcribed Text] Taipei, May 15 (CNA) — 
Foreign affairs Minister Chien Fu on Monday {15 May] 
conferred a medal of the order of propitious clouds with 
grand cordon to his Swazi counterpart, Solomon M. 
Dlamini, in recognition of his outstanding contribution 
to promoting the friendly cooperative relations between 
the Republic of China [ROC] and Swaziland. 


After receiving the honor from Chien, Solomon 
promised to continue promoting the traditional cordial 
ties between the two countries and to stand firm in 
backing the ROC as it seeks to join international 
organizations. 


Solomon, who arrived in Taipei last Wednesday as part 
of a 28- member delegation led by Swazi King Mswati 
III, is scheduled to leave on Wednesday. 


No Impact of French Election on Arms Sale 
OW! 305084695 Taipei LIEN-HO PAO in Chinese 
9 May 95 p2 


[FBIS Translated Text] The results of the French 
presidential election has been published. Conservative 
coalition candidate Jacques Chirac won. The Ministry 
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of Foreign Affairs [MOFA] said yesterday that France's 
diplomacy maintains independence and will not be 
affected by its presidential election and it will have no 
impact on French policy on arms sales to Taiwan. 


Li Tsung-ju, director of the MOFA European Affairs 
Department, said: The French presidential election is 
a match of internal affairs. France now has a jobless 
population of some 3 million. It is out of the question 
that foreign affairs were the focus of the French election. 
At most, only issues related to the European Union were 
discussed. 


Li Tsung-ju added: Sino-French relations will remain 
unchanged regardless of president-elect’s the party 
background and the election will have no impact on 
France's policy on arms sales to Taiwan. 


No Progress Made in Establishing Zambian Ties 


OW1605023595 Taipei CNA in English 
0135 GMT 16 May 95 


[By Y.C. Tsai] 


[FBIS Transcribed Text] Taipei, May 15 (CNA) — Vice 
Foreign Affairs Minister Huang Hsiu-jih said Monday 
[15 May] that no progress has been made toward 
establishing official ties with Zambia, but that the ROC 
[Republic of China] has taken "comfort and pride” in 
Zambian President Frederick Chiluba’s recent remarks 
about Taiwan-Zambia relations. 


Huang, who is in charge of African affairs, made the 
remarks in response to press reports that Chiluba had 
implied during a press conference in Johannesburg on 
Friday that diplomatic ties between his country and the 
ROC were in the works. 


The Zambian president was in South Africa for the 
Southern Africa Economic Summit. 


The reports quoted Chiluba as saying, "we are dealing 
with Taiwan as a sovereign state ... In terms of mutual 
respect for one another." 


Chiluba also pointed out that certain initiatives and 
moves had been taken which he thought "may culminate 
in the kind of relations you (journalists) may envisage 
or you may have in mind," according to the reports. 


Huang said he was happy with Chiluba’s remarks, 
but denied that Zambia was the country Du Ling, the 
Foreign Affairs Ministry’s African Affairs Department 
Director, was speaking about at a Legislative Yuan 
interpellation session earlier this month when he said 
the ROC and an unspecified African country would set 
up formal ties within three months. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


96 TAIWAN 


Later in the day, ministry spokesman Rock Leng said the 
ministry has asked the ROC Embassy in South Africa to 
make a report on the circumstances under which Chiluba 
was speaking at the Johannesburg press conterence. 


Saying that the ministry will reserve comment on 
the matter until the embassy presents its report, Leng 
stressed that the ministry is willing to promote diplo- 
matic ties with more nations under its comprehensive 
diplomatic strategy. 


Currently, the ROC maintains official diplomatic rela- 
tions with 29 countries. 


Ministry Says Action Needed for Investment 
Climate 


OW1605025895 Taipei CNA in English 
0111 GMT 16 May 95 


[By Benjamin Yeh} 


{[FBIS Transcribed Text] Taipei, May 15 (CNA) — The 
government must take more active steps, including im- 
proving the investment climate for multinational enter- 
prises and bringing in sophisticated industrial expertise, 
to enhance Taiwan’s competitiveness on the interna- 
tional market, officials at the Ministry of Economic Af- 
fairs said Monday [15 May]. 


The officials admitted that the government has not made 
substantial gains in courting foreign investment despite 
the business-alliance agreements it has forged with 22 
multinational enterprises, among them AT&T. Digital, 
Carpenter and General Motors of the United States, and 
Framatome of France. 


The officials attributed the failure to governmental 
restrictions on foreign investment and the stringent 
investment screening procedure. 


The acute labor shortage and mounting wages have also 
emerged as a bottleneck in Taiwan's dynamic economic 
development, the officials added. 


Taiwan last year ranked 18th in the world — just 
behind Canada and Malaysia — in an international 
competitiveness survey released by the International 
Institute for Management Development of Lausanne, 
in cooperation with the Geneva-based World Economic 
Forum. 


The survey was based on a list of 381 criteria. with 
two-thirds of the data coming from national statistics 


and the other third coming from an opinion survey of 


16,500 business executives around the world. 
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Ministry To Invest in Upgrading Aerospace 
Development 


OW]/S0S110895 Taipei CNA in English 
0957 GMT 15 May 95 


[By Soha Wu] 


[FBIS Transcribed Text] Taipei, May 15 (CNA) — The 
Ministry of Economic Affairs (MOEA) will invest more 
than NT$13 [new Taiwan] billion (U.S.$512 million) 
in the next five years to upgrade Taiwan's aerospace 
industry, an official said Monday [15 May]. 


According to a development plan drafted by the 
aerospace center under the government-funded Indus- 
trial Technology Research Institute (ITRI), the ministry 
will help finance several major aerospace technology 
development projects to be launched by domestic 
research institutes in cooperation with private firms. 


The ministry will also help local companies purchase 
advanced technical know-how from their foreign coun- 
terparts or help them forge joint-venture partnerships, 
the official said. 


Evaluation reports released by major American 
aerospace companies, including Lockheed, Boeing, 
Pratt & Whitney and Bell Helicopter, show that Taiwan 
is already capable of designing and assembling whole 
planes, manufacturing some major components and 
conducting basic testing. However, the reports say, 
Taiwan is still weak in system integration, commercial 
aircraft certification and cost control. 


The ITRI-drafted plan has thus focused on develop- 
ment of aircraft design, old aircraft refurbishing, en- 
gine parts production, key technologies for commercial 
aircraft manufacturing, avionics systems, satellite flight- 
control systems, flight control software, and repair and 
maintenance technologies, the official said. 


He pointed out that annual global aerospace industry 
output will reach an estimated U.S.$100 billion by the 
year 2000), with the Asia- Pacific market expected to 
grow fastest. 


The government will help the military-run aero-industry 
development center transform into a corporation to 
improve Operational efficiency and upgrade its aircraft 
design and system integration techniques, the official 
noted. 


Meanwhile, he said, the bankruptcy of many American 
aerospace parts firms and the dramatic appreciation of 
the Japanese yen have provided good opportunities for 
Taiwan to expand its world market share. 


The number of Boeing Co.'s subcontractors has dropped 
from more than 9,000 a few years ago to about 3,000 


This report may contain copyrighted material. Copying and dissemination 
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ai present, the official said. To stay competitive, the 
world’s largest aircraft manufacturer announced early 
this year that it will cut its production costs by 30 
percent and shorten its delivery time by 50 percent. 
Under its new policy, Boeing has increased its purchases 
from Taiwan. 


Major Taiwan aerospace companies, such as Chen- 
Tech, Cenfeng, Chum Power, Taiwan International 
Standard Electronics and Super Precision Heat Treat- 
ment, have invested heavily in installing advanced pro- 
duction equipment and in ;esearch and development in 
recent years. 


In return for Taiwan's purchase of 10 U.S.-made F- 
16 jet fighters and other high-performance weapons, 
major American aerospace companies have transferred 
technologies to local manufacturers and placed aircraft 
parts orders with them. 


Such American firms as Mcdonnell-Douglas, Lockheed, 
Boeing, Pratt-Whitney and Bell Helicopter have now in- 
cluded Taiwan Aerospace firms in their global subcon- 
tractor lists, industry sources said. 


Moreover, large Japanese aerospace parts contractors, 
including Mitsubishi, Fuji, Nippon, Kawasaki and 
Shiniyoshi, recently sent executives to Taiwan to study 
local aerospace industry development. Mitsubishi has 
placed orders with Chen-Tech and [words indistinct] 
on an OEM (original equipment manufacturing) basis, 
the sources said, adding many other Japanese firms are 
also planning to switch orders received from the ULS. to 
Taiwan subcontractors to redress their losses resulting 
from the yen’s recent sharp appreciation against: the 
U.S. dollar. 


‘Triple Five Group’ Plans Shopping Mall 


OW1605102595 Taipei CNA in English 
0949 GMT 16 May 95 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, May 16 (CNA) — 
Triple Five Group of Canada, which operates shopping 
centers in Canada, the United States and Europe, plans 
to set up a large shopping mall in Taipei to cash in 
on Taiwan’s booming economy, industry sources said 
Tuesday [16 May]. 


Wang Chih-ping, president of Investec (Taiwan) Ltd., 
said Triple Five has tentatively decided to locate tts 
"Mall of Asia” in Taipei after three years of market 
research. 


"Taipei has beaten out such other Asian cities as 
Shanghai, Beijing, Hong Kong. Singapore, and Bangkok 
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with tts good geographic location, purchasing power and 
stable political and social situation,” Wang said. 


Although Taiwan's per capita income already exceeds 
US$10,000, it does not have a modern large shopping 
mall. “We believe there is great market potential for 
shopping mall development here," Wang said. 


Triple five plans to pump NT$30 billion (us$1.18 
billion) into the "Mall of Asia" project, Wang said. 


During the past three years, Wang said, Triple Five 
executives in charge of Far East market affairs have 
talked with several local business groups, including 
Tuntex, on possible cooperation in building the "Mall 
of Asia.” 


However, Wang said, no definite results have been 
reached because of land acquisition problems. The 
Canadian group hopes to acquire at least 20 hectares of 
land to accommodate the large multipurpose shopping 
center. 


Possible sites include the Taiwan Railway Adminis- 
tration’s old locomotive repair workshop on Taipei's 
Tungshing street, the Taiwan provincial government- 
owned tobacco plant on Taipei's Kwangfu S. Road, re- 
claimed land along the Keelung River in Taipei and a 
piece of land owned by Tuntex Group in a Taipei sub- 
urb, Wang said. 


Wang said Investec, a market research and business 
management consulting firm, may also invest in the 
“Mall of Asia" project. 


Wang added he hopes the Taipei city government, 
the Taiwan provincial government and other related 
government agencies will assist in land acquisition so 
that the investment project can be launched in the near 
future. 


"If the project succeeds, more blue-chip foreign enter- 
prises will be interested in launching operations here, 
thus improving Taiwan's prospects of becoming an 
Asia-Pacitic business hub," Wang said. 


Triple Five has considerable experience in operating 
large shopping malls. It runs one of the world’s largest 
shopping malls, the West Edmonton Mall in Canada, 
and operates the 78-acre "Mall of America" in Min- 
neapolis. It has also struck a deal with the Paris city 
government to jorntly build a “Mall of Europe" in North- 
western Paris near Euro Disney, 


This report may contain copyrighted material. Copying and dissemination 
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Kaohsiung Offshore Shipping Plans ‘May Run 
Aground’ 

OW1/5S05121795 Taipei LIEN-HO PAO in Chinese 
8 May 95 pl 


[FBIS Translated Text] Taiwan's plan to open an 
ofishore shipping center at Kaohsiung Harbor may 
“run aground,” due to Mainland China's boycott. Such 
a new device to establish cross- strait navigational 
links will not be implemented in the near future. Tai- 
wan’s Ministry of Transportation and Communications 
{MOTC] will allow all foreign-registered vessels, in- 
cluding Taiwan-owned ones, to sail directly between 
the offshore shipping center and mainland ports, once 
their applications to open cross- strait cargo shipping 
services are approved. However, the Shanghai Port Of- 
fice rejected an application to open Shanghai-Kaohsiung 
cargo shipping services recently, filed by Orient Over- 
seas Container Lines [OOCL] and a mainland ship- 
ping firm, which has jointly operated the Shanghai-Hong 
Kong line with OOCL, saying that “they have no prin- 
ciples to follow in reviewing the application before the 
two sides reach an agreement.” 


Li Chien [Li Jian], deputy director of the Taiwan 
Affairs Office under Mainland China's Ministry of 
Communications [MOC], said yesterday: "Any issues 
related to the two sides across the strait must be 
discussed in advance. The opening of an offshore 
shipping center ts a matter that concerns cross-strait 
interests, therefore, it must be discussed.” 


Hsu Li-te, vice premier and convener of the planning 
group for mainiand affairs, pointed out yesterday that 
whether the offshore shipping center plan will “run 
aground” is part of the MOTC’s duties and he will not 
voice his views until he better understands the issue. 
Mao Chi-kuo, transportation and communications vice 
minister, said yesterday evening: The MOTC does not 
rule out the possibility of “restoring things to the former 
state” if Mainland China does not respond positively to 
Taiwan's opening an offshore shipping center. 


Hsu Li-te added: Cross-strait relations are very compli- 
cated. In handling matters related to cross-strait ties, we 
should set our tactics first, and then take action. 


Li Chien pointed out: "No response” from the main- 
land on Taiwan's promoting an offshore shipping center 
represents a goodwill response. Even from the strictly 
commercial point of view, the operation of an offshore 
shipping center should meet the principle of reciprocity. 
However, once the offshore shipping center plan is im- 
plemented, many problems will occur, such as trans- 
portation order, market and shipping line management, 
the division of sea-lanes, and succor for ocean perils. 
Therefore, Mainland China insists that the two sides 
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consult with each other about this issue and that talks 
be held at any time. 


Yangming Marine Transport Corporation has filed an 
application with the Kaohsiung Harbor Office. Ever- 
green Marine Corporation and two other shipping firms, 
Lijung and Wanhai, have decided to follow in Yang- 
ming Marine's footstep. However, these companies are 
not optimistic about Mainland China approving their 
applications. Taiwan shipping firms attempted to in- 
vite Mainiand Chinese MOC vice ministers to attend 
Taipei's Asian Shipowners Conference to be held on 
1S May, so as to communicate with Mainland Chinese 
officials on offshore shipping. According to Li Chien, 
MOC vice ministers are unable to find time to attend 
the meeting. 


Judging from the situation, a Taiwan shipper said that 
without consultations with Mainland China, Taiwan 
cannot implement its offshore shipping center plan 
smoothly. Local shippers stressed that before Mainland 
China gives the green light to them, they should not 
take reckless action to avoid big losses. 


Although Taiwan allows foreign shipping companies to 
participate in the operation of Taiwan's offshore ship- 
ping center, Mainland China insists that they be ex- 
cluded from the shipping plan. Yangming Marine Gen- 
eral Manager Hsu Chao-yi and Wanhai Shipping Vice 
President Chen Ching-chi are afraid that without spe- 
cial permission from Mainland China, foreign shipping 
companies will not be able to join in the offshore ship- 
ping operation, 


According to Li Chien, Mainland Chinas Maritime 
Law prohibits foreign shipping firms from providing 
shipping services between Taiwan and the maintand, 
unless bilateral talks are held. 


Official Explains Role of Offshore Shipping Center 


OW1/205122495 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 5 May 95 p 2 


|FBIS Translated Text) Hsiao Wan-chang, chairman 
of the Executive Yuan's Mainland Affairs Committee, 
pointed out yesterday that whether or not the offshore 
shipping center will be boycotted by Communist China 
was hard to predict at this point, and he hoped Commu- 
nist China would not boycott. He said: If the mainland 
does not understand the project, we will not rule out the 
possibility of further explaining relevant issues to the 
mainland. The offshore shipping center project is just a 
small alternative step. Its future operations depend on 
the development of cross-strait relations, and it will be 
used as a reference for developing direct shipping be- 
tween the two shores. 


This report may contain copynghted maternal, Copying and dissemination 
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While giving 2 supplementary explanation yesterday at 
a meeting of the Executive Yuan, Hsiao Wan-chang 
pointed out: The offshore shipping center is absolutely 
not direct shipping or disguised direct shipping, as it has 
been misnamed. This especially needs to be claritied. 


We only allow foreign ships and ships of the Republic of 


China [ROC] registered in foreign countries and fying 
foreign flags to run between the two shores, and ROC 
ships and ships of Communist China or ships with its 
flag are still not allowed to run directly between the 
two shores. As for cargo passing through the offshore 
shipping center, it also will not involve import or export 
goods of the two shores. In other words, it is just like 
transit passengers at international airports 


He went on to say: The fundamental reason direct 
shipping cannot be currently instituted between the 
two shores is that it has to do with Taiwan's security 
and national dignity. Only after Tarwan’s security and 
dignity are assured will there be a possibility for the 
two sides to discuss the issue. 


Editorial Views Transshipment Center 
OW1/S08/42395 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 4 May 95 p 3 


{Editorial: "A Crucial Step in Cross-Strait Transporta- 
tion — Looking Forward To Smooth Operation of the 
Offshore Transshipment Center" | 


[FBIS Translated Text] The Kuomintang Central Policy 


Council convened a high-level coordination meeting of 


executive and legislative departments this Tuesday [2 
May] to discuss matters related to the offshore trans 
shipment center [OTC] plan. After hearing explanations 
by Vice Premier Hsu Li-te, who ts also chairman of 
the Council for Economic Planning and Development 
(CEPD}]; Hsiao Wan-chang, chairman of the Mainland 
Aftairs Council; and Liu Chao- hsuan, minister of com 
munications, on the OTC policy. the meeting unant- 
mously approved the policy's early implementation. The 
“Procedures for the Establishment and Operation of Ott- 
shore Transshipment Centers,” after tts expected adop- 
tion at today’s Executive Yuan meeting, will be sent to 
the Legislative Yuan for reference and Kaohsiung port 
will immediately start accepting applications for off- 
shore transshipment. 


The OTC policy was first suggested by former CEPD 
Chairman Hsiao Wan-chang last December. Its prin- 
cipal objective is to overcome the obstacle for estab- 
lishing a shipping center because of the current restric 
tions on direct shipping across the strait. The specitic 
idea is to allow — under the precondition that “no 
cargo passes through customs or enters the territory” 
— foreign-registered ships, including foreign-registered 
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and toreign-flagged vessels owned by domestic ship- 
ping companies, to engage in container transshipment 
between the two sides of the strat. This policy was 
soon incorporated into the Asia-Pacific operations hub 
project and adopted at an Executive Yuan meeting on 
S January this year as a major government policy mea- 
sure. 


Following the government's announcement of the OTC 
policy, various quarters have raised many questions on 
its feasibility, Some people noted that an OTC may not 
be economical in actual operation because it only allows 
container transshipment. Import and export across the 
strait stl cannot be shipped with these containers and 
will have to be shipped indirectly. For this reason, 
the policy would come to nothing. On the other hand, 
some domestic shipping companies were vehemently 
opposed to the idea of allowing foreign vessels to travel 
across the strait, believing it would severely hurt the 
interests of domestic companies. Regarding the OTC 
as a ploy for “disguised direct transport tinks,” some 
people demanded that the Legislative Yuan approve the 
policy before putting it into effect. Chinese Communist 
responses to the policy have been rather restrained all 
along. On the one hand, CPC, State Council Taiwan 
Aftairs Office, and mainland officials in charge of 
communications have voiced support tor policies that 
will tactlitate direct shipping links accoss the strat, 
and, on the other hand, expressed skepticism that we 
would only allow foreign vessels to travel between the 
two sides, suggesting that the cross-stratt shipping route 
belongs to “cabotage” and should be plied by ships 
registered on the two sides of the strait and foreign: 
registered ships owned by domestic companies; foreign 
ships should be excluded from the route. 


In view of these questions, the government, after 
soliciting Views from and repeated consultations with 
various quarters, took only four months to draft an 
implementation plan, which will soon be put into 
effect. The determination the government showed in this 
cuse in putting into effect a set policy and the high 
efficrency displayed by the relevant departments were 
rather unpressive. Judging from the great interest shown 
by shipping companies, there should be considerable 
room tor the OTC's development in the days to come 
and we may not have to worry that the policy will come 
to nothing, 


There are still quite a few variables that could impact 
the OTC policy's smooth implementation, First, as a 
result of the enormous pressure of domestic shippers, 
the Communications Ministry has decided to impose re- 
strictions on the operations of foreign shippers. Initially, 
only “feeder” ships would be allowed to travel between 
the two sides of the strait. “Mother ships” with a con- 
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tainer transport capaerty over 1.500 TEU [TEU given 
in English, expansion unknown) would not be allowed. 
This pohey, which would certainly provide consider- 
able protection tor domestic shippers, may discourage 
notable international shippers trom setting up transship- 
ment centers in Taiwan. 


Next, whether oe aot efficreney in port administration 
and operation will be raised appropriately ts also closely 
bound up with the OTC's success or failure. Customs 
clearance and efherency at Kaohsiung port have long 
been denounced by domestic and foreign shippers alike. 
For this reason, many notable shippers have moved their 
operation bases to Hong Kong or Singapore. If these in- 
adequacies are not addressed effectively, the increase in 
container shipment volume in the short term will only 
exacerbate the chaos and inefficrency in port adminis- 
tration, thereby stifling Kaohsiung port's potential tor 
long-term development. The Communications Ministry, 
the Tarwan provincial government, and the Kaohsiung 
city government will shortly form a commission for the 
management of Kaohsiung port to study ways to thor- 
oughly improve port admoaistration. This effort certainly 
deserves applause. However, the fundamental solution 
is to make Kaohsiung port operate more like a business 
and transfer all revenue: generating operations to the pr- 
vate sector. This ts the only way for Kaohsiung port to 
turn over a new leat and reverse the chronic decline of 
its market share 


Another critical variable is the reaction of the Chinese 
Communists. Answering a reporter's question the other 
day on whether the Chines Communists would boycott 
the OTC, Communications Minister Liu Chao-hsuan 
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sand that the mainland had not imposed restrictions on 
foreign shippers engaged tn transshipment in the past. 
It is our side that unilaterally imposed restrictions on 
direct shipping. For this reason, “so long as we all do 
not turn the clock back, there should be no problem.” 
We will have to wait and see whether this optimistic 
view will matenalize. Judging from the aforementioned 
initial reactions of the Chinese Communists, it ts 
apparent that they would support the OTC policy 
under certain conditions. However, our side should be 
mentally prepared and work oul countermeasures in 
advance so that we will not be caught off puard by 
their response. 


In terms of promoting positive interactions across the 
strait, the OTC's operation will be a proneenng un 
dertaking — a breakthrough — in cross-strant relations 
in recent years. It ts alse an inevitable key step on 
the way toward cross-stran’ navigation ties. Once the 
OTC starts operating smoothly, the psychological gap 
between the two sides would be significantly narrowed, 
even though only foreign-registered and foreign-flagged 
vessels owned by domestic shipping companies would 
be traveling back and forth on the route. As things 
progress in orderly fashion, and when the two sides sign 
a peace agreement that removes our security concerns, 
“transport links” and even “trade links” will readily be- 
come a reality. It is our sincere hope that the OTC policy 
will get the support of all quarters at home. We also urge 
the Chinese Communist authorities to keep the general 
goal in sight so that this first key step can be imple- 
mented smoothly and thus lay a good foundation for 
cross-strait “transport fiaks.” 


This report may contain copyrighted material: Copying and dissemination 
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Hong Kong 
Further Reportage on Lu Ping, Anson Chan 


Lu, Anson Fail Te Meet 


HKISOSI43895S Hone Kong Television Broadcasts 
Limited in English 1200 GMT IS May 94 


{Prom the "News at 8:00" program] 


[FBIS Transcribed Text] China's top official in charge 
of Hong Kong affairs, Lu Ping, has arrived in the 
termtory for a week-long visit, But he will not be 
meeting any senior government officials dunng his stay 


[Begin recording} [Unidentified reporter] The Chinese 
official in charge of Hong Kong affairs left Beying this 
moming for his first visit to the territory ina year. He 
has repeatedly turned down invitations to meet with the 
governor but denies he is refusing to meet senior civil 
servants, 


{Lu Ping, director of the State Couned’s Hong Kong 
and Macao Affairs Office, speaking in Mandarin] | have 


already proposed to schedule a meal with her [Chief 


Secretary Anson Chan}, to treat her to a meal. But she 
has told me the timing would not be convenient for her 
T still hope that T will be able to meet her later. | hope 
she will be able to spare some time for a meeting with 
me in the future. 


(Unidentified reporter] But the spokesman for the pov 
ernment here says the chief seeretary has not received 
any invitation to meet Lu Piny durinay hes stay in Hony 
Kong. On arrival at the New China News Apeney’s 
[XINHUA] Stanley villa, Lu clarified hes tavite to the 
chief secretary is for a meal in Zhuhai at the end of the 
month 


{Lu Ping, speaking in Mandarin] | have rephed that 
we could meet in Zhuhai when | return from Macao 
1 invited her to Zhuhai and | would treat her to a 
meal there. Anson Chan has saul she would change 
her schedule for a meeting with me at any time, and 
IT simply do not know why she cannot do so now. Tam 
really sorry about this... 


| Unidentified reporter] The reason ts, Anson Chan has 
long planned an official tap to London during that 
time. A government spokesman says the chief secretary 
would welcome a meeting in China as soon as it can be 
arranped after her return to the territory in June. fend 
recording] 


HONG KONG & MACAO Tu 


Lu Reiterates Invitation 


HK IGOSOGOO8S Hone Kone SOUTH CHINA 
MORNING POST in Enelish 16 May 8S p! 


{By Chris Yeung and No Kwar-van} 


[PRIS Transenbed Text} Senior Chinese offieral Lu Ping 
vestenday Kicked off a week-long visit with a dispute 
over the failure to arrange a long-awaited meeting with 
the Chief Secretary, Anson Chan Fang On-sanp 


He sand he felt “sad” that Mrs Chan was not able to 
accept his offer to treat her to a meal in Zhuhai at the 
end of his Hong Kong and Macao trip 


Government spokesman Kerry MeGlyan sand Mes Chan 
was deliphted to be invited to China, but it was 
iunpossible for her to drop a planned trp to Britain for 
the pet-together in Zhuhai. 


But he said the Government would pursue the “positive” 
invitation for Mrs Chan to oo to the marland, hopefully 
to Beying 


He belreved the invitation to be the first since she 
became the first Chinese Chief Secretary in late 1904 


Mrs Chan, who took a rare day's sick leave vesterday, 
has repeatedly mentioned her eaperness to visit China. 


“The tee seems have been broken,” Mr MeGlynn said 


Governor Chris Patten last month wrote to Mr Lu, the 
Director of the State Councils Hong Kong and Macao 
Atlairs Office, about meetings with him and Mrs Chan 
duriny thes visit, the fiest since May last vear 


Mrs Chan had proposed two days this week for Mr Lu 
ty po to her ofheial home, Victoria House, for a chat 
with various policy heads. 


Mr Lu sent a verbal reply theough the British Binbassy 
in Beqiny that he wanted a meeting in Zhuhai on May 
28. Beyiny wanted the meeting “low key, confidential 
and with no publicity’) a source said, 


Shortly after arriving at Ninhua’s (the New China News 
Apeney's) Stanley villa, Mr Lu said: “T promised to treat 
her to a meal after visiting Macao. However, she replied 
she had no time to do so. T hope she can pet some time 
ty meet me in the future 


“We are Rot porny to meet in Hong Kong as my itinerary 
was drafted months apo and is packed. [really cannot 
add one more meeting to my diary.” he said. 


He declined to comment on whether the Government 
was berg simeere ih teving to arranpe the meeting, 
but ported out Mrs Chan thought the timing was 
inappropriate even though she had said she was willing 
to chanve her diary at any time. 
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Could other povernment offictals come to lunch with 
me if Mrs Chan cannot? Dd welcome them,” he sand, 
without saving whether he meant Zhuhai or Thursday's 
lunch speech at a seminar on the territory's future de- 
velopment as a monetary centre. [sentence as published] 


Hong Kong Monetary Authonty chief executive Joseph 
Yam Chi-kong, Secretary for the Treasury Kwong Ki. 
che and the Seeretary for Praancial Services designate 
Raphael Hur Sivan have been tavited to attend. 


Mr MeGlyan queried why Mr Lu would have time to 
meet other senior officrals, but not Mr Patten and Mrs 
Chan 


He sani other policy secretarres would not be gomg to 
Zhuhai as “Whey po as a team with the Chief Seoretary 
ax the leader” But the Government would “build on" 
Mr Lu’s offer and try flor a meeting tn Beijing for Mrs 
Chan and the policy seoretarres 


Mrs Chan's upooming London tap was arranged more 
than six months apo, he satd She was to bref British 
businessmen on May 25 and speak at a Dragon Boat 
Dinner organised by the Hong Kong Assouation 


“She has made clear that she welcomed a meeting 
in China with Director Lu as soon as that could be 
arranged,” he sand 


Mr Lu is scheduled to attend separate meetings of 
the Preliminary Working Comiittee’s political and 
economic affairs subprowp bepinniny today 


His itinerary includes meetings with Civil serie Unions, 
foreign diplomats, Hong Rong attains advisers, distret 
affairs advisers atid local deputies of the National Poo 
ple’s Conpress and Chinese People's Political Consul 
tative Conference 


Mr Lu said the ban of officials having formal meetings 
with the Preliminary Working Committee shoul! be 
lifted. “The British side shouwk! wot simply pay hip 
service to co-aperation They should take conerete 
action. Don't put up any fore show.” he sant 


Anson Chan o@ ‘Shortlist’ To Lead SAR 
Government 

HK IGOSOBOIYS Hong Kone SOUTH CHINA 
MORNING POST in Pretivk 16 May 8S pi 


[Ry Linda Choy] 


[PBIS Transeribed Text] Chiet Seeretary Anson Chan 
Fang On-sang features in the fist official shortlist piven 
ty Being of candidates to lead the future Special 
Administrative Region (SAR) povernment, gooontiny ty 
an informed source 
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Mrs Chan, who beoarme the first fooal leader of the 
1SO.00O- strong coil service im fare 1984) appears on 
thre list dhegpite critters of her suppurt for the poliores 
of Govenior Chris Patten 


Her name is among about a dozen candidates why were 
submitted to the mainland Government late last month, 
the source sard 


Also on the list are flonmer secretary for education 
ad manpower, John Chan Cho-chak, Chief Justioe Sir 
T) Liang Yang and Senior Executive Qoumerlor Lady 
Dunn 


A businessman who has often been ‘ypped for the posi, 
Peter Woo Kwong-ching, is not lead Mr Woo, soa 
in-law of the late shippme tyooon, Sir Yue-Aong Pao, 
announced in Marek his plan to relinquish chanmanship 
of the Wheelock conglomerate next vear 


Mr Chan, 82. retired from povernmmen in May 1904 
and is manaping director ef the Kowloon Motor Bus 


Company 


He was recently appomted as a Hong Kong affairs 
at viver 


Both he and Sir 1) Liang have been regarded as likely 
candidates for the post. 


The candutate list was not final and the head hunting 
exercise would cor tine fa the wear fiture the source 
wand 


Tw her members of the Preliminary Working Commit: 
we (PWC), Leung Chun ying and Virwoent Lo Hong-sui, 
are also shortlisted, although both are repanted as too 
re kpeorrenoed 


Mr Leung, a chartered survevor, is a co-comveror of the 
PWC pobtioal sub-proup, white construction chief Mr 
Lay is a member of the economic sub-proup as well as 
the present of the influential Business and Professional 
Trevteratoamt 


it ws beltewed that fellow PWC colleagues David Chu 
Yu fia aid Lo Tak-shing are also on the list 


The Baste Law requires that the chief executive should 
be a Chinese citiven over 40 year of ape who ix a 
permanent resident of the SAR with no ripht of abode 
in other countries The candidate should have ordinarily 
resided i Hong Kone for a continnous period of fot 
texs than 20) years 


Acoonting to a schedule outlined by the PWC political 
subproup, the fit SAR chief executive designate would 
be mane by the end of 1006 


AS Op May eomitedt Copyrighted material Olpying and Tiveonvination) 
is grrohatited weet evant Prrvinstow ot The Erpy rtp ht rweters 


FRIES. CHEOS.904 
16 May 1995 


But that schedule mioht be broweht forwand i view of 
the oreat amount of work whtch es lavolved if setting 
up the SAR povermirent 


Application of Laas To Undermine Autonomy 


HA JSOSOBOOUS Hone Aone HONGKONG 
STANDARD th Pretivh 14 May 88 p 2 


(By YM. Choi} 


[PRIS Transonbed Text) A Decision by a Preliminary 
Working Committee sub-group ts under fire for amount 
ine fo iferferemee From China [sentence as recerved! 


Independent legustator Enly Lau sant a suggestion 
t) at or amend six of China's national laws in the 
Special Administrative Reoton [SAR] after 1987 paved 
imsufficrent respect fo the “ome country, two systents 


principle 


Thos would violate the principle of Hone Rone's high 
depree of autonomy, as more national laws would be 
applied after 1887. she sand 


Leval suboroup maintand leader Shao Danren sand 
ii Was tie fo consider acting oF aiending the sia 
national laws starad im the Basic Law, as it was now 
five vears siftee Hf Was Written 


Mr Shaw dischowed the tea after the fourth day of sub 
oroup meetings in Hone Kong 


“There were sone national laws passed after the prom! 
pation of the Baste Law aid one of these was China's 
appication of the Intemational Law of the Sea. which 
is Of the territorial waters coneerted he sand 


The ew rreasures would undermine the automo of 
the SAR povernmrent, Ms bau said 


“BY applying more and nrore national laws whieh sound 
reasonable as we would be under the oomteat of one 
country —China—aftter 1887 it would however, reditoe 
the autonomy of the SAR povernment 


“You can see the fox’s tail comin out Te seen that 
China ts hot honouring fs words — the promise of “oie 
country, two svstertis’ bs ufder threat even before 1907" 


Mr Shaw apain warned that the PWC lepal sub-roup 
would study countermeasures avait unilateral action 
by Britain im amvending oF fitrodueiny lnportant laws 
before handover. 


The sub-oroup would continue fs vetting of the ond 
Harces and subsidiary lepistation later this vear 


Lepal sub-group member Dam Viu-chuny said they were 
rant we, the inthoduetion of Hew national laws to 
Hone Kong but merely techatcal amendinents 


HONG KONG & MACAO 1a 


Quarterly Unemployment Figures Releaved 
OW 6087/2598 Beane NINHUA mm Pretivh 
17177 GMT 16 May 8S 


[PRIS Transerbed Text) Hone Rone, May 16 (XEN 
HUA) Vhe unemployment and underemployment 
rates in Hone Kone have increased to 4.0 percent and 
1S percent respectively, aocondine fo the latest officrals 
statistres released here today 


The wremplovanrent rate in the region for the pend of 
Pebrary to April 1985 was 0 > percentage points hoher 
than that in the first three months of this vear white the 
underemplovinent rate was also O4 percentage ports 
higher than that of the first quarter of this vear 


Durine the first three montis of this year, the nunrber 
of umemploved persons was estimated at 7S. 800) white 
that of the underemptoved was at 42.000 


The rise in the looal unemployment rate was partrally 
due to more lay-offs, sated a povernent spokesman, 
ahting that it was also the result of more workers 
uuitting because they were not satisfied with their jobs 


Macao 


Maintand Concerned Over Uses of Casino Farmings 


HA IFOSOHOIOS Hone None SOUTH CHINA SUNDAY 
VORNING POST th Protivh 14 May OS pi! 


}Peter Sentlhity report from Beting] 


[PRIS Toansoribed Text) When Portuguese President 
Mari) Soares arrived im Beijing recently for an official 
Visit, the Buses of oie Key rember of his delepation 

Carlos Monjandine was fot identified in the 
purest list: Mir Monjantino's presence went unexplained 
hoodie Ht Was at the centre of a controversy Between 
Portugal ard Chita which has, vatil now, been kept out 
Of the press ft onder fot to damage Sito Portuguese 
relations 


Mr Monjarndino os in chare ef a Lishon-hased cul: 
tural Hastitute. the Orient Foundation ot: jing clatiws a 
considerable amount of casita ear oes a Macao have 
Been skinned off te the Orient Poundation tt the Por 
taptese capital aid fh turn used fot only for cultural 
prownanes but alse as a secret fuitd for the Partupuese 
Soctatist Party. Chita has informally discuesed the ts 
sure with Portugal but the Portuguese have claited that, 
as the Orfent Poundation fs private, the details cantor 
Be aliscussed ff offical negotiations The question of 
the skimity which allegedly amounted to about five 
per cent of all eartings of Stanley Ho's Sootedade de 
Nouristtie & Diversoes de Macao (STM) has been de- 
clared a “very sersitive feeue” By the Portuguese It fs 


-~ 
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Heine purstied, thoneh, heoavse acconine fo sourees tn 
Beiyne, the Chinese want the tsstte settled before the 
1999 hamlover 


STDM, whieh signed its first oasie monapoly franchise 
apreenents with the Portmouese Government way back 
in March 1862. mins nite casitos in the territory, ples 
the Jockey Club. the Vat Yuen Grevhound Cantdinonte, 
several hotels ard a bank STDM is also a shareholder of 
the Macao Almont Franchise Oompany and the new air 
live Aly Macao. th actditnon, STIYM and tts subsidiaries 
are involved ty virtually all land reclamation and infie 
strvcture pProects of the enclave 


The present casino conmtcts were agreed to in TOR 

wre Vear before the signing of the Simo Portupiese 
Joint Declaration The Joint Dechenition is vague about 
casio dpenations and how casite eamings shout 
be spent, stating “The Macao Special Adiministration 
Resion shall, on its own, dhafl policies on tourism and 
recreation in the Hoht of its overall laterests ” This pives 
the Porupitese a excuse fot fo discuss Why several 
Hillion pataeas iy casio earnines have been pipelined 
ty Lisbon 


Mr Monijandtine, a special ovest of Mr Soares on the 
recent trip to China, happened to be Macao's Director 
Of Pinaitce fy POR6 and 1987 Durine that tine he often 
acted for Governor Pinto Machado. who eventually 
had to resign fon his post beoatse he lacked) the 
managenent SKITS to run Macao's adiiistration Both 
former Govertor Machado amd Mr Monandine had been 
appointed to Macao by Mr Soares whet he Was printie 
minister, Both are fiends of the president and had. tn the 
past, plaved key fotes i maisity Mroiey fir Mr Soares: 
Suelatist Party. Mr Monandtino also paved the Way fis 
the Freveh cotstivietion company Soetete Ev nonitaise 
ites Baus Dhaves to cho Busiitess tt Macau ail Olyiita 
Suctete Lyinonivaise is Known to have edcellent refationns 
with the Prev Soelatist Party of auiooie President 
Prattenis Mitterand Mr Mitterrand ail Mr Soares’ 
suctalist parties Rave. in tur. chose finaitetal relations 
This Backdoor finding of soctalist polities hom Macau 
is Wot pleasing Beijing “The Chinese communists are 
Hot keen to Helis fimaice the soctalist parties it Pune.” 
said one Beijing diplomat 


Mr Svares, whe was elected fite office as printe minister 
ih 1878, Ras, however, reasaits to feel fndtefredd to the 
Musniantits fail) Te was Carlos father a iedtioal 
dhvctor, Whe supplied Mr Soares with a house ated faites 
whe Mr Suares was ff exile i) Pratce Refine he 
Was swept to power after the 1974 revolution Cartas 
Miurnjantine was then appoiited te Macae as a cabinet 
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secretary € lerative rob to which fap supporters of 
the ruling party in Lisbon are traditionally assipited 


th was Mr Monandiwe who. as Macao's Director of 
Finance, negotiated the [O86 casing deals with My 
Ho. The current casi loetce nis wat! O00) Diner 
the arrangements STIM pays 40 per cent of its priss 
takings of about 14 billion patacas CHAST4 Billion) as 
& monopoly franchise tay to the Goverment Thes year 
tak payinrents hy STM are expected to amount to 31 
per vent of the Macao Government's current receipts 
and 40) per cent of tes total (mooie 


Between USS40 million CHAS OD million) and S100 
mittion is Believed to have been been transferred year 
after vear ty Mr Moniantine's Orent Foundation The 
Chinese have catcutared that the foundation must fave 
received more than SSOO million But China has heen 
carefal mot to rock the boat “Shao Portuese relations 
are special,” China's Hone Kono and Macau Affairs 
Office Director, bu Ping, sald over latch during the 
Soares visit in Beijing “The Portugese are taking a 
different approach in negotiations with us” 


The Chinese have, though, been quiet!) seeking stippert 
iW the vabiet of Govertar Vasco Rocha Vieina fir 
chosing the cash pipeline Beijing deiareds that, as a first 
step, the Readtgtiarters of the Orient Foundation should 
be oved fo Macao fit unter fo supervise the Hroites 
distribution. a move which the Portiouese are resisting 


th was Mr Ho who. meanihile, tabled a conpnomise 
hs ease the testo Mr Ho. Bor late a family of 
coMpnitors COR itese ianagers for foreign companies) 
avd used to all sorts of dealiaking, has tried to 
please all sites Accundiig te Ais prapasal, STIM will 
cutie fo pay five per cet of all casita earnings to 
4 Chittese fourdation Based fh Maoaa aid i dll set 
Wiey aside flor the Orient Flaiedation The rites 
tir the Orient Foundation, Mr Ho stippested, would 
cote Ubt OF Ris Gln profits aid Would fot Be part of 
the Monapoly Franchise agreenents Ih retin Mr He 
eApects Portiotiese support for the retewal of the casita 
Heettce 


ire Alberto Hagertor Rangel a cabinet secretary fir 
evtiveation ated a Macattese like Mr Ho. said negotiations 
with Mr Ho about the renewal of the casita Heetee 
fie OUT fy OO TO Were ainéadly Uitder War Bath the 
Pvtupitese att Macao govertnents are favuuring the 
reviewal of the Heetce te the Ho syiteioate h is 
wir Bellet that vite established sviilioate cat Be Better 
stipervived Ay the Gloverniient that several Hew cites,” 
Mr Ranwel said 
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